215 South Cascade Street

PO Box 496

Fergus Falls, Minnesota 56538-0496
218 739-8200

www.otpco.com (web site)
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POWER COMPANY

April 21, 2023

Mr. Steve Kahl

Director of Administration/Executive Secretary
North Dakota Public Service Commission

600 East Boulevard, Dept. 408

Bismarck, ND 58505-0480

Re: Inthe Matter of Otter Tail Power Company’s Application for Modifications
to its Energy Adjustment Rider
Case No. PU-23-027
Compliance Filing

Dear Mr. Kahl:

Otter Tail Power Company (Otter Tail) submits this compliance filing following issuance
of the North Dakota Public Service Commission’s (Commission) Order dated April 12,
2023, in the above-described matter.

Attached to this letter you will find the legislative and non-legislative version of Otter Tail’s

13.01 Energy Adjustment Rider by Service Category reflecting Commission approved changes in
addition to a correction to the Energy Adjustment Factor Ratio box on page 1. It was identified
during our preparation of this filing that Section 14.13 Economic Development Rate Rider —
Large General Service Applications and Eligibility Requirements was inadvertently missed when
this box was created. This Rate Schedule has been added to the Large General Service Category
line. See the highlighted section below.

Service Category sSection EAF Ratio
Residential 9.01.9.02. 904 1.025
Farms 9.03 0.969
General Service 10.01,10.02, 10.03 1.016
Large General Service 10.04. 10.05, 10.06_11.01_[14 13 0.967
Irmigation Services Ho1-11.02 0.937
Outdoor Lighting 11.03,11.04, 11.07 0.784
OPA 11.05 1.011
Controlled Service -Water Heating 14.01 1.035
Controlled Service - Interruptible 14.04, 14.05, 14.12 1.037
Controlled Service - Deferred 14.06, 14.07 0.963

21 PU-23-27 Filed 04/21/2023  Pages: 8
Compliance filing - Revisions to ND Electric Rate Schedule, 13.01 Energy Adjustment Rider

An Equal Opportunity Enmployer Otter Tail Power Company

. . A ERTAIL comran
Wendi Olson, Reg. Compliance é o


http://www.otpco.com/
john
Typewriter
21    PU-23-27    Filed 04/21/2023     Pages: 8
        Compliance filing - Revisions to ND Electric Rate Schedule, 13.01 Energy Adjustment Rider�
        Otter Tail Power Company
        Wendi Olson, Reg. Compliance


Mr. Kahl
April 21, 2023
Page 2

An original and copies have been sent to you via USPS.

Please contact me at 218-739-8699 or at wolson@otpco.com if you have any questions regarding
this filing.

Sincerely,

/s/ WENDI A. OLSON
Wendi A. Olson
Regulatory Compliance Specialist

vjm
Enclosures
By electronic filing and U.S. mail
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ENERGY ADJUSTMENT RIDER BY SERVICE CATEGORY

ENERGY ADJUSTMENT CHARGE: There shall be added to the monthly bill an Energy
Adjustment Charge calculated by multiplying the customers applicable monthly billing
kilowatt hours (kwWh) by the customers applicable billed Energy Adjustment Factor (EAF) per
kwWh. The billed EAF amount per kilowatt-hour (rounded to the nearest 0.001¢) will be the
average monthly cost of Energy per kilowatt-hour as determined for that customers service
category. The average cost of Energy per kilowatt-hour for the current period shall be
calculated from data covering actual costs from the most recent four-month period as follows:

Energy costs from actual months 1, 2, 3, and 4 plus unrecovered (or less over recovered) prior
cumulative Energy costs divided by retail sales for actual months 1, 2, 3, and 4 equals the cost
of Energy adjustment for month 6.

ENERGY ADJUSTMENT FACTOR (EAF): A separate EAF will be determined for each
Customer service category defined by Customer class. The EAF for each service category is
the sum of the Current Period Average Cost of Energy and applicable monthly true-up,
multiplied by the applicable EAF Ratio. The applicable EAF for each calendar month will be
applied to that calendar month’s daily pro-ration of Energy usage included on the bill.

