2302 Great N. Drive

Fargo, North Dakota 58402
dave.sederquist@xcelenergy.com

January 27, 2022
—Via Electronic Filing and U.S. Mail—

Steven M. Kahl, Executive Director
North Dakota Public Service Commission
State Capitol Building, Dept. 408

600 East Boulevard

Bismarck, ND 58505-0480

RE:  MISCELLANEOUS TARIFF CHANGES TO NORTH DAKOTA CITY FEE RIDER
CASENoO. PU-22-____

Dear Mr. Kahl:

Northern States Power Company, doing business as Xcel Energy, submits to the North
Dakota Public Service Commission this request for approval of a miscellaneous tariff

revision to reflect 1) electric franchise fee modifications approved by the cities of Grand
Forks and Fargo, North Dakota, and 2) tariff formatting changes to improve readability.

Ordinances

Grand Forks

On March 1, 2021, the City of Grand Forks adopted an ordinance which reduced the
electric franchise fee applicable to eligible large volume customers whose electric usage
during a monthly billing cycle meets certain qualifying criteria. The provision was
designed to incent economic development in the city. Franchise Fee Ordinance No.
4783 is provided as Attachment A to this filing.

Fargo

On November 15, 2021, the City of Fargo adopted a similar ordinance which reduced
the electric franchise fee to eligible large volume customers whose electric usage meets
certain qualifying criteria. As with Grand Forks ordinance, the provision was adopted as
an economic development tool. Franchise Fee Ordinance No. 5324 is provided as
Attachment B to this filing.
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Tariff Sheet

Attachment C to this filing is a revised tariff sheet in both legislative and non-legislative
formats. The revision reflects the addition of footnotes for the cities of Grand Forks
and Fargo indicating that City Fees are reduced for certain qualifying, high volume
customers. Other revisions to the tariff page serve to streamline the tariff and improve
clarity.

North Dakota Electric Rate Book — NDPSC No. 2
Sheet No. 5-77, revision 6

Customer Notification
Since there are currently no customers who qualify for reduced City Fees under the new
ordinances in Fargo or Grand Forks, there will be no related bill messages.

If you have any questions, please feel free to contact me at (701) 371-5256.

Sincerely,

DAVID H. SEDERQUIST
SENIOR REGULATORY CONSULTANT

Enclosures

c:  Bruce Grubb, City Administrator, City of Fargo
Todd Feland, City Administrator, City of Grand Forks
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Exhibit A to Xcel Franchise Ordinance

Case No. PU-22-_
Franchise Fee-Informational Filing

- Section 9.1.3 Example of 100 Billing Cycle Megawatts

Attachment A

Page 6 of 10
2% Franchise Fee | .75 Franchise Fee Totals
Gross Revenue $6,120,000.00 $6,120,000.00
Standard Franchise Fee Percentage 20.00% N/A
Reduced Franchise Fee Percentage N/A 80.00%
Standard Franchise Fee Gross Revenue (Gross Revenue
of $6,120,000 x Standard Franchise Fee Percentage of
20%) $1,224,000.00 N/A
Reduced Franchise Fee Gross Revenue (Gross Revenue of|
$6,120,000 x Reduced Franchise Fee Percentage of 80%) N/A $4,896,000.00
Franchise Fee Percentages 2.00% 0.75%
Total Franchise Fee Payable (Standard/Reduced
Franchise Fee Gross Revenue x Franchise Fee %) $24,480.00 $36,720.00 $61,200.00
Data Inputs - For Hllustration
KWhrs supplied and sold in Customer Billing Cycle 72,000,000.00
Customer Hours of Electricity Usage 720.00
Billing Cycle Kilowatts (KWhrs supplied and sold in
Customer Billing Cycle / Custumer Hours of Electrity
Usage in a Customer Billing Cycle) 100,000.00
Billing Cycle Megawatts (Billing Cycle Kilowatts / 1,000) 100.00
Megawatt Threshold of Large Volume Electrical User 20.00
Standard Franchise Fee Percentage (20.00 MW Threshold
/ 100 Billing Cycle Megawatts) 20.00%
Reduced Franchise Fee Percentage (100% less Standard
Franchise Fee Percentage) 80.00%
KWhrs (Billing Cycle Megawatts x Customer Hours of
Electricity Usage x 1,000) 72,000,000.00
Assumed Power Rate (per KWhrs) $0.085
Gross Revenue (KWhrs x Assumed Power Rate) $6,120,000.00
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Exhibit A to Xcel Franchise Ordinance

