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Hamre, John G.

From: Brenda Vitek <bvitek@esattorneys.com>

Sent: Wednesday, March 24, 2021 3:49 PM

To: -Info-Public Service Commission; Dawson, Timothy J.; Johnson, Brian L.; 

dtschider@tschider-smithlaw.com; john@johncoffman.net

Cc: travis.jacobson@mdu.com; Karl.Liepitz@MDUResources.com; Paul Sanderson

Subject: RE: MDU 2020 Natural Gas Rate Increase: Case No:  PU-20-379

Attachments: Exhibit No. MDU-22.pdf; Exhibit No. MDU-24.pdf; Exhibit No. MDU-25.pdf; Exhibit No. 

MDU-26.pdf; Affidavit of Service - Exhibits.pdf

***** CAUTION: This email originated from an outside source. Do not click links or open attachments unless you know 
they are safe. ***** 

 

Attached for service and filing are Exhibits MDU-22; MDU-24; MDU-25; and MDU-26. 
 
Thanks. 
 
Brenda Vitek 
Legal Assistant to Jerry Evenson, Paul Sanderson, 
William Behrmann and Nils Eberhardt 
Evenson Sanderson PC 
1100 College Drive, Suite 5 
Bismarck, ND 58501 
Telephone:  701-751-1243 
Email:  bvitek@esattorneys.com  
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        Email with attached proposed MDU Exhibits 22, 24, 25, and 26�

        Montana-Dakota Utilities Co.

        Paul Sanderson, Evenson Sanderson PC



STATE OF NORTH DAKOTA

PUBLIC SERVICE COMMISSION

Public Service Commission

Montana-Dakota Utilities Co.

2020 Naturai Gas Rate increase Application Case No. PU-20-379

AFFIDAViT OF SERVICE

STATE OF NORTH DAKOTA )
) 88.

COUNTY OF BURLEIGH )

The under8igned, being duly 8worn, depo8e8 and 8ay8 that: I am a United Statee
citizen, over 18 yeare of age, and on March 24, 2021, 1 eerved a copy of the attached:

Exhibit MDU-22; Exhibit MDU-24; Exhibit MDU-25; and Exhibit MDU-26

by electronically eerving a copy addre88ed to each pereon named below, at the electronic
mailing addreaaea atated below:

Executive Secretary
Public Service Commiaaion

600 Eaat Boulevard Avenue, Dept. 480
Biamarck, ND 58505-0480
ndpac@nd.gov

Brian Johnaon

Public Service Commiaaion

600 Eaat Boulevard Avenue, Dept. 480
Biamarck, ND 58505-0480
brliohnaon@nd.gov

Timothy J. Dawaon '
Adminiatrative Law Judge
2911 North Street, Suite 303
Biamarck, ND 58503
tidawaon@nd.gov

David A. Tachider

Tachider & Smith

P.O. Box 754

Biamarck, ND 58502-0754
dtachider@tschider-amithlaw.com



John B. Coffman

John B. Coffman, LLC
871 Tuxedo Blvd.

St. Louis, MO 63119-2044
iohn@lohncoffman.net

Karl Liepitz
Karl.Liepitz@MDUResources.com

Travis Jacobson

travis.iacobson@mdu.com

Dated today, March 24, 2021.

EVENSON SANDERSON PC

Attorneys for MDU
1100 College Drive, Suite 5
Bismarck, ND 58501
Telephone: 701-751-1243
psanderson@esattornevs.com

Bv: /s/ Paul Sanderson

Paul R. Sanderson (ID# 05830)



Test Year MDU-ND GP-ND  1/ SD MT MN-South MN-North
2019 88 80 80
2018 81 2/ 81
2017
2016 91 80 71 78
2015
2014 72
2013 85
2012 92
2011 75
2010
2009
2008
2007
2006
2005
2004
2003 110 86 110 100 100
2002
2001 110 86 96 110 110

1/  Past average consumption for Wahpeton did not differentiate between residential 
     and firm general customers and have thus been excluded from this table.
2/  Proposed consolidation of Minnesota districts in 2019 GRC.