Service Category Section EAF Ratio
Residential 9.01, 9.02,9-64 1.025
Farms 9.03 0.969
General Service 10.01, 10.02, 10.03 1.016
Large General Service 10.04, 10.05, 10.06, 11.01, 14.13 0.967
Irrigation Services 11.061-11.02 0.937
Outdoor Lighting 11.03, 11.04, 11.07 0.784
OPA 11.05 1.011
Controlled Service -Water Heating 14.01 1.035
Controlled Service - Interruptible 14.04, 14.05, 14.12 1.037
Controlled Service - Deferred 14.06, 14.07 0.963

The average cost of Energy shall be determined as follows:

1. The cost of fossil fuel, as recorded in Account 151, used in the Company's generating
plants, and the costs of reagents and emission allowances for the Company to operate
its generating plants in compliance with the associated Federal Environmental

NORTH DAKOTA PUBLIC EFFECTIVE with bills rendered on
SERVICE COMMISSION and after May 1, 2023 . ,in

North Dakota
Case No. PU-23-02717-398

Approved by order dated April 12, 2023September26,-2618 APPROVED: Bruce
G. Gerhardson
Vice President, Regulatory Affairs
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Protection Agency rules and regulations. Energy from the Company's hydro generating
plants shall be included at zero cost.

2. The Energy cost of purchased power included in Account 555 when such Energy is
purchased on an economic dispatch basis, exclusive of Capacity or Demand charges.
This includes but is not limited to net costs linked to the utility’s load serving
obligation, associated with participation in wholesale electric Energy markets operated
by Regional Transmission Organizations, Independent System Operators or similar
entities that have received Federal Energy Regulatory Commission approval to operate
the Energy markets. All Midwest Independent System Operator (“MISO”) Energy and
Ancillary service market charges and credits relating to retail sales and asset based
sales, specifically including (but not limited to) Schedule 16 and 17 charges and credits
shall be included in the calculation.

3. The actual identifiable fossil and nuclear fuel costs associated with Energy purchased
for reasons other than identified in 2 above.

4. The net Energy cost of Energy purchases from a renewable Energy source, including
hydropower, wood, windpower, and biomass.

5. Less the fuel-related costs recovered through intersystem sales.
6. The Energy cost of avoided purchased power resulting from Hoot Lake Solar output.
7. Known MISO Planning Resource Auction capacity costs will be added to the energy

adjustment rider or revenues will be credited (flow through) the energy adjustment
rider.

Asset-based Sales Margins, as defined below and in the amount calculated as described below,
shall be reflected as a credit to the Energy adjustment calculation described in 1-6, above.

Asset-based Sales Margins:
Asset-based Sales Margins are defined as wholesale Energy and ancillary services sales
revenues from Company-owned generation resources less the sum of fuel, Energy costs
(including costs associated with MISO markets that are recorded in FERC Account 555), and
any additional transmission or other costs incurred that are required to make such sales
(referred to as “margins”).

NORTH DAKOTA PUBLIC EFFECTIVE with bills rendered on
SERVICE COMMISSION and after May 1, 2023January-1-2023, in
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Vice President, Regulatory Affairs
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The amount of the Asset-based Sales Margin credit shall be determined as described below:

Credit calculation: The credit shall be eighty-five percent (85%) of Asset-based Sales
Margins. The Asset-based Sales Margin credit shall be calculated monthly based on a forecast
of the margins expected for that month and a true-up shall be made to adjust prior forecasted
credits to reflect eighty-five percent (85%) of the actual margins earned in prior months. The
true-up adjustments shall be made as soon as reasonably practical after the receipt of actual
results and shall reflect MISO and other resettlements that would have impacted prior credits.

NORTH DAKOTA PUBLIC EFFECTIVE with bills rendered on
SERVICE COMMISSION and after May 1, 2023 . ,in

North Dakota
Case No. PU-23-02747-398
Approved by order dated April 12, 2023September26,2618 APPROVED: Bruce
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Vice President, Regulatory Affairs
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ENERGY ADJUSTMENT RIDER BY SERVICE CATEGORY

ENERGY ADJUSTMENT CHARGE: There shall be added to the monthly bill an Energy
Adjustment Charge calculated by multiplying the customers applicable monthly billing
kilowatt hours (kwWh) by the customers applicable billed Energy Adjustment Factor (EAF) per
kwWh. The billed EAF amount per kilowatt-hour (rounded to the nearest 0.001¢) will be the
average monthly cost of Energy per kilowatt-hour as determined for that customers service
category. The average cost of Energy per kilowatt-hour for the current period shall be
calculated from data covering actual costs from the most recent four-month period as follows:

Energy costs from actual months 1, 2, 3, and 4 plus unrecovered (or less over recovered) prior
cumulative Energy costs divided by retail sales for actual months 1, 2, 3, and 4 equals the cost
of Energy adjustment for month 6.

