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$� ,��LOO�DGGUHVV�WKH�IROOR�L�J�L�FRPH�VWDWHPH�W�DGM�VWPH�W�D�G���

UHFRPPH�GDWLR�V�E��0U��-HD�VR�����

� $�GHFUHDVH�L��ODERU�H�SH�VH�RI����������UHODWL�J�WR��

H�HF�WLYH�VWRFN�FRPSH�VDWLR��D�G�H�HF�WLYH�L�FH�WLYH��

FRPSH�VDWLR���KLFK�DUH�WLHG�WR�&RUSRUDWH�(DU�L�JV�3HU��

6KDUH��(36���D�G��

� &RPPH�W�WKDW�8�FROOHFWLEOH�$FFR��WV�H�SH�VH�LV��RW�L���

OL�H��LWK�KLVWRULFDO�DYHUDJHV���

,��DGGLWLR���,��LOO�DOVR�DGGUHVV�WKH�IROOR�L�J�UDWH�EDVH���

FRPPH�WV�����

� &RPPH�W�WKDW�WKH�SURMHFWHG�UHWLUHPH�WV�PD��EH���

��GHUVWDWHG����

� &RPPH�W�WKDW�F�VWRPHU�DGYD�FHV�PD��EH���GHUVWDWHG����

D�G���

� 5HFRPPH�GDWLR��WKDW�D��$���&DSLWDOL�DWLR��VW�G��EH���

SHUIRUPHG����

��� 0U��-HDQVRQ�UH�RPPHQ�H��W�R�D�M�VWPHQWV�WR��DERU����R��R����

DJUHH���W����V�UH�RPPHQ�DW�RQV�����

$� 1R���0U��-HD�VR��KDV�UHFRPPH�GHG�WKH�&RPSD���V�ODERU����

H�SH�VH�VKR�OG�EH�UHG�FHG�WR�H�FO�GH�FRVWV�DVVRFLDWHG��LWK����

H�HF�WLYH�VWRFN�FRPSH�VDWLR���SDJH�����OL�H����D�G�H�HF�WLYH����

L�FH�WLYH�FRPSH�VDWLR��DVVRFLDWHG��LWK�(36��SDJH�����OL�H����������
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0U��-HD�VR��WHVWLILHV�WKDW�WKHVH�FRVWV�DUH�L�F�UUHG�IRU�WKH�EH�HILW�RI���

WKH�VKDUHKROGHU������

,��RUGHU�WR�GHWHUPL�H�LWV�FRPSHWLWLYH�HVV��LWKL��WKH�L�G�VWU�����

0R�WD�D��DNRWD�KDV�D��L�GHSH�GH�W�UHYLH��RI�WKH�H�HF�WLYH���

FRPSH�VDWLR��SHUIRUPHG�D���DOO����6WRFN�D�G�L�FH�WLYH�FRPSH�VDWLR��DUH���

D�SDUW�RI�WKH�WRWDO�FRPSH�VDWLR��SKLORVRSK��D�G�LV�D�SRUWLR��RI�WKH���

FRPSH�VDWLR��SDFNDJH�WKDW�LV��VHG�WR�DWWUDFW�D�G�UHWDL��HPSOR�HHV�WKDW���

�LOO�PDNH�DSSURSULDWH�E�VL�HVV�GHFLVLR�V���6SHFLILFDOO��UHJDUGL�J�VWRFN���

FRPSH�VDWLR���0R�WD�D��DNRWD�V�SURJUDP�LV�GHVLJ�HG�WR�SODFH�D�IRF�V�R����

OR�J�WHUP�E�VL�HVV�GHFLVLR�V�D�G�WR�H�FR�UDJH�ODVWL�J�D�G�VWDEOH����

SOD��L�J���7KH�DUJ�PH�W�WKDW�R�H�FD��SDUVH�EH�HILWV�RI�JRRG�E�VL�HVV����

GHFLVLR�V�EHW�HH��D�VKDUHKROGHU�D�G�D�F�VWRPHU�LV�PLVJ�LGHG�������

$GGLWLR�DOO���0R�WD�D��DNRWD�DSSOLHV�D��7RWDO�5H�DUGV�����

SKLORVRSK��WR�GHWHUPL�H�WKH�DSSURSULDWH�OHYHO�RI�HPSOR�HH����

FRPSH�VDWLR����:LWKL��WKLV�SKLORVRSK��DUH�WKUHH�FRPSR�H�WV��EDVH����

SD���L�FH�WLYH��DW�ULVN��SD���D�G�EH�HILWV���6WRFN�D�G�L�FH�WLYH����

FRPSH�VDWLR��DUH��SD��DW�ULVN����,W�LV�DOVR�SDUW�RI�WKH�&RPSD���V����

WRWDO�HPSOR�HH�H�SH�VH�IRU�WKH�WHVW��HDU���,I�WKH�&RPSD���GLG��RW����

SURYLGH�WKHVH�LWHPV�RI�FRPSH�VDWLR���LW��R�OG�KDYH�WR�L�FUHDVH�WKH����

RWKHU�FRPSR�H�WV���$V�D�UHV�OW��UHPRYL�J�R�H�FRPSR�H�W�RI�WKH����

&RPSD���V�DJJUHJDWH�FRPSH�VDWLR��H�SH�VH��LWKR�W�D����

FRUUHVSR�GL�J�DGM�VWPH�W�WR�D�RWKHU�FRPSR�H�W�LV�L�DSSURSULDWH�����
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)L�DOO���JRRG�E�VL�HVV�GHFLVLR�V�DUH�EH�HILFLDO�WR�F�VWRPHUV�L����

WRWDOLW��D�G�WR�GLVDOOR��FHUWDL��FRVWV�LV�D��RYHUUHDFK���0U��-HD�VR��V���

UHFRPPH�GHG�DGM�VWPH�WV�RI����������EH�UHMHFWHG����

��� 0U��-HDQVRQ��DV��Q���DWH��W�DW�W�H�������URMH�WH���

��

��

$���

��

��

���

���

���

���

���

���

���

���

���

���

�Q�R��H�W�E�H����R�QWV�(��HQVH�DUH��Q�RQV�VWHQW���W��

��VWRU��D��WUHQ�V����R��R��DJUHH��

1R���2��SDJH����OL�HV���WKUR�JK����0U��-HD�VR��KDV�SRL�WHG�

WR�KLVWRULFDO�H�SH�VH�DYHUDJHV�D�G�WKH�DFW�DO�-D��DU��WKUR�JK�

1RYHPEHU������8�FROOHFWLEOH�$FFR��WV�(�SH�VH�DV�KLV�UHDVR��IRU�

�RWL�J�WKH�L�FR�VLVWH�F�����

-D��DU��WKUR�JK�1RYHPEHU������LV��RW�D��DFF�UDWH�L�GLFDWRU�

RI�SURMHFWHG������8�FROOHFWLEOH�$FFR��W�(�SH�VH�DV�WKH�&RPSD���

V�VSH�GHG�F�VWRPHU�GLVFR��HFWLR�V�IURP�0DUFK����������WR�

6HSWHPEHU���������L��UHVSR�VH�WR�WKH�&29,�����SD�GHPLF���$V�D�

UHV�OW��WKH�8�FROOHFWLEOH�$FFR��WV�(�SH�VH��DV�OR�HU�L�������WKD��

WKH���R�OG�KDYH�EHH��LI�WKHUH��DV��RW�D�JOREDO�SD�GHPLF���

$GGLWLR�DOO���WKH�&RPSD���DOVR�V�VSH�GHG�ODWH�SD�PH�W�chargeV�

G�UL�J�WKLV�WLPH�D�G�GLG��RW�DGM�VW�WKH�UHYH��HV�DVVRFLDWHG�L��WKLV�

FDVH�L��UHFRJ�LWLR��WKDW�WKH�OR�HU�UHYH��HV��LOO�OLNHO���RW�EH�

DSSOLFDEOH�L��I�W�UH��HDUV�����
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$V��RWHG�L��WKH�WDEOH�DERYH��WKH�&RPSD���GRHV��VH���

KLVWRULFDO�L�IRUPDWLR��EDVHG�R��WKH�WKUHH��HDU�KLVWRULFDO��HLJKWHG���

DYHUDJH�SHUFH�W�RI�WKH��HW��ULWH�RIIV�DV�FRPSDUHG�WR�WKH�6DOHV�D�G���

7UD�VSRUWDWLR��5HYH��H���7KH�&RPSD���FR�WL��HV�WR�V�SSRUW�WKH���

FDOF�ODWLR��RI�8�FROOHFWLEOH�$FFR��W�(�SH�VHV���������

��� 0U��-HDQVRQ��DV��RPPHQWH��W�DW�W�H��URMH�WH��UHW�UHPHQWV��

PD��EH��Q�HUVWDWH���Q������DQ�������J��H�W�H�UH��D�HPHQW���

V�HQ��QJ����R��R��DJUHH�����
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WKDW�WKH�SURMHFWHG�UHWLUHPH�WV�L�������D�G������DUH�EDVHG�R��D����

WKUHH��HDU�DYHUDJH�D�G�WK�V�PD��EH���GHUVWDWHG���0R�WD�D��DNRWD����

EDVHV�LWV�UHWLUHPH�WV�R��D��DYHUDJH�UHWLUHPH�W�UDWLR�DV�LW�FRPSDUHV����

WR�WKH�SOD�W�L��VHUYLFH���7KH�&RPSD���FDOF�ODWHV�WKH�UHWLUHPH�W�UDWLR����

EDVHG�R��WKH�WKUHH��HDU�SOD�W�UHWLUHPH�WV�D�G�WKH�SOD�W�L��VHUYLFH����

DW�WKH�H�G�RI�WKH�SULRU��HDU���7KLV�LV�FR�VLVWH�W��LWK�WKH�ODVW�VHYHUDO����

FDVHV�ILOHG��LWK�WKH�&RPPLVVLR�������
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7KH�&RPSD���GRHV�DJUHH��LWK�0U��-HD�VR��V�VWDWHPH�W�WKDW���

D����GHUVWDWHPH�W�GRHV��RW�DIIHFW�WKH�UDWH�EDVH����R�HYHU��DV�D����

H�WUD�SUHFD�WLR���WKH�&RPSD���KDV�FRPSDUHG�WKH������DFW�DO���

GHSUHFLDWLR���LWK�WKH��SGDWHG�ILOOL�J��LPSOHPH�WL�J�WKH�FKD�JHV���

LGH�WLILHG�EHOR��DV�UHIOHFWHG�L��(�KLELW�1R�BBB�759�����D�G���

GHWHUPL�HG�WKDW�WKH�SURMHFWLR��IRU�WKH������GHSUHFLDWLR��H�SH�VH���

UHPDL�V�UHDVR�DEOH����

��� �R��R���D�H���UW�HU��VV�HV�WR�D��UHVV�UHJDU��QJ�W�H�WHVW�PRQ���
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PD��EH���GHUVWDWHG�G�H�WR�WKH�ODFN�RI�H�WH�VLR��SURMHFWV�D�G����

UHFRPPH�GDWLR��WKDW�D��$���&DSLWDOL�DWLR��VW�G��EH�SHUIRUPHG��,����

�LOO�GLVF�VV�WKRVH�LVV�HV��R��������

2��SDJH�����OL�HV���WKUR�JK����0U��-HD�VR��V�JJHVWV�WKDW����

WKH�&RPSD���V�GHFLVLR��WR�KROG�F�VWRPHU�DGYD�FHV�IURP�0D��WR����

�HFHPEHU������PD����GHUVWDWH�F�VWRPHU�DGYD�FHV���0R�WD�D����

�DNRWD�UHYLH�HG�WKH�$FW�DO������F�VWRPHU�DGYD�FHV�D�G����

FRPSDUHG�WKHP�WR�WKH�SURMHFWHG�YDO�HV�IURP�WKH�&RPSD���V�ILOL�J�L�����

WKH�WDEOH�EHOR����$OWKR�JK�WKHUH�LV�VRPH�YDULD�FH�L��WKH�PR�WKO�����

YDO�HV��WKH�WKLUWHH��PR�WK�DYHUDJH�FRPSDULVR��OHG�WKH�&RPSD���WR����

FR�FO�GH�WKDW�WKH�SURMHFWLR��IRU�������DV�UHDVR�DEOH�������
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0U��-HD�VR���R��SDJH�����OL�H����D�G�3DJH�����OL�H�����

WKUR�JK����KDV�DOVR�UHFRPPH�GHG�WKDW�0R�WD�D��DNRWD�FRPSOHWH���

D��$���&DSLWDOL�DWLR��VW�G��WR�UHDVVHVV�LWV�DGPL�LVWUDWLYH���

FRVWV���7KH�&RPSD���ODVW�FRPSOHWHG�D��$���&DSLWDOL�DWLR��6W�G����

L�������D�G�LPSOHPH�WHG�LWV�IL�GL�JV�L�WR�WKLV�FDVH���

SUHSDUDWLR����0R�WD�D��DNRWD�V�SROLF��L�GLFDWHV�WKDW�WLPH�VW�GLHV���

�LOO�EH�FR�G�FWHG��R�OHVV�WKD��HYHU��ILYH��HDUV��LWK�WKH��H�W���

VFKHG�OHG�VW�G��WR�EH�SHUIRUPHG�L�����������

���� �DV�0RQWDQD��DNRWD�PD�H�DQ��RW�HU���DQJHV�RU�UH��V�RQV�WR��WV���

UH�HQ�H�UHT��UHPHQW�V�Q�H��WV��Q�W�D������QJ�����

$� �HV��L��OLJKW�RI�WKH�SD�GHPLF�D�G�LWV�LPSDFW�R��F�VWRPHUV��0V�����

.LYLVWR�GLUHFWHG�FKD�JL�J�WKH�UHT�HVWHG�UHW�U��R��HT�LW��IURP������SHUFH�W����

WR�����SHUFH�W���7KH�WHVWLPR���RI�0V��%�ONOH��I�OO��V�SSRUWV�WKH�&RPSD���V����
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RULJL�DO�UHT�HVW��E�W�WKH�&RPSD���LV�FR�FHU�HG��LWK�WKH�LPSDFW�WR�

F�VWRPHUV�L��WRGD��V�H�YLUR�PH�W��

7KH�&RPSD���KDV��SGDWHG�WKH������D�G������SOD�W�DGGLWLR�V�

EDVHG�R��WKH�SURMHFWV�WKDW��HUH�GHOD�HG�RU�FD�FHOHG�L��WKRVH��HDUV���

$GGLWLR�DOO���0R�WD�D��DNRWD�KDV��SGDWHG�WKH������SOD�W�DGGLWLR�V�WR�

L�FO�GH�D�PRGLILHG�YDO�H�IRU�PHWHUV�EDVHG�R��0U��-HD�VR��V�V�JJHVWLR����

)L�DOO���WKH�SH�VLR��UHJ�ODWRU��DVVHW�D�G�SH�VLR��H�SH�VH�

FRUUHFWLR��GLVFussHG�L��0U��-DFREVR��V�UHE�WWDO�WHVWLPR����DV�

LPSOHPH�WHG������

��� �DQ��R����HDVH�H���D�Q�(���E�W�1R���������������
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(�KLELW�1R�BBB�759����VKR�V�WKH�FDOF�ODWLR��RI�WKH��SGDWHG�

UHYH��H�GHILFLH�F��RI�����������,��KLFK�LV�D�GHFUHDVH�RI������������

IURP�WKH�RULJL�DO�ILOL�J�RI�������������EDVHG�R�������
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• WKH�UHG�FWLR��RI�WKH�UHW�U��R��HT�LW��WR�����SHUFH�W�

• UHG�FL�J�SOD�W�DGGLWLR�V�L�������E�������������D�G������E�

���������EDVHG�R��WKH�SURMHFWV�WKDW��HUH�GHOD�HG�RU�FD�FHOHG�L�

WKRVH��HDUV�

• UHG�FH�WKH�SOD�W�DGGLWLR�V�L�������E�������PLOOLR��WR�UHIOHFW�0U�

-HD�VR��V�UHFRPPH�GHG�PHWHU�YDO�H��D�G

• �SGDWL�J�WKH�SH�VLR��UHJ�ODWRU��DVVHW�D�G�SH�VLR��H�SH�VH

FRUUHFWLR��GLVFussHG�L��0U��-DFREVR��V�UHE�WWDO�WHVWLPR���

• 7KHVH�FKD�JHV�DUH�UHIOHFWHG�DOR�J��LWK�D��RYHUDOO�UDWH�RI�UHW�U�

RI��������SHUFH�W����
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MONTANA-DAKOTA UTILITIES CO. & GREAT PLAINS NATURAL GAS CO.

PROJECTED OPERATING INCOME AND RATE OF RETURN

REFLECTING ADDITIONAL REVENUE REQUIREMENTS

PROJECTED  2021

Before Reflecting
Additional Additional Additional

Revenue Revenue Revenue

Requirements 1/ Requirements Requirements

Operating Revenues

    Sales $112,506,332 $7,709,931 $120,216,263

    Transportation 2,242,323 2,242,323

    Other 3,472,064 3,472,064

        Total Revenues 118,220,719 7,709,931 125,930,650

Operating Expenses

    Operation and Maintenance

        Cost of Gas 73,319,285 73,319,285

        Other O&M 23,530,307 23,530,307

            Total O&M 96,849,592 96,849,592

    Depreciation 11,470,525 11,470,525

    Taxes Other Than Income 2,710,719 2,710,719

    Income Taxes 113,509 1,881,601 2/ 1,995,110

        Total Expenses 111,144,345 1,881,601 113,025,946

    Operating Income $7,076,374 $5,828,330 $12,904,704

    Rate Base $181,679,634 $181,679,634

    Rate of Return 3.895% 7.103%

1/  Statement A, Page 2.

2/  Reflects state and federal taxes at 24.4049%.
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