Average dk per Residential Customer

Montana-Dakota Utilities Co.
Gas Utility - North Dakota

Energy Consumption Comparison to Jurisdictions
with Utility Conservation Programs

Case No. PU-20-379 
Exhibit No. MDU-22 
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ND PSC Hearing
March 17, 2021

North Dakota Gas Rate 
Case Filing

Case No. PU-20-379

Exhibit No. MDU-24
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•115,000 customers – 99,000 residential

•75 communities  - 518 employees 

North Dakota Gas Service Area

Wahpeton
Gwinner Milnor



Primary Reasons for 
Increase 

Plant in service by year end 
2021 is $336 million

$65 million more than the last 
Commission review
•Replace aging infrastructure
•Enhance reliability

Increased operating expenses 



Application for Increase in 
Natural Gas Service Price

Application filed 
August 26, 2020

Requested 
increase of $9.0 
million in annual 

revenues

7.8% overall 
increase

9.3% ROE

Increase of 
$6.9 million in 

annual 
revenue

6.0% overall 
increase

Original Application Settlement Agreement with Advocacy



Effect on Customer
Revenue 
Increase

Residential - MDU 10.1%
Residential – GPNG 9.2%
Firm General Service -
MDU

1.7%

Firm General Service –
GPNG

3.6%

Air Force Delivery 2.0%
Small Interruptible 1.9%
Large Interruptible 0.7%

Overall Increase 6.0%

Average Residential Customer Increase:
MDU: +$5.06/mo GPNG: +$3.36/mo





ND PSC Hearing
March 17, 2021

Pat Darras

North Dakota Gas Rate 
Case Filing

Case No. PU-20-379

Exhibit No. MDU-25
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System Safety & Integrity 
•2,752 miles of distribution pipe and 115,953 service lines in ND

•Approximately 25% installed before 1970

•System undergoes systematic testing  - replacement is 
necessary because of age  & obsolescence



System Safety & Integrity  
Planning Process

DIMP
• Distribution Integrity Program (DIMP)
• Engineering & Field Mgmt Expertise

SME
• Internal Subject Matter Experts (SME)
• GTI Contract

SSIP
• Identify Pipe Segments to Replace
• Plan and Prioritize Projects



Major Capital Projects

Richardton Barlow Cleveland Eldridge

Fairview Taylor Gladstone Glen Ullin

New Salem Dickinson





ND PSC Hearing
March 17, 2021

Ron Amen

North Dakota Gas Rate 
Case Filing

Case No. PU-20-379

Exhibit No. MDU-26
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Cost of Service
Purpose of an Allocated Class Cost of Service Study

• It is a practical requirement of regulation since rates 
must be set based on the cost of service for the utility 
under cost-based regulatory models. 

• Cost of service studies analyze which customer or group 
of customers cause the utility to incur the costs to 
provide service.

• Provides cost information to help determine the 
allocation of Montana-Dakota’s revenue requirement 
among its customer classes.

• A useful tool for rate design - identifies the important 
cost drivers associated with serving customers and 
satisfying their design day demands.



Cost of Service
Cost Drivers for the Company’s class Cost of Service Study

• Utility costs may be fixed or variable in nature:
• Fixed costs do not change with the level of 

throughput.
• Variable costs change directly with changes in 

throughput.
• Most non-gas related utility costs are fixed and do not 

vary with changes in customers’ loads, including the 
cost of distribution mains, service lines, meters, and 
regulators.  

• The distribution assets of a gas utility do not vary with 
the level of annual throughput.

• Over time, distribution main costs vary with either 
growing design day demand or a growing number of 
customers.



