STATE OF NORTH DAKOTA

PUBLIC SERVICE COMMISSION
Otter Tail Power Company Case No. PU-22-429
2023 Renewable Resource Cost Recovery Adj. Factor
Rates
AFFIDAVIT OF SERVICE BY CERTIFIED AND ELECTRONIC MAIL
STATE OF NORTH DAKOTA
COUNTY OF BURLEIGH

Geralyn R. Schmaltz deposes and says that:
she is over the age of 18 years and not a party to this action and, on the 1st day of May
2023, she deposited in the United States Mail, at Bismarck, North Dakota, five envelopes
with certified postage, return receipt requested, fully prepaid, securely sealed and
containing a photocopy of:

e Order

The envelopes were addressed as follows:

Cary Stephenson Emily Ketelsen

Associate General Counsel Rates Analyst, Regulatory Economics
Otter Tail Power Company Otter Tail Power Company

PO Box 496 PO Box 496

Fergus Falls, MN 56538-0496 Fergus Falls, MN 56538-0496

Cert. No. 7021 2720 0000 4438 7665 Cert. No. 7021 2720 0000 4438 7672
Stuart Tommerdahl Richard Savelkoul

Manager, Regulatory Economics Martin & Squires, P.A.

Otter Tail Power Company 332 Minnesota Street, Suite W2750
PO Box 496 St. Paul, MN 55101

Fergus Falls, MN 56538-0496 Cert. No. 7021 2720 0000 4438 7696

Cert. No. 7021 2720 0000 4438 7689

Kavita Maini

KM Energy Consulting, LLC

961 North Lost Woods Road
Oconomowoc, WI 53066

Cert. No. 7021 2720 0000 4438 7702
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Geralyn R. Schmaltz further deposes and says that on the 1st day of May 2023, she
sent an electronic message to one address, each including an electronic copy in portable
document format of the same document.

The electronic mail was addressed as follows:
Regulatory Filing Coordinators

Otter Tail Power Company
Regqulatory Filing Coordinators@otpco.com

Each address shown is the respective addressee's last reasonably ascertainable post
office and electronic address.

this 1st day of May 2023.

Subscribed and sworn to before me i )'

" SHELLY A BAUSKE

Notary Public ; .
State of it Dakole M A 66%441{/

{ My Commission Expires Sept 1, 2026 " Notary Public

SEAL



STATE OF NORTH DAKOTA
"~ PUBLIC SERVICE COMMISSION

Otter Tail Power Company Case No. PU-22-429
2023 Renewable Resource Cost Adj. Factor
Rates

ORDER
April 27, 2023

Preliminary Statement

On December 30, 2022, Otter Tail Power Company (OTP) filed an application to
change its Renewable Resource Cost Recovery (RRCR) rider rate. The proposed rate
reflects costs through March 31, 2024, related to investments in the Merricourt Wind
Energy Project, the Ashtabula Il Wind Farm, and a true-up of unused production tax
credits associated with Ashtabula and Langdon Wind Energy Facilities. OTP proposes to
increase the RRCR from the current charge of 7.108 percent to 15.541 percent effective
April 1, 2023. The effect of the rate change on the bill for a residential customer using
1000 kWh is an increase of $5.77 per month.

On February 8, 2023, the Commission issued a Notice of Opportunity for
Consolidated Hearing that provided until March 24, 2023, for receiving written comments
and hearing requests. No request for hearing was received.

The Notice identified the following issues to be considered in this matter:

1. Whether the investments and associated costs for the resources qualify for
recovery?

2. Whether the incurred costs are reasonable and prudent?
3. Whether the rate adjustments are consistent with the terms of OTP's tariff?

On March 15, 2023, the Midwest Large Energy Consumers (MLEC) filed
comments.

On March 16, 2023, the Commission discussed these matters with OTP, MLEC
and Commission staff during an informal hearing.

On March 23, 2023, OTP filed an updated RRCR rate proposal.
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On March 27, 2023, the Midwest Large Energy Consumers (MLEC) filed additional
comments. The Commission issued a second Notice of Opportunity for Hearing that
provided until May 1, 2023, for feceiving written comiments and hearing requests.

On April 12, 2023, Applied Digital filed comments.
On April 14, 2023, OTP filed an updated RRCR rate proposal.

On April 19, 2023, OTP filed a correction to the April 14, 2023, RRCR rate
proposal.

On April 24, 2023, OTP filed reply comments with final proposed rates.

Discussion

OTP proposes a $17 million revenue requirement to be collected from customers
over the April 1, 2023, through March 31, 2024, recovery period. The result is an RRCR
rider rate increase from 7.108 to 15.542 percent. The revenue requirement includes $14.5
million of costs associated with the wind projects, a charge of $2.4 million associated with
the true-up, and a charge of $36k associated with carrying costs on the true-up amount.

The revenue requirement for the 2023 RRCR rider rate is approximately $9 million
higher than the revenue requirement for the 2022 RRCR rider rate. The increase can
largely be attributed to increased cost associated with the wind projects, the true-up
amount, and an increase in the jurisdictional allocator.

The Commission determined there would be no change to the jurisdictional
allocator used in the RRCR. The revenue requirement without a jurisdictional change and
a delay of implementation to May 1, 2023, resulted in a revenue requirement of $12.2
million and an RRCR rider rate of 12.157%.

As a result of this change, a residential customer consuming 1,000 kWh per month
would experience a bill increase of approximately $3.46.

The Commission finds OTP’s investments qualify for recovery, the incurred costs
are reasonable and prudent, and the rate adjustments are consistent with the terms of
OTP’s tariff. Therefore, the 2023 RRCR rider rate change should be approved.

Order

The Commission Orders Otter Tail Power Company’s 2023 Renewable Resource
Cost Recovery Rider rate filed on April 24, 2023, is APPROVED for service rendered on
or after May 1, 2023, conditioned on not receiving public comments.
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