Case No. PU-22-_

Franchise Fee-Informational Filing

- Section 9.1.3 Example of 75 Billing Cycle Megawatts Attachment A

Page 7 of 10
2% Franchise Fee | .75 Franchise Fee Totals
Gross Revenue $4,590,000.00 $4,590,000.00
Standard Franchise Fee Percentage 26.67% N/A
Reduced Franchise Fee Percentage N/A 73.33%
Standard Franchise Fee Gross Revenue (Gross Revenue of
$4,590,000 x Standard Franchise Fee Percentage of
26.67%) $1,224,000.00 N/A
Reduced Franchise Fee Gross Revenue (Gross Revenue of
$4,590,000 x Standard Franchise Fee Percentage of
73.33%) N/A $3,366,000.00
Franchise Fee Percentages 2.00% 0.75%
Total Franchise Fee Payable (Standard/Reduced Franchise
Fee Gross Revenue x Franchise Fee %) $24,480.00 $25,245.00 $49,725.00
Data Inputs - For Illustration
KWhrs supplied and sold in Customer Billing Cycle 54,000,000.00
Customer Hours of Electricity Usage 720.00
Billing Cycle Kilowatts (KWhrs supplied and sold in
Customer Billing Cycle / Custumer Hours of Electrity
Usage in a Customer Billing Cycle) 75,000.00
Billing Cycle Megawatts (Billing Cycle Kilowatts / 1,000) 75.00
Megawatt Threshold of Large Volume Electrical User 20.00
Standard Franchise Fee Percentage (20.00 MW Threshold
/ 75 Billing Cycle Megawatts) 26.67%
Reduced Franchise Fee Percentage (100% less Standard
Franchise Fee Percentage) 73.33%
KWhrs (Billing Cycle Megawatts x Customer Hours of
Electricity Usage x 1,000) 54,000,000.00
Assumed Power Rate (per KWhrs) $0.085
Gross Revenue (KWhrs x Assumed Power Rate) $4,590,000.00
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Exhibit A to Xcel Franchise Ordinance

Case No. PU-22-_

Franchise Fee-Informational Filing

- Section 9.1.3 Example of 50 Billing Cycle Megawatts /\ttachment A

Page 8 of 10
2% Franchise Fee | .75 Franchise Fee Totals
Gross Revenue $3,060,000.00 $3,060,000.00
Standard Franchise Fee Percentage 40.00% N/A
Reduced Franchise Fee Percentage N/A 60.00%
Standard Franchise Fee Gross Revenue (Gross Revenue of
$3,060,000 x Standard Franchise Fee Percentage of 40%) $1,224,000.00 N/A
Reduced Franchise Fee Gross Revenue (Gross Revenue of
$3,060,000 x Reduced Franchise Fee Percentage of 60%) N/A $1,836,000.00
Franchise Fee Percentages 2.00% 0.75%
Total Franchise Fee Payable (Standard/Reduced Franchise
Fee Gross Revenue x Franchise Fee %) $24,480.00 $13,770.00 $38,250.00
Data Inputs - For Illustration
KWhrs supplied and sold in Customer Billing Cycle 36,000,000.00
Customer Hours of Electricity Usage 720.00
Billing Cycle Kilowatts (KWhrs supplied and sold in
Customer Billing Cycle / Custumer Hours of Electrity
Usage in a Customer Billing Cycle) 50,000.00
Billing Cycle Megawatts (Billing Cycle Kilowatts / 1,000) 50.00
Megawatt Threshold of Large Volume Electrical User 20.00
Standard Franchise Fee Percentage (20.00 MW Threshold
/ 50 Billing Cycle Megawatts) 40.00%
Reduced Franchise Fee Percentage (100% less Standard
Franchise Fee Percentage) 60.00%
KWhrs (Billing Cycle Megawatts x Customer Hours of
Electricity Usage x 1,000) 36,000,000.00
Assumed Power Rate (per KWhrs) $0.085
Gross Revenue (KWhrs x Assumed Power Rate) $3,060,000.00
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Case No. PU-22-_
Franchise Fee-Informational Filing

Exhibit A to Xcel Franchise Ordinance - Section 9.1.3 Example of 25 Billing Cycle Megawatts /\ttachment A