Cost of Service
Results at Current Rates and Settlement Revenue Allocation by Class



Effect on Customer
Revenue 
Increase

Residential - MDU 10.1%
Residential – GPNG 9.2%
Firm General Service -
MDU

1.7%

Firm General Service –
GPNG

3.6%

Air Force Delivery 2.0%
Small Interruptible 1.9%
Large Interruptible 0.7%

Overall Increase 6.0%

Average Residential Customer Increase:
MDU: +$5.06/mo GPNG: +$3.36/mo



Updated Residential Prices

Current Settlement Current Settlement

Basic Service Charge (Per Day) $0.6860 $0.8523 $3.50/mo $0.250

Basic Service Charge (Ave Mo.) $20.87 $25.93 $3.50 $7.60

Distribution Chg (First 10 Dk) $1.072 $0.917

Distribution Chg (Over 10 Dk) $0.822 $0.917

Cost of Gas (Per Dk) $3.984 $3.984 $4.3408 $4.3408

MDU GPNG



Residential Bill Comparison – MDU
Typical Users (88 Dk)

Month DK Mo. Price Change Mo. Price Change
January 15 $86.18 $5.15 $91.38 $10.35 
February 15 83.62 4.65 89.32 10.35 
March 12 74.23 5.16 77.36 8.29 
April 9 61.43 4.99 62.65 6.21 
May 5 46.34 5.15 44.64 3.45 
June 2 33.54 4.99 29.93 1.38 
July 1 30.41 5.16 25.94 0.69 
August 1 30.41 5.16 25.94 0.69 
September 2 33.54 4.99 29.93 1.38 
October 4 42.36 5.16 39.96 2.76 
November 9 61.43 4.99 62.65 6.21 
December 13 78.21 5.15 82.03 8.97 
Total 88 $661.70 $60.70 $661.73 $60.73

MDU AARP



Residential Bill Comparison – MDU
High Users (200 Dk)

Month DK Mo. Price Change Mo. Price Change
January 30 $145.94 $5.15 $161.49 $20.70 
February 37 171.27 4.65 192.15 25.53 
March 34 161.88 5.16 180.19 23.47 
April 18 97.28 4.99 104.72 12.43 
May 11 70.25 5.16 72.68 7.59 
June 6 49.47 4.99 48.63 4.15 
July 5 46.34 5.15 44.64 3.45 
August 5 46.34 5.15 44.64 3.45 
September 5 45.49 4.99 43.95 3.45 
October 9 62.28 5.16 63.33 6.21 
November 18 97.28 4.99 104.72 12.43 
December 22 114.07 5.16 124.10 15.19 
Total 200 $1,107.89 $60.07 $1,185.24 $138.05

MDU AARP



Annual Bill Impact By Customer 

3.3%

12.2%

29.8%

27.2%

14.5%

6.6%

3.1% 3.3%
2.0%

11.1%

32.6%

29.1%

14.7%

6.1%

2.5% 1.8%

0%

5%

10%

15%

20%

25%

30%

35%

$0 to $20 $20 to $40 $40 to $60 $60 to $80 $80 to $100 $100 to
$120

$120 to
$140

> than $140

Pe
rc

en
ta

ge
 o

f C
us

to
m

er
s

Bill Impact Amount

Residential, No BSC Increase Low-Income, No BSC Increase




	PU-20-379 Email with attached proposed MDU Exhibits 22, 24, 25, and 26
	2
	3
	Sheet1

	4
	Slide Number 1
	Slide Number 2
	Slide Number 3
	Slide Number 4
	Slide Number 5
	Slide Number 6

	5
	Slide Number 1
	Slide Number 2
	Slide Number 3
	Slide Number 4
	Slide Number 5

	6
	Slide Number 1
	Slide Number 2
	Slide Number 3
	Slide Number 4
	Slide Number 5
	Slide Number 6
	Residential Bill Comparison – MDU�Typical Users (88 Dk)
	Residential Bill Comparison – MDU�High Users (200 Dk)
	Slide Number 9
	Slide Number 10


