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ZEV SIMPSER 
Partner 

(612) 492-6129 
simpser.zev@dorsey.com 

September 23, 2021 

VIA ELECTRONIC MAIL AND  
FEDERAL EXPRESS 

  

 
Mr. Steven M. Kahl 
Executive Secretary 
North Dakota Public Service Commission 
State Capitol Building, Department 408 
600 East Boulevard 
Bismarck, ND 58505-0480 
 

 

 

Re: NORTHERN STATES POWER COMPANY 
ADVANCE PRUDENCE – FOUR REPOWERED WIND PROJECTS 
CASE NO. PU-20-425 
OAH FILE NO. 20200420 
 
NORTHERN STATES POWER COMPANY 
ADVANCE PRUDENCE – 120 MW NORTHERN WIND FACILITY 
CASE NO. PU-21-093 
OAH FILE NO. 20210118 
 

Dear Mr. Kahl: 

Enclosed for filing are a Settlement Agreement and Joint Stipulation of Capital 
Expenditure Costs agreed to by Northern States Power Company, a Minnesota corporation 
operating in North Dakota (“Xcel Energy” or the “Company”) and the Advocacy Staff of the North 
Dakota Public Service Commission (“Advocacy Staff,” and collectively, the “Parties”) in the 
above referenced Cases. The North Dakota Public Service Commission (Commission) 
consolidated these two cases for hearing in a May 5, 2021 Notice.  

Xcel Energy and Advocacy Staff intend the Settlement Agreement to resolve all issues 
between the Parties and will enter this agreement into the record at the September 30, 2021 
Commission hearing currently scheduled on this matter. The Parties will file testimony in support 
of the Settlement Agreement prior to the hearing.  

The Settlement Agreement represents a joint proposal to grant conditioned approval of 
Advance Determinations of Prudence for the Border Winds, Grand Meadows, Nobles, and 
Pleasant Valley Wind repowering projects. The proposed conditions are as follows: 1) the cost 
of each project will be capped as set forth in Table 1 of the Joint Stipulation of Capital 
Expenditure Costs; 2) North Dakota customers will not be responsible for absorbing any 
material contract modifications without further Commission review; and 3) North Dakota 
customers will receive their full share of the Production Tax Credits (PTCs) and Renewable 
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Energy Credits (RECs) associated with each approved project, based on then-applicable 
allocation methods. 

In recognition of the disagreement of the Parties on the prudence of the Northern Wind 
acquisition, the Company agrees in the Settlement Agreement not to pursue an ADP for 
Northern Wind. The Settlement Agreement allows the Company to seek recovery for Northern 
Wind in a future rate case and, unless and until full recovery is granted, proposes to treat the 
Northern Wind project as follows for ratemaking purposes in North Dakota: 1) the Company will 
recover the system average cost of fuel/kWh from North Dakota customers through the Fuel 
Cost Rider (FCR) for the generation provided by Northern Wind; and 2) the Company will retain 
all wholesale revenues, PTCs, and RECs generated by the Norhtern Wind project. This 
proposal is consistent with the treatment of the Community Wind North and Jeffers Wind 
projects in the Company’s most recent rate case (Case No. PU-20-441). 

The Joint Stipulation of Capital Expenditure Costs contains trade secret information of 
the nature of capital expenditure estimates and is consistent with the types of information 
granted trade secret protection by the January 19, 2021 Order Granting Trade Secret Protection 
in Case No. PU-20-425. In accordance with Section 69-02-09-02 of the North Dakota 
Administrative Code (N.D.A.C.), a single copy of the trade secret version of the Joint Stipulation 
of Capital Expenditure Costs is provided in a sealed envelope marked PROTECTED 
INFORMATION – PRIVATE. 

Please contact me at (612) 492-6129 or simpser.zev@dorsey.com or David Sederquist 
at (701) 241-8632 or dave.sederquist@xcelenergy.com if you have any questions regarding this 
filing. 

Very truly yours, 

DORSEY & WHITNEY LLP 

ZEV SIMPSER 

Enclosures 

cc: Via Email and Certified Mail – Public Version Only: 
- Timothy J. Dawson, Administrative Law Judge (tjdawson@nd.gov)
- Mitch Armstrong (MArmstrong@smithporsborg.com)
- Jon Lengowski (JLengowski@smithporsborg.com
- Jack Schuh (jschuh@nd.gov)
- Brian Johnson (brljohnson@nd.gov)
- Adam Renfandt (arenfandt@nd.gov)
- Victor Schock (vschock@nd.gov)
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AFFIDAVIT OF SERVICE 

STATE OF MINNESOTA ) 
)SS. 

