2302 Great N. Drive
Fargo, North Dakota 58102

01) 241-8632
@ Xcel Ener gy@ dave.sederquist@)E(Y:elle)ne?;y.com

January 23, 2020
ViA U. S. AND ELECTRONIC MAIL

Mr. Steven M. Kahl, Executive Secretary
North Dakota Public Service Commission
State Capitol Building, Dept. 0408

600 East Boulevard

Bismarck, ND 58505-0480

RE: PRODUCTION TAX CREDIT NORMALIZATION
CASE No. PU-19-329

Dear Mr. Kahl:

Northern States Power Company, doing business as Xcel Energy, respectfully submits the
attached information showing the billing impacts of the various PTC ratemaking treatments
being considered by the Commission in the above referenced case.

With respect to the Commission’s concerns about the near-term billing impacts for different
customer classes, the Levelized Credit Method would result in the following impacts
compared to the current (standard) PTC treatment:

Class Typical Bill | 2020 Impact | % Chg | 2025 Impact | % Chg
Residential $80.00 $1.29 1.6% $2.48 3.1%
Sm Commercial $146.00 $2.58 1.8% $4.97 3.4%
Lg Commercial $3,510.00 $68.92 1.9% $132.44 3.8%

The near-term bill impacts of the Victor Method of normalization compared to the standard
PTC treatment is shown below:

Class Typical Bill | 2020 Impact | % Chg | 2025 Impact | % Chg
Residential $80.00 $0.09 0.1% $1.63 2.0%
Sm Commercial $146.00 $0.17 0.1% $3.25 2.2%
Lg Commercial $3,510.00 $4.56 0.1% $86.72 2.5%
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The 2025 bill impacts reflect the highest impact modeled over the 25 years for both
methods. In 2031, both methods will begin to show roughly a 2% decrease in the bill. This
percent decrease remains fairly constant over time for the Levelized Credit Method, while
the bill decrease from the Victor Method gradually diminishes over time as represented in
the Large Commercial customer chart below (this pattern is similar for the residential and
small commercial classes):
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Please feel free to contact me at (701) 241-8632 or dave.sederquist@xcelenergy.com should
you have any questions about the attached analysis.

Sincerely,

David H. Sederquist
St. Regulatory/Financial Consultant
Xcel Energy
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