ENERGY ADJUSTMENT FACTOR (EAF): A separate EAF will be determined for each
Customer service category defined by Customer class. The EAF for each service category is
the sum of the Current Period Average Cost of Energy and applicable monthly true-up,
multiplied by the applicable EAF Ratio. The applicable EAF for each calendar month will be
applied to that calendar month’s daily pro-ration of Energy usage included on the bill.

Service Category Section EAF Ratio
Residential 9.01, 9.02, 1.025
Farm 9.03 0.969
General Service 10.01, 10.02, 10.03 1.016
Large General Service 10.04, 10.05, 10.06, 11.01, 14.13 0.967
Irrigation Service 11.02 0.937
Outdoor Lighting 11.03, 11.04, 11.07 0.784
OPA 11.05 1.011
Controlled Service -Water Heating 14.01 1.035
Controlled Service - Interruptible 14.04, 14.05, 14.12 1.037
Controlled Service - Deferred 14.06, 14.07 0.963

The average cost of Energy shall be determined as follows:

1. The cost of fossil fuel, as recorded in Account 151, used in the Company's generating
plants, and the costs of reagents and emission allowances for the Company to operate
its generating plants in compliance with the associated Federal Environmental

NORTH DAKOTA PUBLIC EFFECTIVE with bills rendered on
SERVICE COMMISSION and after May 1, 2023, in North Dakota
Case No. PU-23-027

Approved by order dated April 12, 2023 APPROVED: Bruce G. Gerhardson

Vice President, Regulatory Affairs
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Protection Agency rules and regulations. Energy from the Company's hydro generating
plants shall be included at zero cost.

2. The Energy cost of purchased power included in Account 555 when such Energy is
purchased on an economic dispatch basis, exclusive of Capacity or Demand charges.
This includes but is not limited to net costs linked to the utility’s load serving
obligation, associated with participation in wholesale electric Energy markets operated
by Regional Transmission Organizations, Independent System Operators or similar
entities that have received Federal Energy Regulatory Commission approval to operate
the Energy markets. All Midwest Independent System Operator (“MISO”) Energy and
Ancillary service market charges and credits relating to retail sales and asset based
sales, specifically including (but not limited to) Schedule 16 and 17 charges and credits
shall be included in the calculation.

3. The actual identifiable fossil and nuclear fuel costs associated with Energy purchased
for reasons other than identified in 2 above.

4. The net Energy cost of Energy purchases from a renewable Energy source, including
hydropower, wood, windpower, and biomass.

5. Less the fuel-related costs recovered through intersystem sales.

6. The Energy cost of avoided purchased power resulting from Hoot Lake Solar output.

7. Known MISO Planning Resource Auction capacity costs will be added to the energy N
adjustment rider or revenues will be credited (flow through) the energy adjustment N
rider. N

Asset-based Sales Margins, as defined below and in the amount calculated as described below,
shall be reflected as a credit to the Energy adjustment calculation described in 1-6, above.

Asset-based Sales Margins:
Asset-based Sales Margins are defined as wholesale Energy and ancillary services sales
revenues from Company-owned generation resources less the sum of fuel, Energy costs
(including costs associated with MISO markets that are recorded in FERC Account 555), and
any additional transmission or other costs incurred that are required to make such sales
(referred to as “margins”).

NORTH DAKOTA PUBLIC EFFECTIVE with bills rendered on
SERVICE COMMISSION and after May 1, 2023, in North Dakota
Case No. PU-23-027

Approved by order dated April 12, 2023 APPROVED: Bruce G. Gerhardson

Vice President, Regulatory Affairs
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The amount of the Asset-based Sales Margin credit shall be determined as described below: L

Credit calculation: The credit shall be eighty-five percent (85%) of Asset-based Sales
Margins. The Asset-based Sales Margin credit shall be calculated monthly based on a forecast
of the margins expected for that month and a true-up shall be made to adjust prior forecasted
credits to reflect eighty-five percent (85%) of the actual margins earned in prior months. The
true-up adjustments shall be made as soon as reasonably practical after the receipt of actual
results and shall reflect MISO and other resettlements that would have impacted prior credits.

NORTH DAKOTA PUBLIC EFFECTIVE with bills rendered on
SERVICE COMMISSION and after May 1, 2023, in North Dakota
Case No. PU-23-027

Approved by order dated April 12, 2023 APPROVED: Bruce G. Gerhardson

Vice President, Regulatory Affairs
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