STATE OF NORTH DAKOTA
PUBLIC SERVICE COMMISSION

Public Service Commission Case No. GS-22-406
Montana-Dakota Utilities Co.
Pipeline Safety Enforcement

AFFIDAVIT OF SERVICE BY CERTIFIED MAIL

STATE OF NORTH DAKOTA
COUNTY OF BURLEIGH

Shelly A. Bauske deposes and says that:

she is over the age of 18 years and not a party to this action and, on the 9% day of
February 2023, she deposited in the United States Mail, at Bismarck, North Dakota, one
envelope with certified postage, return receipt requested, fully prepaid, securely sealed
and containing photocopy of:

e Order on Notice of Probable Violation
The envelope was addressed as follows:

Mr Patrick Darras

VP of Engineering and Operations Services
Montana-Dakota Utilities Co

400 N 4t St

Bismarck ND 58501

Cert. No. 7020 1290 0001 6150 9382

The address shown is the respective addressee's last reasonably ascertainable mailing
address.

./J-/w(c/ 4 Bavok_—

Subscribed and sworn to before me
this 9t day of February 2023.
-

-
Notary'Public ) y

/
J

GERALYN R SCHMALTZ
Notary Public

| State of North Dakota P

1 My Commission Expires Cct 5, 2026

SEAL
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STATE OF NORTH DAKOTA
PUBLIC SERVICE COMMISSION

Public Service Commission Case No. GS-22-406
Montana-Dakota Utilities Co.
Pipeline Safety Enforcement

ORDER ON NOTICE OF PROBABLE VIOLATION
February 8, 2023
Preliminary Statement

On August 24, 2022, Public Service Commission (Commission) Gas Pipeline
Safety Staff Inspectors (Staff) completed a Biennial Distribution Operations &
Maintenance (O&M) Records Inspection of Montana-Dakota Utilities Co. (MDU). The
inspection was conducted in-person at the MDU offices in Bismarck, North Dakota.

On November 22, 2022, the Gas Pipeline Safety Program Manager issued a
Notice of Probable Violation (NOPV) to MDU alleging one violation of Pipeline Safety
Regulations and proposed a civil penalty in the amount of $500.

On December 20, 2022, the Commission received a response from MDU
indicating that MDU is not contesting the NOPV and that MDU would remit the total
proposed civil penalty amount of $500.

On January 6, 2023, the Commission received the $500 civil penalty payment
from MDU.

Discussion

During the O&M Distribution Records Inspection, MDU O&M records indicated
that the capacity of pressure relief devices at pressure limiting stations and pressure
regulating stations was not determined at the frequency required by 49 CFR Part
192.743(a). MDU stated that the capacity of pressure relief devices at pressure limiting
stations and pressure regulating stations is being determined, however, only when the
facilities are constructed or when equipment is changed or modified.

Failing to determine the capacity of pressure relief devices at pressure limiting
stations and pressure regulating stations on a regulated distribution system at the
frequency required is a violation of Pipeline Safety Regulation 49 CFR Part 192.743(a)

which states:

Pressure relief devices at pressure limiting stations and pressure regulating
stations must have sufficient capacity to protect the facilities to which they are
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connected. Except as provided in § 192.739(b), the capacity must be consistent
with the pressure limits of § 192.201(a). This capacity must be determined at
intervals not exceeding 15 months, but at least once each calendar year, by
testing the devices in place or by review and calculations. -

Pursuant to 49 CFR Part 190 § 190.208, by MDU not contesting the NOPV,

paying the proposed penalty and advising the Commission of the payment, MDU has
admitted violation and authorized the Commission to make a finding of violation and
issue an Order.

jﬁbw uﬂuqm el ot

Order
The Commission orders:

MDU violated 49 CFR Part 192 § 192.743(a) by failing to determine the capacity
of pressure relief devices at pressure limiting stations and pressure regulating
stations on their regulated distribution system at the frequency required.

The Commission accepts MDU's payment of $500 in full satisfaction of the civil
penalty.

For identification of Internal Revenue Code, 26 U.S.C. § 162(f)(2)(A)ii), the
performance is restitution, remediation, or an amount paid to come into
compliance with the law. MDU shall provide the Commission with a U.S.
Department of the Treasury Internal Revenue Service Form W-9 for the purpose
of the identification requirement of 26 U.S.C. § 162(f)(2)(A)(ii) within 14 days of
service of the Order.

PUBLIC SERVICE COMMISSION

Sheri Hatigen-Hoffart

Julie Fedorchak
Commissioner

Commissioner

Case No. GS-22-406
Order on Notice of Probable Violation

Page 2



Form W'g

(Rev. October 2018)

Department of the Treasury
Internal Revenue Service

Request for Taxpayer
Identification Number and Certification

» Go to www.irs.gov/FormW9 for instructions and the latest information.

