
Memorandum

To: Commissioners Brian Kroshus, Julie Fedorchak, and Randy Christmann

From: Adam Renfandt

Date: May 3, 2019

Re: Montana-Dakota Utilities, Co. 2018 Electric Operations Annual Report

Case No. PU-19-131

I recommend the Commission close the above captioned case, which is Montana-Dakota
Utilities, Co.'s (MDU) North Dakota annual electric operations report filing for 2018. I will
include a motion to close the case on the May 15, 2019 consent agenda.

MDU provides electric service to about 92,861 customers in North Dakota. Staff reviewed
the company's annual report filing for 2018. The company's return on equity (ROE) was
8.9% in 2018. The Commission authorized an ROE of 9.65% in the most recent rate case

(Case No. PU-16-666). The company under-earned by approximately $4.2M.

On November 20, 2018, the Commission approved MDU's Tax Refund Plan and
compliance tariff and rates. For the period beginning December 1, 2018, the new tariff
and rates will decrease energy revenues collected through rates by approximately $8.8M
annually. For the period starting January 1, 2018 through November 30, 2018, MDU
refunded, excluding those refunds from riders, approximately $7.9M to electric customers
on March 15, 2019.

Due to this recent rate reduction, 2018 under-earnings, and the associated $7.9M
refunded to customers, staff sees no reason to further investigate and recommends that
the Commission close the above captioned case. Attached are staff generated
summaries of MDU's ND electric earnings since 2010.

Attachment 1 - Return Calculation

Attachment 2 - Net Operating Income

c: Tamie Aberle, MDU
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