
 

September 21, 2022 

Executive Secretary 
North Dakota Public Service Commission 
State Capitol Building 
Bismarck, ND 58505-0480 

Re: APLD-ELN-01 LLC 
Electric Service Agreement 
Case No. PU-22-______ 

Montana-Dakota Utilities Co. (Montana-Dakota or Company), herewith submits for 
Commission approval an original and seven (7) copies of an Electric Service 
Agreement (Agreement) between Montana-Dakota and APLD-ELN-01 LLC (Applied 
Blockchain or Customer) in accordance with paragraph 1 of the General Terms and 
Conditions provision of the Company’s pending High Density Contracted Demand 
Response Rate 45 schedule that states “[t]he customer shall execute an electric 
service agreement with the Company which shall be filed and approved by the North 
Dakota Public Service Commission.”  Select provisions of the Agreement and this 
transmittal letter contain trade secret information and therefore, in accordance with 
N.D. Century Code §69-02-09-02, an Application for Trade Secret Protection is
included herein as Attachment A.  A single un-redacted copy of the trade secret
information is being provided in a sealed envelope marked “Protected Information -
Private”.

On August 1, 2022, Montana-Dakota filed a new electric rate schedule, High Density 
Contracted Demand Response Rate 45 (Rate 45), with the Commission in Case No. 
PU-22-337.  The new rate schedule was filed in response to recent inquiries for 
electric service to facilities housing blockchain and other high density computer 
processing technology where the load requirements of such facilities far exceed 
those of the Company’s typical general electric service customers today and whose 
unique operations require terms and conditions specific to these customers.  
Customers taking service under Rate 45 will need to enter into an electric service 
agreement prior to the commencement of any service under the rate, where such 
agreements will define the cost responsibilities and other terms and conditions 
applicable to the customer.       
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Montana-Dakota recognizes the Company’s request to offer Rate 45 to qualifying 
North Dakota electric customers is still pending before the Commission at the time of 
this electric service agreement filing.  However, the Agreement being filed today 
acknowledges this pending status in paragraph 2, noting the “Agreement is 
contingent on such approval by the North Dakota Public Service Commission with 
modifications acceptable to both parties” to the Agreement.  

However, the new facility requesting electric service, under Rate 45, is a high 
density data center that meets the new rate schedule’s availability requirements both 
in capacity and interruption capability.  As such, and pursuant to paragraph 12 of the 
attached agreement which states “”Company agrees to make reasonable efforts to 
file this Agreement within 15 business days of execution”, Montana-Dakota now 
submits the attached agreement for Commission approval.  An application for a 
Certificate of Public Convenience and Necessity for electric service to the data 
center facility was filed with the Commission on September 16, 2022 in Case No. 
PU-22-370 and is attached hereto as Attachment B for informational purposes only.   

Applied Blockchain is a publicly traded blockchain solutions development and 
consulting company, focused on distributed ledger technology and smart contracts.  
It is a builder and operator of next-generation data centers across North America, 
providing substantial computing power to blockchain infrastructure and supporting of 
Bitcoin mining.  The new facility marks the second facility within the state for Applied 
Blockchain and the third datacenter in the country.  The facility is expected to begin 
energizing in the first half of 2023.       

The Agreement, provided herein as Attachment C, provides for the sale of all electric 
power required by the high density data center to be located near the Company’s 
Ellendale 345 kV substation near the city of Ellendale, North Dakota.  The 
Agreement provides that:   

• Montana-Dakota will provide up to 180 MW of electric power, where 9 MW
of power will be supplied on a firm basis, with the remaining 171 MW
considered interruptible electric power and subject to demand response
events.  The amount of firm and interruptible capacity will be reviewed and
established annually pursuant to paragraph 11 of the Agreement.

• Customer shall be subject up to 100 hours of curtailment annually in
response to a Company demand response event  and no limit to the
number of hours due to a MISO Emergency Operations Event.

• Customer will be required to interrupt service within ten minutes or less
after receipt of notification to interrupt service.

• Customer will be billed for all electric power purchased under this
Agreement pursuant to the charges outlined in Exhibit B to the Agreement
and in accordance with the schedule noted in Paragraph 4 of the
Agreement.
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• Customer will be required to maintain a security deposit as outlined in
paragraph 7 of the Agreement.  While the security deposit included in the
Agreement deviates from that provided for under Section 69-09-01-17(a) of
the North Dakota Administrative Code and Section III(2) of the Company’s
General Provisions Rate 100, Montana-Dakota believes the deviation is
necessary due to the potential significant amounts billed customers under
Rate 45.

The Agreement shall remain in effect for an initial period of five years from the earlier 
of the commercial operation date or April 1, 2023.  The agreement will then continue 
year to year until such time as either party cancels the agreement.    

Montana-Dakota believes the attached Agreement meets the requirements outlined 
in High Density Contracted Demand Response Rate 45 pending before the 
Commission in Case No. PU-22-337 and that the electric service provided under the 
Agreement will provide a net benefit to all North Dakota customers.   Therefore 
Montana-Dakota respectfully requests Commission approval of the Electric Service 
Agreement with Applied Blockchain.   