Give Form to the
requester. Do not
send to the IRS.

1 Name (as shown on your income tax return). Name is required on this line; do not leave this line blank.

2 Business name/disregarded entity name, if different from above

following seven boxes.

[ Individual/sole proprietor or Oec Corporation

single-member LLC

[] other (see instructions) »

D S Corporation

I:] Limited liability company. Enter the tax classification (C=C corporation, S=S corporation, P=Partnership) >

Note: Check the appropriate box in the line above for the tax classification of the single-member owner. Do not check Exemption from FATCA reporting
LLC if the LLC is classified as a single-member LLC that is disregarded from the owner unless the owner of the LLC is
another LLC that is not disregarded from the owner for U.S. federal tax purposes. Otherwise, a single-member LLC that
is disregarded from the owner should check the appropriate box for the tax classification of its owner.

8 Check appropriate box for federal tax classification of the person whose name is entered on line 1. Check only one of the | 4 Exemptions (codes apply only to

certain entities, not individuals; see
instructions on page 3):
O Partnership [ Trust/estate

Exempt payee code (if any)

code (if any)

{Applies to accounts maintained outside the U.S.)

5 Address (number, street, and apt. or suite no.) See instructions.

Print or type
See Specific Instructions on page 3.

Requester’s name and address (optional)

6 City, state, and ZIP code

7 List account number(s) here (optional)

Taxpayer Identification Number (TIN)

Enter your TIN in the appropriate box. The TIN provided must match the name given on line 1 to avoid | Social security number |
backup withholding. For individuals, this is generally your social security number (SSN). However, for a .
resident alien, sole proprietor, or disregarded entity, see the instructions for Part |, later. For other - -
entities, it is your employer identification number (EIN). If you do not have a number, see How to get a
or

TIN, later.

Note: If the account is in more than one name, see the instructions for line 1. Also see What Name and
Number To Give the Requester for guidelines on whose number to enter.

| Employer identification number

Part Il Certification

Under penalties of perjury, | certify that:

1. The number shown on this form is my correct taxpayer identification number (or | am waiting for a number to be issued to me); and
2. | am not subject to backup withholding because: (a) | am exempt from backup withholding, or (b) | have not been notified by the Internal Revenue
Service (IRS) that | am subject to backup withholding as a result of a failure to report all interest or dividends, or (c) the IRS has notified me that | am

no longer subject to backup withholding; and
3.1 am a U.S. citizen or other U.S. person (defined below); and

4. The FATCA code(s) entered on this form (if any) indicating that | am exempt from FATCA reporting is correct.

Certification instructions. You must cross out item 2 above if you have been notified by the IRS that you are currently subject to backup withholding because
you have failed to report all interest and dividends on your tax return. For real estate transactions, item 2 does not apply. For mortgage interest paid,
acquisition or abandonment of secured property, cancellation of debt, contributions to an individual retirement arrangement (IRA), and generally, payments
other than interest and dividends, you are not required to sign the certification, but you must provide your correct TIN. See the instructions for Part Il, later.

S'gn Signature of
Here U.S. person >

Date >

General Instructions

Section references are to the Internal Revenue Code unless otherwise
noted.

Future developments. For the latest information about developments
related to Form W-9 and its instructions, such as legislation enacted
after they were published, go to www.irs.gov/FormWo.

Purpose of Form

An individual or entity (Form W-9 requester) who is required to file an
information return with the IRS must obtain your correct taxpayer
identification number (TIN) which may be your social security number
(SSN), individual taxpayer identification number (ITIN), adoption
taxpayer identification number (ATIN), or employer identification number
(EIN), to report on an information return the amount paid to you, or other
amount reportable on an information return. Examples of information
returns include, but are not limited to, the following.

* Form 1099-INT (interest earned or paid)

* Form 1099-DIV (dividends, including those from stocks or mutual
funds)

* Form 1099-MISC (various types of income, prizes, awards, or gross
proceeds)

* Form 1099-B (stock or mutual fund sales and certain other
transactions by brokers)

* Form 1099-S (proceeds from real estate transactions)

* Form 1099-K (merchant card and third party network transactions)
* Form 1098 (home mortgage interest), 1098-E (student loan interest),
1098-T (tuition)

* Form 1099-C (canceled debt)

¢ Form 1099-A (acquisition or abandonment of secured property)

Use Form W-9 only if you are a U.S. person (including a resident
alien), to provide your correct TIN.

If you do not return Form W-9 to the requester with a TIN, you might
be subject to backup withholding. See What is backup withholding,
later.
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