Page 9 of 10
2% Franchise Fee | .75 Franchise Fee Totals
Gross Revenue $1,530,000.00 $1,530,000.00
Standard Franchise Fee Percentage 80.00% N/A
Reduced Franchise Fee Percentage N/A 20.00%
Standard Franchise Fee Gross Revenue (Gross Revenue of
$1,530,000 x Standard Franchise Fee Percentage of 80%) $1,224,000.00 N/A
Reduced Franchise Fee Gross Revenue (Gross Revenue of
$1,530,000 x Reduced Franchise Fee Percentage of 20%) N/A $306,000.00
Franchise Fee Percentages 2.00% 0.75%
Total Franchise Fee Payable (Standard/Reduced Franchise
Fee Gross Revenue x Franchise Fee %) $24,480.00 $2,295.00 $26,775.00
Data Inputs - For Illustration
KWhrs supplied and sold in Customer Billing Cycle 18,000,000.00
Customer Hours of Electricity Usage 720.00
Billing Cycle Kilowatts (KWhrs supplied and sold in
Customer Billing Cycle / Custumer Hours of Electrity
Usage in a Customer Billing Cycle) 25,000.00
Billing Cycle Megawatts (Billing Cycle Kilowatts / 1,000) 25.00
Megawatt Threshold of Large Volume Electrical User 20.00
Standard Franchise Fee Percentage (20.00 MW Threshold
/25 Billing Cycle Megawatts) 80.00%
Reduced Franchise Fee Percentage (100% less Standard
Franchise Fee Percentage) 20.00%
KWhrs (Billing Cycle Megawatts x Customer Hours of
Electricity Usage x 1,000) 18,000,000.00
Assumed Power Rate (per KWhrs) $0.085
Gross Revenue (K Whrs x Assumed Power Rate) $1,530,000.00
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Exhibit A to Xcel Franchise Ordinance

- Section 9.1.3 Example of 20 Billing Cycle Megawatts

Case No. PU-22-_
Franchise Fee-Informational Filing

Attachment A
Page 10 of 10

2% Franchise Fee | .75 Franchise Fee Totals
Gross Revenue $1,224,000.00 $1,224,000.00
Standard Franchise Fee Percentage 100.00% N/A
Reduced Franchise Fee Percentage N/A 0.00%
Standard Franchise Fee Gross Revenue (Gross Revenue
of $1,224,000 x Standard Franchise Fee Percentage of
100%) $1,224,000.00 N/A
Reduced Franchise Fee Gross Revenue (Gross Revenue of
$1,224,000 x Reduced Franchise Fee Percentage of 0%) N/A $0.00
Franchise Fee Percentages 2.00% 0.75%
Total Franchise Fee Payable (Standard/Reduced
Franchise Fee Gross Revenue x Franchise Fee %) $24,480.00 $0.00 $24,480.00
Data Inputs - For Illustration
KWhirs supplied and sold in Customer Billing Cycle 14,400,000.00
Customer Hours of Electricity Usage 720.00
Billing Cycle Kilowatts (KWhrs supplied and sold in
Customer Billing Cycle / Custumer Hours of Electrity
Usage in a Customer Billing Cycle) 20,000.00
Billing Cycle Megawatts (Billing Cycle Kilowatts / 1,000) 20.00
Megawatt Threshold of Large Volume Electrical User 20.00
Standard Franchise Fee Percentage (20.00 MW Threshold
/20 Billing Cycle Megawatts) 100.00%
Reduced Franchise Fee Percentage (100% less Standard
Franchise Fee Percentage) 0.00%
KWhrs (Billing Cycle Megawatts x Customer Hours of
Electricity Usage x 1,000) 14,400,000.00
Assumed Power Rate (per KWhrs) $0.085

Gross Revenue (KWhrs x Assumed Power Rate)

$1,224,000.00
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Northern States Power Company, a Minnesota corporation
Minneapolis, Minnesota 55401
NORTH DAKOTA ELECTRIC RATE BOOK - NDPSC NO. 2

CITY FEE RIDER SectionNo. 5
5th6th Revised Sheet No. 77

A City Fee as designated will be included in monthly bills computed under the indicated rate schedules effective in
the North Dakota communities listed below. With-the-eException-of for Cummings, ND; the Company remits 100% of
these fees collected from customers to the local government unit.