COUNTY OF HENNEPIN ) 

Alexandra Elmquist states under oath as follows: 

1. I swear and affirm upon penalty of perjury that the statements made in this
affidavit are true and correct.

2. I am of legal age and on the 23rd day of September, 2021, I served true and
correct copies of the attached:

Settlement Agreement 

Joint Stipulation of Capital Expenditure Costs -Public Version 

by United States mail/ certified return receipt requested, addressed to the following 
individuals: 

Timothy J. Dawson 
Administrative Law Judge 
Office of Administrative Hearings 
2911 N. 14th Street, Suite 303 
Bismarck, ND 58503 

4825-3758-2326\1 

John M. Schuh 
Advisory Counsel 
North Dakota Public Service 
Commission 
600 E. Boulevard Ave., Dept. 408 
Bismarck, ND 58505-0480 





STATE OF NORTH DAKOTA 

PUBLIC SERVICE COMMISSION 

NORTHERN STATES POWER COMPANY 
ADVANCE DETERMINATION OF PRUDENCE -
FOUR REPOWERED WIND PROJECTS 

NORTHERN STATES POWER COMPANY 
ADVANCE DETERMINATION OFPRUDENCE-
120 MW NORTHERN WIND FACILITY 

CASE No. Pu-20-425 

CASE No. PU-20-93 

SETTLEMENT AGREEMENT 

This Settlement Agreement (Settlement Agreement) is entered into on this 
23rd day of September, 2021, by and between Northern States Power Company, a 
Minnesota corporation, doing business as Xcel Energy (Xcel Energy or the Company) 
and the North Dakota Public Service Commission Advocacy Staff (Advocacy Staff, 
and each of Xcel Energy or Advocacy Staff a "Party" and together, the "Parties"). 
The Parties enter into this Settlement Agreement to resolve all issues in the above 
referenced Cases. 

BACKGROUND 

On May 5, 2021, the North Dakota Public Service Commission (Commission) 
consolidated for hearing the Four Repowered Wind Projects Application (Case No. 
PU-20-425) and the 120 MW Northern Wind Facility Application (Case No. PU-21-
093) because the cases involve similar issues of law and fact. As a result, this
Settlement Agreement applies to both of these Cases.

A. Wind Repowering Projects

On October 13, 2020, in Case No. PU-20-425, the Company filed its 
Application for an Advance Determination of Prudence (ADP) and supporting Direct 
Testimony for the repowering of four Company-owned wind generation facilities 
(each a Project and collectively the Wind Repowering Projects), as follows: 















Greg 
Chamberlain

Digitally signed by 
Greg Chamberlain 
Date: 2021.09.23 
12:45:24 -05'00'
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STATE OF NORTH DAKOTA 

PUBLIC SERVICE COMMISSION 

NORTHERN STATES POWER COMPANY 
ADVANCE DETERMINATION OFPRUDENCE­
FOUR REPOWERED WIND PROJECTS 

NORTHERN STATES POWER COMPANY 
ADVANCE DETERMINATION OF PRUDENCE -
120 MW NORTHERN WIND FACILITY 

CASE No. Pu-20-425 

CASE No. PU-20-93 

JOINT STIPULATION OF CAPITAL EXPENDITURE COSTS 

This Joint Stipulation of Capital Expenditure Costs (this Joint Stipulation) is 
entered into on this 23rd day of September, 2021, by and between Northern States 
Power Company, a Minnesota corporation, doing business as Xcel Energy (Xcel 
Energy or the Company) and the North Dakota Public Service Commission 
Advocacy Staff (Advocacy Staff, and each of Xcel Energy or Advocacy Staff a "Party" 
and together, the "Parties"). 

The Parties enter into this Joint Stipulation to clarify the record in the above 
captioned Cases with respect to the budgeted capital expenditure costs of the (1) 
Border Winds; (2) Grand Meadows Wind; (3) Nobles Wind; and (4) Pleasant Valley 
Wind repowering projects ( each a Project and together, the Wind Repowering 
Projects), as described in the Company's Application and Direct Testimony, filed on 
October 13, 2020, and as updated in the Company's Rebuttal Testimony filed on 
August 10, 2021, in Case No. PU-20-425. 

For the purposes of this Joint Stipulation, the phrase "budgeted capital 
expenditure amount" means the Company's current estimate of the capital costs of 
each Project, including the costs of transmission interconnection service under any 
relevant generator interconnection agreement, but excluding allowance for funds used 
during construction (AFUDC) and other customary adders to capital expenditures to 
calculate capital additions for ratemaking purposes. 

1 





Greg 
Chamberlain

Digitally signed by 
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