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Provide your name and qualifications.
My name is Victor Schock. | am a Public Utility Analyst for the North Dakota
Public Service Commission (Commission). | have 17 years of accounting

experience and seven years of utility regulatory experience.

| received a Bachelor of Science Degree in Accounting from Dickinson State
University in 2007. | have testified before the commission on damage
prevention, advanced determination of prudence, certificate of public
convenience and necessity, and rate cases. Prior to my work with the
Commission, | completed hundreds of financial reviews of both public and
private companies as well as government entities in my work as a Credit &

Collections Manager with Unisys Corporation.

What is the purpose of your testimony?
I am filing this testimony in support of the settlement agreement between NSP
and Staff filed with the Commission on September 23, 2021.

What are the main points of the settlement agreement?

The settlement agreement, if approved by the Commission, grants conditional
approval of the ADP requested by NSP for the Border Winds, Grand Meadows,
Nobles and Pleasant Valley wind projects, but does not grant advanced

prudence to Northern Winds.

What are the additional terms of the settlement agreement?

The settlement caps the allowed expenditures at agreed upon amounts that
are identified in the trade secret Joint Stipulation filed in this case. If the total
purchase price and transaction expenses for the four repowered wind projects
come in above the cap, NSP would bear the burden to prove that the amounts
above the cap are reasonable and prudent. Additionally, the settlement protects

ratepayers in the event any of the projects have material contract modifications,
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and also ensures that North Dakota customers get their share of Production
Tax Credits (PTCs) and Renewable Energy Credits (RECs).

Why is the expenditure cap important?

The cap ensures that in the event the final Project costs more than anticipated,
customers will only pay the amount that was used in the cost benefit analysis,
unless NSP is able to prove that the additional costs were reasonable and

prudent in a future proceeding.

What protection does the settlement provide for ratepayers in regards to PTCs
and RECs?

The settlement ensures North Dakota customers receive their full share of both
PTCs and RECs. The RECs in particular have been an area of concern in other
recent ADP applications from NSP, so Staff felt it was important to clarify these

benefits will flow to North Dakota customers.

How is the Northern Wind project treated in this settlement?

As part of the settlement, NSP agrees not to pursue an ADP for the Northern
Wind project. Staff feels this is an appropriate result given the fact that our
analysis did not show Northern Wind to provide cost savings to North Dakota
customers. Because prudence is not being sought, Staff and NSP have agreed
it is appropriate to treat this project as a disputed resource in the same manner
as other disputed resources have recently been treated in Case No. PU-20-
441,

Do you believe the settlement results in the best deal for North Dakota
ratepayers?
Yes. The settlement contains protections for ratepayers that helps ensure they

will recognize the cost savings described by NSP.
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1 Q Does this conclude your testimony?
2 A Yes it does.



STATE OF NORTH DAKOTA
PUBLIC SERVICE COMMISSION
Northern States Power Company Case No. PU-20-425
Advance Prudence — Four Repowered Wind Projects
Application
Northern States Power Company Case No. PU-21-93

Advance Prudence — 120 MW Northern Wind Facility
Application

VERIFICATION

STATE OF NORTH DAKOTA )
) ss.
COUNTY OF BURLEIGH )
Victor Schock, being first duly sworn on oath, deposes and states that he has read

the testimony submitted in the above captioned matters under his name, that it was prepared

by him or under his direction, that he knows the contents thereof, and that the same is true

Vo

Victor Schock

and correct to the best of his knowledge and belief.

Subscribed and sworn to before me this A<~ day of September, 2021.

GERALYN R SCHMALTZ /
Netory Pubae Notary Public 9. a2

State of North Dakota My Commission Expires: 7 o /.':

My ommlsslon Explres Oct 05, 2022