Montana-Dakota has included a check in the amount of $10,000.00 for the filing fee 
in accordance with the requirements of Section 49-05-05 of the North Dakota 
Century Code. 

Please refer all inquiries regarding this filing to: 

Mr. Travis R. Jacobson 
Director of Regulatory Affairs 
Montana-Dakota Utilities Co. 
400 North Fourth Street 
Bismarck, North Dakota 58501 
Travis.jacobson@mdu.com 

Also please send copies of all written inquiries, correspondence, and pleadings to: 

Ms. Allison Waldon 
Attorney 
MDU Resources Group, Inc. 
P.O. Box 5650 
Bismarck, North Dakota 58506-5650 
Allison.waldon@MDUResources.com 
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Montana-Dakota respectfully requests that this filing be accepted as being in full 
compliance with the filing requirements of this Commission.   

Sincerely, 

Travis R. Jacobson 
Director of Regulatory Affairs 

Attachments 
cc: Garret Senger 

Allison Waldon 
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STATE OF NORTH DAKOTA 
PUBLIC SERVICE COMMISSION 

In the Matter of MONTANA-DAKOTA 
UTILITIES CO.’s Request to Approve 
an Electric Service Agreement with 
APLD-ELN-01 LLC under High Density 
Contracted Demand Response Rate 45 

) 
) 
) 
) 
) 
) 

Case No. PU-22-____ 

APPLICATION FOR TRADE SECRET PROTECTION 

Pursuant to N.D. Admin. Code § 69-02-09-01, Montana-Dakota Utilities Co. 

(Montana-Dakota) respectfully requests that the Commission issue a trade secret 

protective order under N.D. Admin. Code § 69-02-09-04 and N.D. Cent. Code §44-04-

18.4(1 & 2). The purpose of the requested protective order is to protect against public 

disclosure of trade secrets as defined by N.D. Cent. Code § 47-25.1-01(4) . 

I. 

The information for which the Company seeks trade secret protection includes 

the following items:    

• Transmittal Letter – includes select provisions from Electric Service

Agreement that have been identified as trade secret.

• Attachment C – select provisions of the Electric Service Agreement

containing rate- and cost-related information as well as information related

to the customer’s operational details.

High Density Contracted Demand Response Rate 45 provides for an 

individualized rate structure that is reflective of each customer’s load characteristics but 

also ensures the recovery of any incremental costs incurred by the Company for the 

provision of electric service to such customer. Therefore, it should be noted that the 

information presented in the above identified documents includes confidential pricing 

and cost information and has been marked “TRADE SECRET”.  The information should 

not be disclosed or released to the public and that, if the information were released, 
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competitors would be able to benefit from the information to the detriment of the 

Company and its customers.  Energy bills for facilities housing blockchain or other high 

density computer processing technogology can be significant and therefore subject to 

competition, not only locally but throughout the globe.  

II. 

The above-referenced information is not publicly available and is confidential 

business information prepared specifically for Montana-Dakota.  Vendors and 

competitors would have an opportunity to obtain economic value from disclosure or use 

of the information, to the detriment of Montana-Dakota.  If publicly available, vendors 

could use the information to their advantage in contract negotiations, while competitors 

could use the information to leverage their positions in the marketplace to Montana-

Dakota’s detriment.  

In accordance with N.D. Admin. Code § 69-02-09-02, one copy of the trade 

secret material is provided in the enclosed sealed envelope labeled PROTECTED 

INFORMATION – PRIVATE.  

Dated this 21st day of September 2022. 

MONTANA-DAKOTA UTILITIES CO. 

__________________________________ 
Travis R. Jacobson 
Director of Regulatory Affairs 
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TEMPORARY AUTHORITY PERMIT 
NORTH DAKOTA PUBLIC SERVICE COMMISSION 
PUBLIC UTILITIES 
SFN 50560 (6-961 

Date Time □ a.m. Name of Utility Telephone Number 

Op.m.

Name of Person Calling Name of Coop Serving 

Name of Customer Location 

Sec Twp R 
Address County 

City State Zip Code 

Name of Nearest City Distance to the City 

When will service be extended? Type of Service 

□ Residence □ Storage □ Grain Bin □ Other

Extension Length to Most Economical Point of Extension 
Service 

Utility: Coop: □ Overhead □ Underground

Has customer signed request for service? Will cooperative protest application? 

□ Yes □ No □ Yes □ No

Name of Person Contacted (PSC Use) Date of Contact (PSC Use) Time (PSC Use) 

Estimated Cost of Extension Estimated Revenue 

Under what rate filed with the Public Service Commission will customer be served? 

Will extension cross over coop lines? Will extension cross over railroad tracks? 

□ Yes □ No □ Yes □ No

Temporary Authority Authorized By Date Authorized 

□ Telephone □ Letter

Authorized By (Name of Commissioner) 

Extension must be made from most economical point of service. 

Comments: 

oa.m. 

Op.m. 
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A Division of MDU Resources Group, Inc
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