
Memorandum 
 

To:  Commissioners Brian Kroshus, Julie Fedorchak, and Randy Christmann 
 
From:  Adam Renfandt  
 
Date:  June 5, 2020 
 
Re:  Montana-Dakota Utilities, Co. (MDU), 2019 Electric Operations, Annual Report  
 
 Case No.  PU-20-177 
 
Staff reviewed MDU’s electric annual report filing for 2019. MDU provides electric service 
to about 93,065 customers in North Dakota. The company’s return on equity (ROE) was 
8.8% in 2019. The company under-earned by approximately $3.9M. The ROE authorized 
by the Commission is weather normalized, and the authorized ROE was 9.65% (Case 
No. PU-16-666). 
 
Attached are staff generated summaries of MDU’s ND electric earnings since 2010. 
 
 
Attachment 1 – Return Calculation 
 
Attachment 2 – Return on Equity Chart 
 
Attachment 3 – Net Operating Income 
 
c: Travis Jacobson, MDU 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 

john
Typewriter
2    PU-20-177    Filed 06/05/2020     Pages: 5

        Memorandum�

        Public Service Commission Staff

        Adam Renfandt



 

 
 
 

M
ontana-D

akota Utilities C
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Attachm
ent 1

North D
akota Electric O

perations

R
eturn C

alculation

(000's)

D
escription

2010
2011

2012
2013

2014
2015

2016
2017

2018
2019

Average R
ate Base

$231,001
$251,453

$268,801
$309,734

$389,530
$558,552

$680,103
$678,730

$694,034
$710,156

R
ate of R

eturn
8.82%

8.92%
8.67%

8.03%
8.19%

7.84%
7.84%

7.40%
7.32%

7.18%

R
eturn R

equired
$20,385

$22,431
$23,315

$24,885
$31,894

$43,783
$53,344

$50,252
$50,836

$50,984

R
eturn Earned

$24,036
$25,942

$23,933
$26,624

$32,769
$33,150

$48,296
$48,272

$47,636
$48,037

R
eturn (Excess)

($3,651)
($3,511)

($618)
($1,739)

($875)
$10,633

$5,049
$1,980

$3,200
$2,947

Tax Factor
1.622

1.622
1.622

1.622
1.622

1.608
1.608

1.604
1.323

1.323

R
evenue D

eficiency (Excess)
($5,922)

($5,695)
($1,003)

($2,820)
($1,419)

$17,095
$8,117

$3,175
$4,234

$3,899



 



 

Attachm
ent 2

Rate of Return on Rate Base
10.41%

10.32%
8.90%

8.60%
8.41%

5.94%
7.10%

7.11%
6.86%

6.76%

Rate of Return on Equity
12.90%

12.45%
11.18%

11.86%
11.18%

6.88%
9.27%

9.09%
8.73%

8.82%

Authorized Return on Equity
10.75%

10.75%
10.75%

10.75%
10.75%

10.75%
10.75%

9.65%
9.65%

9.65%

Change in PIS Balance
$47,245

$46,877
$41,140

$59,883
$88,542

$211,334
$178,602

$34,033
$46,519

$48,554

Accum
 Depr / PIS

51.89%
50.01%

48.71%
46.69%

43.20%
35.70%

32.33%
33.21%

33.38%
34.48%

Accum
 Deferred IT / PIS

10.17%
11.91%

13.35%
13.99%

14.52%
12.96%

11.80%
12.49%

13.06%
12.98%

Com
bined

62.06%
61.93%

62.06%
60.68%

57.72%
48.66%

44.13%
45.71%

46.44%
47.46%

Contract Revenue Delta
$505,930

$543,909
$600,617

$621,790
$1,060,778

$1,318,512
$2,287,256

$2,287,957
$2,233,340

.

0.6084
0.61653

0.61653
0.62056

0.620555
0.621985

0.621985
0.621985

0.755951
1.755951

(6,001)
(5,695)

(1,003)
(2,802)

(1,409)
17,095

8,117
3,183

4,234
1,678

1.644
1.622

1.622
1.611

1.611
1.608

1.608
1.608

(6,001)
(5,695)

(1,003)
(2,802)

(1,409)
17,095

8,117
3,183

6.00%

8.00%

10.00%

12.00%

14.00%

16.00%

2010
2011

2012
2013

2014
2015

2016
2017

2018
2019

Return on Equity

Return on Equity
Authorized Return on Equity
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