". G g5*-($2:60) X d. cates Gity-Fee-is-app ed. .
C.—Grand Forks** (2%}

D. Hatton (2%)

E. Larimore (2%)

e

“X" indicates City Fee is applied

Forks23

Hatton
Larimore
West Fargo

» Cummingst
Fargo?
Grand

()
)
mm
0y

Rate SChedules........c.ooiiiiii $
Residential Service..........ooovvviiii i
Residential Time of Day ServiCe..........ocovvviviiiiieiiie e,
Energy-Controlled Service (Non-Demand Metered)................ -
Limited Off-Peak ServiCe..........ccoviiiiiii e -
Automatic Protective Lighting Service.............cooovviii v, -
Small General SErVICE.......ccouuiiiiiii e X
Small General Time of Day Service..........ccocovveviiiiiieiinnnnnn. X
GeNEral SEIVICE......iviii et -
General Time of Day ServiCe........oveviiii i e, -
Peak-Controlled SErviCe..........coviviiiii i e -
Peak-Controlled Time of Day Service.............coecvvviiivinnnnnen. -
Real Time Pricing ServiCe.......c.oviiiiiiiiiicii i e e -
Street Lighting System Service.........ccovvvviiii i i e, -
Street Lighting Service (Purchased Equipment)..................... -
Street Lighting Service (Purchased Equipment) (Closed)...... -
Street Lighting Energy Service-Metered .............cccooeeviiiii, -
Small Municipal Pumping Service............ocoev i, -
Municipal Pumping Service..........coiiiiiiiii i e -
Fire and Civil Defense Siren Service..........c..covviviieeciniinnnnn -

(o2}
o

2% 2% 2% 2%

X x N
<
<
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><><><><><><><><><><><><><><><><><><><O\NOEDJ
XX X X X X X X X X X
XX X X X X X X X X X
XX X X X X X X X X X

XXX XX XXXXXXXXXXXXX

1The Company coIIects a fixed monthly fee of $2. 60 per customer in thewmee#penate&eemme%ﬁ#ef Cummings fer-
, : ed-to offset the-Cummings’_

ommunlty street Ilghtlng b|II
2 The City Fee is reduced for qualifying large volume customers as detailed in the city’s Franchise Agreement.

2 The City Fee is not applied to University of North Dakota bills.

Date Filed: = 03-26-2101-27-22 By: Christopher B. Clark Effective Date: 10-014-21
President, Northern States Power Company, a Minnesota corporation
Case No. PU-20-441PU-22- Order Date: 08-18-21
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Northern States Power Company, a Minnesota corporation
Minneapolis, Minnesota 55401
NORTH DAKOTA ELECTRIC RATE BOOK - NDPSC NO. 2

CITY FEE RIDER

Section No.
6th Revised Sheet No.

5
77

A City Fee as designated will be included in monthly bills computed under the indicated rate schedules effective in

the North Dakota communities listed. Except for Cummings, ND the Company remits 100% of these fees collected

from customers to the local government unit.

“X” indicates City Fee is applied

0
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Rate SChedUles..........vi i e $2.60
Residential ServiCe..........ooovviiiiii i, X
Residential Time of Day ServiCe..........ocovvviviiiiiieiiie e, X

Energy-Controlled Service (Non-Demand Metered)................ -
Limited Off-Peak ServiCe..........ccoviiiiiii i -
Automatic Protective Lighting Service.............coooeviii i, -
Small General SErVICE.........ouuiiiieiii e X
Small General Time of Day Service..........ccvcvvveviiiiiieiiinnnnnn. X
GeNEral SEIVICE ... ..ivii it -
General Time of Day ServiCe........ovvviiiiiiiiiieii e e, -
Peak-Controlled SErviCe..........cvviiiii it -
Peak-Controlled Time of Day Service.............coecvvviiiiinnn . -
Real Time Pricing ServiCe.........oviii it e e -
Street Lighting System Service.........ccovvvviiiiiiiine i e, -
Street Lighting Service (Purchased Equipment)..................... -
Street Lighting Service (Purchased Equipment) (Closed)...... -
Street Lighting Energy Service-Metered .............cccooeeviiini, -
Small Municipal Pumping Service..........ccococvvviiiiiiiiiiiencann, -
Municipal Pumping Service..........ccovii i e -
Fire and Civil Defense Siren Service...........c..covvvviieeiiniininne -

><><><><><><><><><><><><><><><><><><><O\No

gL 8
68 T
2% 2%
X X
X X
X X
X X
X X
X X
X X
X X
X X
X X
X X
X X

Larimore

N
><><°\o

X X X X X X X X X X

1The Company collects a fixed monthly fee of $2.60 per customer in Cummings to offset the community’s street

lighting bill.

2 The City Fee is reduced for qualifying large volume customers as detailed in the city’s Franchise Agreement.

3 The City Fee is not applied to University of North Dakota bills.

><><><><><><><><><><><><><><><><><><><°\|g West Fargo

Date Filed: 01-27-22 By: Christopher B. Clark

Effective Date:

President, Northern States Power Company, a Minnesota corporation

Case No. PU-22-

Order Date:

MT

MT



	Informational Filing-Franchise Fee-Fargo & Grand Forks
	Attachment A-Grand Forks_Electric Franchise Ordinance
	Attachment B-Fargo Electric Franchise Franchise Ordinance
	Attachment C-Tariff



