Memorandum

To:  Commissioners Julie Fedorchak, Randy Christmann, and Brian Kroshus
From: Adam Renfandt
Date: September 2, 2021

Re: Montana-Dakota Utilities, Co. (MDU), 2020 Electric Operations, Annual Report
Case No. PU-21-144

In Case No. PU-16-666, the Commission authorized a return on equity (ROE) of 9.65%.
Staff reviewed MDU’s North Dakota electric annual report for 2020. MDU reports an ROE
of approximately 9.4% for 2020, which represents an under-earnings of approximately
$1.3 million.

Given the under-earnings, Staff recommends the Commission close the case.

Attached are staff generated summaries of MDU’s ND electric earnings since 2010.

Attachment 1 — Return Calculation
Attachment 2 — Return on Equity Chart
Attachment 3 — Net Operating Income

c: Travis Jacobson, MDU
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Montana-Dakota Utilities Co.
North Dakota Electric Operations
Return Calculation

(000's)

Description

Average Rate Base

Rate of Return

Return Required

Return Earned

Return (Excess)

Tax Factor

Revenue Deficiency (Excess)

Rate of Return on Rate Base
Rate of Return on Equity
Authorized Return on Equity

Attachment 1

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020
$231,001" $251,453 $268,801 $309,734 $389,530 $558,552 $680,103 $678.730 $694.034 $710.156 $739,358
8.82%  8.92%  8.67% 803%  8.19% 7.84% 7.84% 7.40%  7.32%  7.18% 6.89%
$20,385 $22,431 $23,315 $24,885 $31,894 $43783 $53344  $50,252  $50.836  $50,984 $50,907
$24,036  $25,942 $23,933 $26,624  $32,769  $33,150  $48296  $48272 $47.636  $48,037 $49,953
(83651) ($3511)  ($618) ($1,739)  ($875) $10,633  $5049  $1.980  $3200  $2.947 $955
1622 1622 1622 1622 1.622 1.608 1.608 1.604 1.323 1.323 1.323
(85,922) (85.695) ($1.003) ($2,820)  ($1.419) $17,095  $8,117  $3.175  $4234  $3.899 $1,263
10.41% 10.32%  8.90%  860%  841%  594%  7.10%  7.11%  6.86%  6.76% 6.76%
12.90% 12.45% 11.18% 11.86% 11.18%  6.88% 9.27%  9.09% 8.73%  8.82% 9.39%
10.75% 10.75% 10.75% 10.75%  10.75%  10.75%  10.75%  9.65% 9.65%  9.65% 9.65%
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Attachment 2
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Montana-Dakota Ultilities Co.
North Dakota Electric Operations
Rate Base

(000's)

Rate Base:

Plant in Service

Accum. Res. for Depr.
Avg. Net Plant in Service
Constr. Work in Progress
Materials & Supplies

Fuel Stocks

Prepayments

Unamortized Loss on Debt
Deferred Generation Cost
Decommission of Retired Plant

Other (loss on manufactured housing)

Accum. Def. Income Taxes
Accum. Invest. Tax Credits
Customer Advances
Average Rate Base

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020
$568,625$615,502 $656,642 $716,525 $805,067 $1,016.401 $1,195,003 $1229,036 $1275.555 $1.324.109 $1.365.586
295,032 307,833 319,880 334,554 347,809 362,807 386,337 408,203 425811 456497 $467.147
$273,593 $307,669 $336,762 $381,971 $457,258 $653,594 $808,665 $820,833 $849,745 $867.612 $898.439
2509 4,153 3,640 13,549 36,509 22,960 0 0 0 0 $0
5173 6266 10,446 11234 10,221 11,392 10,075 9,198 8,817 12,768  $12.421
2906 2,985 3427 3072 3,029 3,491 3,423 2,999 2,934 3,263 $2.918
379 351 395 422 512 584 660 675 737 803 $787
4949 4465 3883 3582 3,389 3,211 3,001 2,746 2,418 2,103 $1.782
0 0 0 0 0 0 0 0 0 0 $0
0 0 0 317)  (278) (239) (199) (160) (121) (82) -$42
592 1,320 1,415 $1.140
(57,850) (73,329) (87,659) (100,253) (116,873) (131,737) (141,006) (153,535) (166,588)  (171,911) -$171.112
435)  (821)  (839)  (791) (1,590 (2,082) (1,696) (1,736) (2,604) (3.,719)  -$4.961
(223)  (286) (1,254) (2,735) (2,648) (2,622) (2,818) (2,883) (2,624) (2,097) -$2.014
$231,001 $251,453 $268,801 $309,734 $389,530  $558,552  $680,103  $678,730 $694,034 $710.156 $739.358




