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1RUWKHU��6WDWHV�3RZHU�&RPSD����GRL�J�EXVL�HVV�DV�;FHO�(�HUJ���WKH�&RPSD�����
UHVSHFWIXOO��VXEPLWV�WKLV�$SSOLFDWLR��IRU�D��$GYD�FH��HWHUPL�DWLR��RI�3UXGH�FH��$�3��IRU�D��
H�WH�VLR��RI�WKH�OLIH�RI�WKH�0R�WLFHOOR�1XFOHDU��H�HUDWL�J�3OD�W�EH�R�G�LWV�FXUUH�W������
UHWLUHPH�W�GDWH��7KLV�OLIH�H�WH�VLR��UHTXLUHV�L�YHVWPH�W�WR�H�SD�G�WKH�H�LVWL�J�VSH�W�IXHO�VWRUDJH�
R��VLWH�DV�ZHOO�DV�D�OLFH�VH�UH�HZDO�IURP�WKH�1XFOHDU�5HJXODWRU��&RPPLVVLR����

7KH�&RPSD���V�$SSOLFDWLR��D�G�VXSSRUWL�J�WHVWLPR���FR�WDL��WUDGH�VHFUHW�L�IRUPDWLR����
,��DFFRUGD�FH�ZLWK�6HFWLR��������������RI�WKH�1RUWK��DNRWD�$GPL�LVWUDWLYH�&RGH��1���$�&����D��
$SSOLFDWLR��IRU�7UDGH�6HFUHW�3URWHFWLR��LV�EHL�J�SURYLGHG�DOR�J�ZLWK�D�VL�JOH�FRS��RI�WKH�WUDGH�
VHFUHW�YHUVLR��RI�WKH�$SSOLFDWLR��D�G�VXSSRUWL�J�WHVWLPR���L��D�VHDOHG�H�YHORSH�PDUNHG�
��2�(��(���1)2�����21������9��(��

3XUVXD�W�WR�1���$�&�����������������D��RULJL�DO�D�G�VHYH��FRSLHV�RI�WKH�SXEOLF�YHUVLR��
RI�RXU�$SSOLFDWLR��DUH�DOVR�EHL�J�SURYLGHG��DOR�J�ZLWK�WKH�IROORZL�J��

•� �LUHFW�WHVWLPR�LHV�RI�&RPSD���ZLW�HVVHV�0U��$OOH�����.UXJ��0V��3DPHOD�3URFKDVND��
0V��)DUDK����0D�GLFK��D�G�0U��$�GUHZ�:��6LHEH�DOHU��VXSSRUWL�J�WKH�&RPSD���V�
$SSOLFDWLR���D�G�

�
•� 9HULILFDWLR�V�IRU�WKH�WHVWLPR�LHV�RI�0U��.UXJ��0V��3URFKDVND��0V��0D�GLFK�D�G��
0U��6LHEH�DOHU��
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1RUWKHUQ�6WDWHV�3R�HU�&RPSDQ���GRLQJ�EXVLQHVV�DV�;FHO�(QHUJ���;FHO�(QHUJ���163�
RU� WKH� &RPSDQ���� VXEPLWV� WR� WKH� 1RUWK� �DNRWD� 3XEOLF� 6HUYLFH� &RPPLVVLRQ�
�&RPPLVVLRQ��WKLV�$SSOLFDWLRQ�IRU�DQ�$GYDQFH��HWHUPLQDWLRQ�RI�3UXGHQFH��$�3��IRU�
DQ�H[WHQVLRQ�RI�WKH�OLIH�RI�WKH�0RQWLFHOOR�1XFOHDU��HQHUDWLQJ�3ODQW��0RQWLFHOOR�3ODQW�
RU� 3ODQW�� EH�RQG� LWV� FXUUHQW� ����� UHWLUHPHQW� GDWH�� 7KH�0RQWLFHOOR� 3ODQW� LV� D� FRUH�
EDVHORDG�JHQHUDWLQJ�XQLW�LQ�RXU�IOHHW��SURYLGLQJ�HOHFWULFLW��W�HQW��IRXU�KRXUV�D�GD���VHYHQ�
GD�V�D��HHN�IRU�H[WHQGHG�SHULRGV�RI�WLPH�WR�PHHW�VWHDG��GHPDQG�IRU�HOHFWULF�SR�HU��
6LQFH� LW� EHJDQ� RSHUDWLRQV� LQ� ������ WKH� VLQJOH�XQLW�� ���� PHJD�DWW� �0:�� 3ODQW� KDV�
JHQHUDWHG�RYHU�����PLOOLRQ�PHJD�DWW�KRXUV��0:K��RI�HOHFWULFLW���DQG�WRJHWKHU��LWK�WKH�
3UDLULH�,VODQG�QXFOHDU�SODQW�UHSUHVHQWV�QHDUO�����SHUFHQW�RI�WKH�WRWDO�HOHFWULF�HQHUJ��RXU�
FXVWRPHUV�UHTXLUH�WRGD���1R�RWKHU�JHQHUDWLQJ�IDFLOLWLHV�LQ�WKH�&RPSDQ��V�SRUWIROLR�FDQ�
SURYLGH�VXFK�FRQVLVWHQW��UHOLDEOH��FDUERQ�IUHH�HQHUJ��DQG�FDSDFLW���)RU�WKLV�UHDVRQ��WKH�
&RPSDQ��LV�UHTXHVWLQJ�DQ�$�3�WR�H[WHQG�WKH�OLIH�RI�WKH�3ODQW�IRU�DQ�DGGLWLRQDO�����HDU�
SHULRG���

2YHU�WKH�ODVW�����HDUV��WKH�&RPSDQ��KDV�XQGHUWDNHQ�VHYHUDO�PDMRU�FDSLWDO�SURMHFWV�DW�
WKH�0RQWLFHOOR�3ODQW�WR�LQFUHDVH�LWV�FDSDFLW��DQG�LPSURYH�WKH�VDIHW��DQG�HIILFLHQF��RI�
WKH�3ODQW��:LWK�WKHVH�LQYHVWPHQWV��WKH�&RPSDQ���DV�DEOH�WR�UHSODFH�QHDUO��DOO�RI�WKH�
V�VWHPV�WKDW�VXSSRUW�WKH�UHDFWRU�DQG�SR�HU�JHQHUDWLRQ�HTXLSPHQW�DW�WKH�3ODQW��UHVXOWLQJ�
LQ�D�VWDWH�RI�WKH�DUW�IDFLOLW��WKDW�DFKLHYHV�LQGXVWU��OHDGLQJ�UHVXOWV�LQ�WHUPV�RI�VDIHW���3ODQW�
SHUIRUPDQFH��DQG�PDQDJHPHQW�RI�WKH�&RPSDQ��V�FRVWV�WR�DFKLHYH�WKDW�SHUIRUPDQFH��
$V�D�UHVXOW��WKH�&RPSDQ���DV�DEOH�WR�LQFUHDVH�WKH�FDSDFLW��IDFWRU��RU�RSHUDWLQJ�WLPH��RI�
WKH�3ODQW��KLOH�GHFUHDVLQJ�ERWK�2SHUDWLRQV�DQG�0DLQWHQDQFH��2�0��DQG�SURGXFWLRQ�
FRVWV��7KH�0RQWLFHOOR�3ODQW�DFKLHYHG�D����SHUFHQW�FDSDFLW��IDFWRU�LQ�������DQG�FRPELQHG�
�LWK�3UDLULH� ,VODQG�� WKH�&RPSDQ��V�QXFOHDU� IOHHW� LV� VHFRQG� LQ� WKH�QDWLRQ� LQ� WHUPV�RI�
FDSDFLW��IDFWRU�DW������SHUFHQW��7KH�0RQWLFHOOR�3ODQW�V�LQFUHDVHG�DYDLODELOLW��SURYLGHV��
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VXEVWDQWLDO�FXVWRPHU�EHQHILWV�JLYHQ�WKH�IL[HG�FRVWV�DVVRFLDWHG��LWK�QXFOHDU�IXHO��GXULQJ�
D�SHULRG�LQ��KLFK�KLJK�LQIODWLRQ�DQG�VHYHUH��HDWKHU�HYHQWV�DUH�FDXVLQJ�IXHO�SULFHV�WR�
ULVH����

�LYHQ�WKH� LQYHVWPHQWV�WKH�&RPSDQ��KDV�DOUHDG��PDGH� WR�PRGHUQL]H�WKH�0RQWLFHOOR�
3ODQW� DQG� WKH� FULWLFDO� UROH� LW� SOD�V� LQ� SURYLGLQJ� FRQVLVWHQW� EDVHORDG� JHQHUDWLRQ� DQG�
UHOLDELOLW��WR�WKH�163�V�VWHP��LW�LV�SUXGHQW�WR�H[WHQG�WKH�OLIH�RI�WKH�3ODQW��$PRQJ�RWKHU�
WKLQJV��LQ�RUGHU�WR�H[WHQG�WKH�OLIH�RI�WKH�3ODQW��WKH�&RPSDQ���LOO�QHHG�WR�REWDLQ�D�OLFHQVH�
UHQH�DO�WR�RSHUDWH�WKH�SODQW�SDVW� LWV�FXUUHQW�1XFOHDU�5HJXODWRU��&RPPLVVLRQ��15&��
OLFHQVH�H[SLUDWLRQ�RQ�6HSWHPEHU����������7KH�6XEVHTXHQW�/LFHQVH�5HQH�DO��6/5��IURP�
WKH�15&��RXOG�EH�WKH�3ODQW�V�VHFRQG�OLFHQVH�UHQH�DO�DQG��RXOG�H[WHQG�WKH�3ODQW�V�OLIH�
IURP����WR�����HDUV���LWK�D�QH��H[SLUDWLRQ�GDWH�RI�6HSWHPEHU����������$GGLWLRQDOO���WKH�
H[LVWLQJ� GU�� VWRUDJH� IRU� VSHQW� IXHO� URGV� DW� WKH� ,QGHSHQGHQW� 6SHQW� )XHO� 6WRUDJH�
,QVWDOODWLRQ��,6)6,��IDFLOLW��DW�WKH�3ODQW��LOO�EH�IXOO��VXEVFULEHG�E�������DQG�QHHGV�WR�EH�
H[SDQGHG��,Q�IDFW��HYHQ�LI�WKH�3ODQW�GRHV�QRW�REWDLQ�DQ�15&�OLFHQVH�UHQH�DO�DQG�EHJLQV�
GHFRPPLVVLRQLQJ� LQ� ������ WKH� H[LVWLQJ� ,6)6,� �LOO� QHHG� WR� EH� H[SDQGHG� DV� SDUW� RI�
GHFRPPLVVLRQLQJ�WR�DFFRPPRGDWH�DOO�RI�WKH�VSHQW�IXHO�RQ�VLWH��7RJHWKHU��WKH�6/5�DQG�
,6)6,� SURMHFWV�� DORQJ� �LWK� WKH� &RPSDQ��V� H[SDQVLRQ� RI� LWV� $JLQJ� 0DQDJHPHQW�
3URJUDPV� �$03V��� DUH� QHFHVVDU�� LQYHVWPHQWV� IRU� WKH� FRQWLQXHG� RSHUDWLRQ� RI� WKH�
0RQWLFHOOR� 3ODQW�� &RQWLQXLQJ� WR� RSHUDWH� WKH� 3ODQW� EH�RQG� ����� �LOO� DOVR� UHTXLUH�
FRQWLQXHG� FDSLWDO� LQYHVWPHQWV� LQ� IXWXUH� �HDUV� DV� SDUW� RI� WKH� &RPSDQ��V� $03V�� DV�
GHVFULEHG�KHUHLQ��0DNLQJ�WKHVH�LQYHVWPHQWV��LOO�HQVXUH�WKDW�WKH�0RQWLFHOOR�3ODQW��LOO�
FRQWLQXH� WR�SURYLGH� LPSRUWDQW� UHOLDELOLW�� DQG� UHVRXUFH�GLYHUVLW��EHQHILWV� DV� WKH�163�
6�VWHP�FRQWLQXHV�WR�WUDQVLWLRQ�WR�PRUH�YDULDEOH�UHQH�DEOH�JHQHUDWLQJ�UHVRXUFHV�LQ�WKH�
IXWXUH���

,Q�FRQVLGHUDWLRQ�RI�WKH�DERYH���H�UHTXHVW�WKDW�WKH�&RPPLVVLRQ�DSSURYH�DQ�$�3�IRU�D�
����HDU�H[WHQVLRQ�RI�WKH�OLIH�RI�WKH�0RQWLFHOOR�3ODQW���
�
,Q� VXSSRUW� RI� WKH� &RPSDQ��V� $SSOLFDWLRQ�� 163� SURYLGHV� WKH� IROOR�LQJ� �LUHFW�
7HVWLPRQ���
�

•� 3ROLF��7HVWLPRQ����0U��$OOHQ����.UXJ�
•� 1XFOHDU�2SHUDWLRQV�7HVWLPRQ����0V��3DPHOD�3URFKDVND�
•� 5HVRXUFH�3ODQQLQJ�7HVWLPRQ����0V��)DUDK�/��0DQGLFK�
•� 5HOLDELOLW��7HVWLPRQ����0U��$QGUH��:��6LHEHQDOHU�

7KH�UHPDLQGHU�RI�WKLV�$SSOLFDWLRQ�DGGUHVVHV�WKH�IROOR�LQJ��

•� &RPSOLDQFH�0DWWHUV��
•� )DFLOLW���HVFULSWLRQ��
•� 5HFHQW�,QYHVWPHQWV�LQ�WKH�0RQWLFHOOR�3ODQW��
•� &XUUHQW�6DIHW��DQG�2SHUDWLRQV�5HFRUG��
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•� 3URSRVHG�/LFHQVH�5HQH�DO��
•� 3URSRVHG�6SHQW�)XHO�6WRUDJH�([SDQVLRQ��
•� (FRQRPLF�$QDO�VLV��
•� 3UXGHQFH�RI�WKH�0RQWLFHOOR�3ODQW�([WHQVLRQ��DQG�
•� &RQFOXVLRQ��

������203��$1���0$77�56�

$�� �HVFULS�LR��RI�$SSOLFD���

;FHO�(QHUJ�� LV� D�0LQQHVRWD�FRUSRUDWLRQ�GXO�� DXWKRUL]HG� WR�FRQGXFW�EXVLQHVV� LQ� WKH�
6WDWH�RI�1RUWK��DNRWD�DV�D�IRUHLJQ�FRUSRUDWLRQ��7KH�&RPSDQ��FRQGXFWV�EXVLQHVV� LQ�
WKH�6WDWH�RI�1RUWK��DNRWD�DV�D�SXEOLF�XWLOLW��VXEMHFW�WR�WKH�MXULVGLFWLRQ�DQG�UHJXODWLRQ�
RI�WKH�&RPPLVVLRQ�SXUVXDQW�WR�7LWOH����RI�WKH�1RUWK��DNRWD�&HQWXU��&RGH��1���&�&����
7KH�QDPH�DQG�DGGUHVV�RI�;FHO�(QHUJ��LV��

1RUWKHUQ�6WDWHV�3R�HU�&RPSDQ���D�0LQQHVRWD�FRUSRUDWLRQ�
����1LFROOHW�0DOO�
0LQQHDSROLV��0LQQHVRWD�������

;FHO�(QHUJ��DOVR�RSHUDWHV�LQ�1RUWK��DNRWD�IURP�WKH�IROOR�LQJ�DGGUHVV��

1RUWKHUQ�6WDWHV�3R�HU�&RPSDQ��
������UHDW�1RUWKHUQ��ULYH�
)DUJR��1RUWK��DNRWD�������

7KH� &RPSDQ��V� &HUWLILFDWH� RI� ,QFRUSRUDWLRQ� �LWK� DPHQGPHQWV� DQG� &HUWLILFDWH� RI�
$XWKRULW���HUH� ILOHG��LWK� WKH�&RPPLVVLRQ�RQ�6HSWHPEHU����������� DQG�2FWREHU�����
������ UHVSHFWLYHO��� LQ� &DVH� 1R��38��������� &XUUHQW� &HUWLILFDWHV� RI� �RRG� 6WDQGLQJ�
LVVXHG�E��WKH�1RUWK��DNRWD�DQG�0LQQHVRWD�6HFUHWDULHV�RI�6WDWH��HUH�ILOHG�LQ�WKH�VDPH�
FDVH�RQ�-DQXDU������������DQG�DUH�LQFRUSRUDWHG�KHUHLQ�E��UHIHUHQFH��

;FHO�(QHUJ��KDV�VHUYLFH�WHUULWRU��LQ�ILYH�XSSHU�0LG�HVW�VWDWHV�LQFOXGLQJ�1RUWK��DNRWD��
7KH�&RPSDQ��SUHVHQWO�� VHUYHV�DSSUR[LPDWHO��������� UHWDLO� HOHFWULF� FXVWRPHUV� LQ�DQG�
DURXQG�)DUJR���UDQG�)RUNV��DQG�0LQRW��1RUWK��DNRWD��DQG�R�QV�DSSUR[LPDWHO��������
FRQGXFWRU�PLOHV�RI�WUDQVPLVVLRQ�DQG�������FRQGXFWRU�PLOHV�RI�HOHFWULF�GLVWULEXWLRQ�OLQHV�
LQ�1RUWK��DNRWD��

��� �RPPX�LFD�LR��D�G�6HUYLFH�

7KH� &RPSDQ�� UHVSHFWIXOO�� UHTXHVWV� WKDW� WKH� IROOR�LQJ� SHUVRQV� EH� SODFHG� RQ� WKH�
&RPPLVVLRQ�V�RIILFLDO�VHUYLFH�OLVW�IRU�DOO�RIILFLDO�FRPPXQLFDWLRQV�LQ�WKLV�FDVH��
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$OH[�-��1LVEHW�
5HJXODWRU��3ROLF��6SHFLDOLVW�
;FHO�(QHUJ��
������UHDW�1RUWKHUQ��ULYH�
)DUJR��1RUWK��DNRWD�������
$OH[�-�1LVEHW�[FHOHQHUJ��FRP��

5HJXODWRU��5HFRUGV�
5HFRUGV�6SHFLDOLVW�
;FHO�(QHUJ��
����1LFROOHW�0DOO�
0LQQHDSROLV��0LQQHVRWD�������
UHJXODWRU��UHFRUGV�[FHOHQHUJ��FRP��

�
��� 6�D�GDUG�RI�5HYLH��

1RUWK� �DNRWD� &HQWXU�� &RGH� VHFWLRQ�������������G�� DXWKRUL]HV� WKH� &RPPLVVLRQ� WR�
LVVXH�DQ�$�3�LI�LW��GHWHUPLQHV�WKDW�WKH�UHVRXUFH�DGGLWLRQ�LV�SUXGHQW���7KLV�VWDQGDUG�LV�
VLPLODU�WR�WKH��KRQHVWO��DQG�SUXGHQWO��LQYHVWHG��VWDQGDUG�WKDW�WKH�&RPPLVVLRQ�XVHV�IRU�
UDWHPDNLQJ���7KH�JHQHUDO�SUXGHQFH�VWDQGDUG�FDOOV�IRU�GHWHUPLQLQJ��KHWKHU�WKH�XWLOLW��
DFWLRQ��DV�UHDVRQDEOH�DW�WKH�WLPH�LW��DV�WDNHQ�XQGHU�DOO�UHOHYDQW�FLUFXPVWDQFHV���8QGHU�
6HFWLRQ��������������WKH�&RPPLVVLRQ�PD��LVVXH�DQ�RUGHU�DSSURYLQJ�WKH�SUXGHQFH�RI�D�
SURSRVHG�SURMHFW�LI�IRXU�FRQGLWLRQV�DUH�PHW��

D�� 7KH�SXEOLF�XWLOLW��ILOHV��LWK�LWV�DSSOLFDWLRQ�D�SURMHFWLRQ�RI�FRVWV�WR�WKH�
GDWH�RI�WKH�DQWLFLSDWHG�FRPPHUFLDO�RSHUDWLRQ�RI�WKH�UHVRXUFH�DGGLWLRQ��

E�� 7KH�SXEOLF�XWLOLW��ILOHV��LWK�LWV�DSSOLFDWLRQ�D�IHH�LQ�WKH�DPRXQW�RI�RQH�
KXQGUHG�VHYHQW��ILYH�WKRXVDQG�GROODUV��

F�� 7KH�FRPPLVVLRQ�SURYLGHV�QRWLFH�DQG�KROGV�D�KHDULQJ��LI�DSSURSULDWH��
LQ�DFFRUGDQFH��LWK�VHFWLRQ�����������DQG�

G�� 7KH�FRPPLVVLRQ�GHWHUPLQHV�WKDW�WKH�UHVRXUFH�DGGLWLRQ�LV�SUXGHQW��)RU�
IDFLOLWLHV� ORFDWHG� RU� WR� EH� ORFDWHG� LQ� WKLV� VWDWH� WKH� FRPPLVVLRQ�� LQ�
GHWHUPLQLQJ��KHWKHU�WKH�UHVRXUFH�DGGLWLRQ�LV�SUXGHQW��VKDOO�FRQVLGHU�
WKH�EHQHILWV�RI�KDYLQJ�WKH�UHVRXUFH�DGGLWLRQ�ORFDWHG�LQ�WKLV�VWDWH��

��� $X�KRUL���IRU�5HOLHI�5HTXHV�HG�

1RUWK��DNRWD� &HQWXU��&RGH� VHFWLRQ���������� DOOR�V� D� SXEOLF� XWLOLW��� DW� WKH� XWLOLW��V�
GLVFUHWLRQ��WR�VHHN�DQ�$�3�IURP�WKH�&RPPLVVLRQ�IRU�DQ��LQWHQGHG�UHVRXUFH�DGGLWLRQ��
7KH�VWDWXWH�GHILQHV�D��UHVRXUFH�DGGLWLRQ��DV��FRQVWUXFWLRQ��PRGLILFDWLRQ��SXUFKDVH��RU�
OHDVH� RI� DQ� HQHUJ�� FRQYHUVLRQ� IDFLOLW��� UHQH�DEOH� HQHUJ�� IDFLOLW��� GHPDQG� UHVSRQVH�

�������������������������������������������
������1���&�&��������������
������&KDUOHV�)��3KLOLSV��-U���������JXODWLR��RI�3XEOLF��WLOLWL��������RU��D�G�3UDFWLF��DW������3XEOLF�8WLOLW��5HSRUWV�
�����������DO�R��DYLG�-��0XFKR����:LOOLDP�$��0RJHO��(��UJ��/D��D�G��UD��DFWLR���DW���������@�E@���������
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V�VWHP�� WUDQVPLVVLRQ� IDFLOLW��� RU� D� FRQWUDFW� WR� DFTXLUH� HQHUJ��� FDSDFLW�� RU� GHPDQG�
UHVSRQVH�IRU�WKH�SXUSRVH�RI�SURYLGLQJ�HOHFWULF�VHUYLFH�����

,Q�WKH�6HWWOHPHQW�$JUHHPHQW�LQ�WKH�&RPSDQ��V������UDWH�FDVH��&DVH�1R��38���������
WKH� &RPSDQ�� DJUHHG� WR� ILOH� DQ� DSSOLFDWLRQ� IRU� DQ� $�3� IRU� DOO� SURSRVHG� �QH��
FRQVWUXFWLRQ�� UHKDELOLWDWLRQ�� RU� DFTXLVLWLRQ�� RI� JHQHUDWLQJ� UHVRXUFHV� DERYH� ���0:���
7KLV�FRPPLWPHQW��DV�IXUWKHU�UHILQHG�LQ�&DVH�1R��38��������LQ��KLFK�163�FRPPLWWHG�
WR� ILOLQJ�$�3�DSSOLFDWLRQV� IRU��WKH� W�SHV�RI� UHVRXUFH�DGGLWLRQV�FRQWHPSODWHG� LQ� WKH�
�����UDWH�FDVH�VHWWOHPHQW���LWKLQ�IRXUWHHQ�GD�V�RI�VHHNLQJ�VLPLODU�DSSURYDOV�IURP�WKH�
0LQQHVRWD�3XEOLF�8WLOLWLHV�&RPPLVVLRQ��038&�����

7KH�H[WHQVLRQ�RI�WKH�0RQWLFHOOR�3ODQW�V�OLIH�YLD�UHOLFHQVLQJ�DQG�DGGLQJ�DGGLWLRQDO�VSHQW�
IXHO�VWRUDJH�GRHV�QRW�FRQVWLWXWH��QH��FRQVWUXFWLRQ��UHKDELOLWDWLRQ��RU�DFTXLVLWLRQ��RI�D�
JHQHUDWLQJ�UHVRXUFH��)RU�WKLV�UHDVRQ��WKH�&RPSDQ���DV�QRW�REOLJDW�G� WR�ILOH�WKLV�$�3�
$SSOLFDWLRQ�XQGHU�WKH������UDWH�FDVH�6HWWOHPHQW�$JUHHPHQW�RU�WKH�&RPPLWPHQW�/HWWHU�
LQ�&DVH�1R��38��������QRW�LWKVWDQGLQJ�WKH�IDFW�WKDW�WKH�&RPSDQ��ILOHG�D�&HUWLILFDWH�RI�
1HHG�DSSOLFDWLRQ�IRU�WKH�,6)6,�H[SDQVLRQ��LWK�WKH�038&����R�HYHU�� WKH�SURSRVHG�
0RQWLFHOOR� 3ODQW� H[WHQVLRQ� DQG� WKH� DVVRFLDWHG� LQYHVWPHQWV� GR� FRQVWLWXWH� D�
�PRGLILFDWLRQ�� RI� WKH� 3ODQW� XQGHU� 1���&�&�� ������������ WKHUHIRUH� WKH� &RPSDQ�� LV�
DXW�RUL��G�WR�ILOH�WKLV�$�3�DSSOLFDWLRQ�DW�LWV�GLVFUHWLRQ���

��������6�5�37�21�$1��3�5326��2������1��

$�� �DFLOL����HVFULS�LR��

7KH�0RQWLFHOOR�3ODQW�LV�D�VLQJOH�XQLW������0:��QXFOHDU�SR�HUHG��ERLOLQJ��DWHU�UHDFWRU��
HOHFWULF�JHQHUDWLQJ�VWDWLRQ�ORFDWHG�LQ�0RQWLFHOOR��0LQQHVRWD��6LQFH�LW�EHJDQ�RSHUDWLRQV�
LQ�������WKH�3ODQW�KDV�SOD�HG�D�FULWLFDO�UROH�LQ�WKH�IOHHW�RI�UHVRXUFHV�163�XVHV�WR�VHUYH�
LWV�FXVWRPHUV��JHQHUDWLQJ�RYHU�����PLOOLRQ�PHJD�DWW�KRXUV��0:K��RI�HOHFWULFLW��RYHU�
WKH�SDVW�ILIW��SOXV��HDUV��7KH�3ODQW�LV�D�EDVHORDG�UHVRXUFH�WKDW�RSHUDWHV�DW�D�YHU��KLJK�
FDSDFLW��IDFWRU�W�HQW��IRXU�KRXUV�D�GD���VHYHQ�GD�V�D��HHN�IRU�H[WHQGHG�SHULRGV�RI�WLPH�
WR�PHHW� VWHDG��GHPDQG� IRU�HOHFWULF� SR�HU�� 7KH�0RQWLFHOOR� 3ODQW� DQG�3UDLULH� ,VODQG�
QXFOHDU� SODQW� DUH� WKH� RQO�� JHQHUDWLQJ� VWDWLRQV� LQ� 163�V� V�VWHP� WKDW� FDQ� SURYLGH�
FRPSDUDEOH� OHYHOV� RI� FRQVLVWHQW�� UHOLDEOH�� FDUERQ�IUHH� HQHUJ�� DQG� FDSDFLW��� ,PDJH� ��
EHOR��VKR�V�DQ�RYHUYLH��RI�WKH�0RQWLFHOOR�3ODQW�DQG�LWV�DVVRFLDWHG�IDFLOLWLHV���

�������������������������������������������
��1���WDW���3R��U��R��(O�F���DW��,�FU�D���$SSOLFDWLR���&DVH�1R��38���������25�(5�$�237,1��
6(77/(0(17�$�5((0(17�DW���RI�DWWDFKHG�6HWWOHPHQW�$JUHHPHQW���HF�������������
��1���WDW���3R��U��R��$G�D�F��3UXG��F������UR�LPR��L�G�$SSOLFDWLR���&DVH�1R��38��������/(77(5�2)�
&200,70(17��1RY�������������
��,��U��$SSOLFDWLR��RI�1RUW��U���WDW���3R��U��R��G�E�D��F�O�(��UJ��IRU�D���UWLILFDW��RI�1��G�IRU�$GGLWLR�DO��U���D�N�
�WRUDJ��DW�W���0R�WLF�OOR�1XFO�DU�����UDWL�J�3OD�W�,�G�S��G��W��S��W�)X�O��WRUDJ��,��WDOODWLR��L���ULJ�W��RX�W���038&�
�RFNHW�1R��&1���������ILOHG�6HSW�������������
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�PD�H����7KH�0R��LFHOOR�1XFOHDU��H�HUD�L���3OD���
�

�
�
7KH� 0RQWLFHOOR� 3ODQW� RSHUDWHV� XVLQJ� D� ERLOLQJ� �DWHU� UHDFWRU�� �KLFK� ERLOV� �DWHU� WR�
SURGXFH�VWHDP�LQVLGH�WKH�UHDFWRU�YHVVHO���KLFK�LV�WKHQ�GLUHFWHG�WR�WXUELQH�JHQHUDWRUV�WR�
SURGXFH�HOHFWULFDO�SR�HU��7KH�VWHDP�LV�FRROHG�LQ�D�FRQGHQVHU�DQG�UHWXUQHG�WR�WKH�UHDFWRU�
YHVVHO�WR�EH�ERLOHG�DJDLQ��7KH�UHDFWRU�FRUH���KLFK�SURYLGHV�WKH�KHDW�XVHG�WR�ERLO��DWHU��
LV�PDGH�XS�RI�QXFOHDU�IXHO�DVVHPEOLHV��(DFK�DVVHPEO��FRQWDLQV�IXHO�URGV��DQG�D�ILVVLRQ�
UHDFWLRQ�EHW�HHQ�W�R�SDUWLFOHV�LQ�WKH�IXHO�URGV�FUHDWHV�KHDW��SR�HULQJ�WKH�UHDFWRU�FRUH��
7KH�&RPSDQ��V�QXFOHDU�HQJLQHHUV�FDUHIXOO��PRQLWRU�DQG�FRQWURO�WKH�UHDFWLRQ��LWKLQ�WKH�
FRUH� WR�SURYLGH� WKH� VWHDG�� EDVHORDG�SR�HU� WKH�&RPSDQ��V� FXVWRPHUV� UHO�� RQ��(DFK�
QXFOHDU� IXHO� DVVHPEO�� SURYLGHV� KHDW� RYHU� DERXW� D� VL[��HDU� SHULRG� EHIRUH� LWV� RXWSXW�
GHFOLQHV�WR�WKH�SRLQW�WKDW�LW�EHFRPHV�LQHIIHFWLYH��$SSUR[LPDWHO��HYHU��W�R��HDUV��163�
VKXWV�GR�Q�WKH�3ODQW�WR�UHIXHO�RQH�WKLUG�RI�WKH�IXHO�LQ�WKH�UHDFWRU��
�
7KH�IXHO�DVVHPEOLHV�WKDW�DUH�UHPRYHG�GXULQJ�DQ�RXWDJH�DUH�WKH�VSHQW�IXHO��,QLWLDOO���WKH�
VSHQW� IXHO� LV� UHPRYHG� WR�WKH� VSHQW�IXHO�SRRO��LWKLQ� WKH�UHDFWRU�EXLOGLQJ���KHUH�LW� LV�
VWRUHG�WHPSRUDULO��IRU�FRROLQJ��(YHQWXDOO���WKH�&RPSDQ��WUDQVIHUV�WKH�VSHQW�IXHO�WR�WKH�
,6)6,��DGMDFHQW�WR�WKH�UHDFWRU�DQG�WXUELQH�EXLOGLQJ��7KH�&RPSDQ��VWRUHV�VSHQW�IXHO�LQ�
WKH� ,6)6,� LQ�FDQLVWHUV� LQ�GU���PRGXODU� FRQFUHWH�YDXOWV��7KH�PRGXODU� FRQFUHWH�YDXOWV�
FRQWDLQLQJ�WKH�VSHQW�IXHO�DVVHPEOLHV�VLW�RQ�D�UHLQIRUFHG�FRQFUHWH�VXSSRUW�SDG��&RQFUHWH�
DSSURDFK�SDGV�VXUURXQG�WKH�VXSSRUW�SDG�WR�DOOR��IRU�WKH�SODFHPHQW�RI�YDXOWV�DQG�VSHQW�
IXHO�FDQLVWHU�WUDQVIHU�WUDIILF��,PDJH���EHOR��VKR�V�WKH�0RQWLFHOOR�3ODQW��WKH�,6)6,�LV�WKH�
IHQFHG�LQ�DUHD�LQ�WKH�IRUHJURXQG���LWK�WKH�H[LVWLQJ�VWRUDJH�PRGXOHV�RQ�WKH�ULJKW�VLGH�RI�
WKH�IHQFHG�LQ�DUHD���
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�PD�H����0R��LFHOOR�3OD���D�G���LV�L����6�6���DFLOL�LHV�
�

�
�

&RPSDQ���LWQHVV�0V��3DPHOD�3URFKDVND�SURYLGHV�PRUH�GHWDLOV�UHJDUGLQJ�WKH�KLVWRU��DQG�
RSHUDWLRQV�RI�WKH�0RQWLFHOOR�3ODQW�LQ�KHU��LUHFW�7HVWLPRQ����
�
��� 5HFH�����YHV�PH��V�L���KH�0R��LFHOOR�3OD���

7KH�&RPSDQ��KDV�XQGHUWDNHQ�VHYHUDO�PDMRU�FDSLWDO�SURMHFWV�DW�WKH�0RQWLFHOOR�3ODQW�LQ�
WKH�ODVW�����HDUV�WR�NHHS�WKH�SODQW�RSHUDWLQJ�DW�D�KLJK�FDSDFLW��IDFWRU�DQG�OR��PDUJLQDO�
FRVW�� LQFOXGLQJ� WKH� /LIH� &�FOH� 0DQDJHPHQW�([WHQGHG� 3R�HU� 8SUDWH� �/&0�(38��
3URJUDP� DQG� WKH� )XNXVKLPD�UHODWHG�PRGLILFDWLRQV� WKH� &RPSDQ�� PDGH� WR� LPSURYH�
VDIHW�� LQ�H[WUHPH�FRQGLWLRQV� DV� UHTXLUHG�E��15&��7RJHWKHU�� WKHVH� LQYHVWPHQWV�KDYH�
PDGH�WKH�0RQWLFHOOR�3ODQW�DQ�LQGXVWU��OHDGHU�LQ�VDIHW��DQG�HIILFLHQF����

��� /LI����FO��0D�DJ�P��W�(�W��G�G�3R��U��SUDW��3URJUDP�

,Q� FRQQHFWLRQ� �LWK� WKH� ����� 15&� OLFHQVH� UHQH�DO� IRU� WKH� 0RQWLFHOOR� 3ODQW�� WKH�
&RPSDQ��XQGHUWRRN�D�FRPSOH[�SURMHFW�NQR�Q�DV�WKH�/&0�(38�WR�SUHSDUH�0RQWLFHOOR�
IRU�LWV�H[WHQGHG�RSHUDWLQJ�OLIH�DW�DQ�LQFUHDVHG�FDSDFLW��RI�����0:�D����0:�LQFUHDVH�
IURP�LWV�KLVWRULFDO�FDSDFLW��RI�����0:��7KH�3URJUDP�VSDQQHG�URXJKO��HLJKW��HDUV�DQG�
LQYROYHG� WKH� UHSODFHPHQW� RI� KXQGUHGV� RI� FRPSRQHQWV� LQVLGH� WKH� SODQW�� 8OWLPDWHO���
WKURXJK�WKH�/&0�(38�3URJUDP�163�UHSODFHG�QHDUO��DOO�RI�WKH�V�VWHPV�WKDW�VXSSRUW�
WKH�UHDFWRU�DQG�SR�HU�JHQHUDWLRQ�HTXLSPHQW��7KH�/&0�(38�3URJUDP��DV�SDUWLFXODUO��
FRPSOH[� WR� GHVLJQ� DQG� LPSOHPHQW� EHFDXVH� WKH� LPSURYHPHQWV� RFFXUUHG� LQVLGH� DQ�
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��

RSHUDWLQJ�QXFOHDU�IDFLOLW���SRUWLRQV�RI��KLFK�FDQ�RQO��EH��RUNHG�RQ�GXULQJ�UHIXHOLQJ�
RXWDJHV�HYHU��W�R��HDUV��

7KH�HQWLUH�/&0�(38�SURJUDP�FRPSULVHG� IRUW�� VHSDUDWH��RUN� RUGHUV�RU� LQGLYLGXDO�
SURMHFWV�� EXW� WKH� IROOR�LQJ� WHQ� PDMRU� SURMHFWV� FRPSULVHG� WKH� YDVW� PDMRULW�� RI� WKH�
3URJUDP�V�VFRSH��

•� �LJK�3UHVVXUH�7XUELQH�5HSODFHPHQW�DQG�/R��3UHVVXUH�7XUELQH�
0RGLILFDWLRQV��

•� 3R�HU�5DQJH�1HXWURQ�0RQLWRULQJ�6�VWHP�5HSODFHPHQW��

•� &RQGHQVDWH��HPLQHUDOL]HU�6�VWHP�5HSODFHPHQW��

•� 0DLQ�7UDQVIRUPHU�8SJUDGHV��

•� )HHG�DWHU��HDWHUV�5HSODFHPHQW��

•� 5HDFWRU�)HHG�3XPSV�DQG�0RWRUV�5HSODFHPHQW��

•� &RQGHQVDWH�3XPSV�DQG�0RWRUV�5HSODFHPHQW��

•� 8SJUDGH�RI�WKH�IRXU�N9�(OHFWULFDO��LVWULEXWLRQ�6�VWHP�WR������N9��DQG�

•� 15&�/LFHQVLQJ��

7KH�/&0�(38�PRGLILFDWLRQV�DQG�LPSURYHPHQWV�WR�WKH�3ODQW�DOO�FDPH�RQOLQH�E���������
$V�D�UHVXOW�RI�WKLV�SURMHFW��WKH�0RQWLFHOOR�3ODQW�V�V�VWHPV�DUH�VDIHU�DQG�PRUH�UHOLDEOH��
$GGLWLRQDOO���WKH�PRGLILFDWLRQV�WKH�&RPSDQ��PDGH�WR�WKH�3ODQW�GXULQJ�WKH�/&0�(38�
SURJUDP� �LOO� FRQWLQXH� WR� SURYLGH� EHQHILWV� WKURXJKRXW� WKH� XVHIXO� OLIH� RI� WKH� 3ODQW��
LQFOXGLQJ�EH�RQG������LI�WKH�3ODQW�LV�H[WHQGHG��$V�GLVFXVVHG�E��0V��3URFKDVND��PDQ��
RI�WKH�/&0�(38�XSJUDGHV��LOO�DOVR�SURYLGH�DQFLOODU��EHQHILWV�E��UHGXFLQJ�WKH�FRVW�RI�
DJLQJ�PLWLJDWLRQ�PHDVXUHV�15&�PD��LPSRVH�DV�D�UHVXOW�RI�WKH�QH[W�UHOLFHQVLQJ�SURFHVV��
%��LPSOHPHQWLQJ�WKH�/&0�(38�3URJUDP��WKH�&RPSDQ��KDV�SODQQHG�IRU�WKH�ORQJ�WHUP�
IXWXUH�RI�WKH�0RQWLFHOOR�3ODQW�DQG�FUHDWHG�D�JHQHUDWLRQ�IDFLOLW��WKDW�FDQ�SURYLGH�FRVW�
HIIHFWLYH�SR�HU�DW�OR�HU�RSHUDWLRQDO�PDUJLQV��HOO�SDVW�LWV�FXUUHQW�OLFHQVH�H[SLUDWLRQ�GDWH��

��� )XNX��LPD���ODW�G�0RGLILFDWLR���

,Q�WKH��DNH�RI�WKH�)XNXVKLPD��DLLFKL�DFFLGHQW�LQ�2FWREHU�������WKH�15&�LVVXHG�W�R�
PDMRU� RUGHUV� WKDW� UHTXLUHG�PRGLILFDWLRQV� WR� WKH�0RQWLFHOOR� 3ODQW�� ,Q� JHQHUDO�� WKHVH�
RUGHUV� UHTXLUH� WKDW�QXFOHDU� XWLOLWLHV� LQVWDOO� FHUWDLQ� HTXLSPHQW� WR�PLWLJDWH� DQ� H[WHUQDO�
HYHQW� EH�RQG� WKH� 3ODQW�V� RULJLQDO� HPHUJHQF�� UHLQIRUFHPHQW� GHVLJQ�� 7KH� &RPSDQ��
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VXEVHTXHQWO��XQGHUWRRN�WKH�IROOR�LQJ�PDMRU�FDSLWDO�SURMHFWV�LQ�FRQMXQFWLRQ��LWK�15&�V�
UHJXODWRU��JXLGDQFH��

•� ,QVWDOODWLRQ�RI�HQKDQFHG�6SHQW�)XHO�3RRO�,QVWUXPHQWDWLRQ��

•� ,QVWDOODWLRQ� RI� PRGLILFDWLRQV� WR� WKH� HOHFWULFDO� DQG� PHFKDQLFDO� V�VWHPV� WR�
DXJPHQW�SODQW�FRROLQJ�FDSDELOLW���

•� &UHDWLRQ� RI� D� SURJUDP� IRU� SURFHGXUHV� WR� LQWHJUDWH� FKDQJHV� WR� SODQW�
FDSDELOLWLHV��LWK�H[LVWLQJ�SODQW�PHWKRGV��

•� ,PSOHPHQWDWLRQ� RI� 5HJXODWRU�� $IIDLUV� VXSSRUW� WR� LQWHJUDWH� �LWK� 15&�
RYHUVLJKW��

•� (QKDQFHPHQW�RI�(PHUJHQF��3UHSDUDWLRQ�FDSDELOLWLHV�WR�HIIHFWLYHO��UHVSRQG�
WR�DQ�LQFLGHQW�EH�RQG�GHVLJQ�EDVLV��DQG�

•� 1H��PDQDJHPHQW�RYHUVLJKW�DQG�FRRUGLQDWLRQ�RI�WKH�&RPSDQ��V�UHVSRQVH�WR�
WKH�15&�2UGHUV��

7KH� &RPSDQ�� LPSOHPHQWHG� WKHVH� SURMHFWV� EHW�HHQ� ����� DQG� ������ 6HYHUDO� RI� WKH�
UHTXLUHPHQWV�LQFUHDVHG�WKH�DPRXQW�RI�EDFN�XS�HTXLSPHQW�DW�WKH�3ODQW�DQG�LQFOXGHG�WKH�
FRQVWUXFWLRQ� RI� D� QH�� EXLOGLQJ� WR� KHOS� HQVXUH� YLWDO� HTXLSPHQW� LV� SURWHFWHG� IURP�
HQYLURQPHQWDO�KD]DUGV��7KH�PRGLILFDWLRQV�DOVR�LQFOXGHG�WKH�FRQVWUXFWLRQ�RI�UHJLRQDO�
UHVSRQVH�FHQWHUV�WR�DVVLVW�SODQWV�LQ�SURPSWO��SURYLGLQJ�SUH�VWDJHG��RII�VLWH�HTXLSPHQW�
WR�WKH�VLWH�RQ�VKRUW�QRWLFH��7KH�0RQWLFHOOR�3ODQW�VXFFHVVIXOO��FRPSOHWHG�LWV�)XNXVKLPD�
UHODWHG�PRGLILFDWLRQV�LQ�OHVV�WLPH�DQG�DW�OR�HU�FRVW�WKDQ�WKH�LQGXVWU��QRUP��

/LNH� WKH� /&0�(38� SURJUDP�� WKH� 3ODQW�V� )XNXVKLPD�UHODWHG� PRGLILFDWLRQV� KDYH�
VXEVWDQWLDOO��LPSURYHG�WKH�3ODQW�V�VDIHW��DQG�HIILFLHQF��DQG�LPSOHPHQWHG�SURJUDPV�WKDW�
DOOR��WKH�3ODQW�WR�EH�HYHQ�PRUH�UHOLDEOH�GXULQJ��HDWKHU�UHODWHG�HPHUJHQFLHV��%HFDXVH�
15&�GLG�PDNH� VXEVWDQWLDO� FKDQJHV� WR� LWV� UHJXODWLRQV� LQ� WKH��DNH� RI� WKH� )XNXVKLPD�
LQFLGHQW�� WKH� &RPSDQ�� DOVR� LPSOHPHQWHG� VHYHUDO� DGPLQLVWUDWLYH� DQG� SURJUDPPDWLF�
FKDQJHV� WKDW� KDYH� DOOR�HG� LW� WR� VWUHDPOLQH� SDUWV� RI� WKH� UHOLFHQVLQJ� SURFHVV� IRU� WKH�
0RQWLFHOOR� 3ODQW�� 7KHVH� LPSURYHPHQWV� WR� WKH� 3ODQW��LOO� H[WHQG�EH�RQG� WKH� FXUUHQW�
UHWLUHPHQW� GDWH�� DQG� WKH� &RPSDQ�� H[SHFWV� WR� OHYHUDJH� WKH� DGPLQLVWUDWLYH� DQG�
SURJUDPPDWLF�HIILFLHQFLHV��KHQ�LW�XQGHUWDNHV�WKH�QH[W�6/5�SURFHVV��

��� �XUUH���6DIH���D�G�2SHUD�LR�V�5HFRUG�

)ROOR�LQJ�WKH�VXEVWDQWLDO�LQYHVWPHQWV�WKH�&RPSDQ��KDV�PDGH�RYHU�WKH�ODVW�����HDUV��
WKH�0RQWLFHOOR�3ODQW�UHPDLQV�D�NH��SDUW�RI�WKH�EDFNERQH�RI�WKH�163�V�VWHP�RSHUDWLQJ�
MXVW�RXWVLGH�RI�WKH�&RPSDQ��V�ODUJHVW�ORDG�FHQWHU��$V�D�EDVHORDG���DO�D�V�RQ��UHVRXUFH��
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WKH�0RQWLFHOOR�3ODQW�SURYLGHV�FULWLFDO�UHOLDELOLW��DQG�V�VWHP�EDODQFLQJ�EHQHILWV�WR�WKH�
163� 6�VWHP� DV� �HOO� DV� WKH� EURDGHU� 0LGFRQWLQHQW� ,QGHSHQGHQW� 6�VWHP� 2SHUDWRU�
�0,62��JULG��$QG�GXH�WR�WKH�UHFHQW�LQYHVWPHQWV�WKH�&RPSDQ��KDV�PDGH�LQ�WKH�3ODQW��LW�
LV�RSHUDWLQJ�PRUH�VDIHO��DQG�HIILFLHQWO��WKDQ�HYHU�EHIRUH���

��� �DI�W����FRUG�

�XH� LQ�SDUW� WR� WKH� UHFHQW� LQYHVWPHQWV� LQ� WKH�0RQWLFHOOR� 3ODQW�GLVFXVVHG� DERYH�� WKH�
0RQWLFHOOR� 3ODQW� RSHUDWHV� DW� WKH� KLJKHVW� OHYHOV� RI� QXFOHDU� VDIHW�� VWDQGDUGV�� DV�
GHPRQVWUDWHG�E��LWV�RSHUDWLRQDO�UHFRUG�DQG�E��LQGHSHQGHQW�DVVHVVPHQWV�SHUIRUPHG�E��
LQGXVWU��RUJDQL]DWLRQV�DQG�SHHUV��7KH�15&�5HDFWRU�2YHUVLJKW�3URFHVV�FODVVLILHV�8�6��
QXFOHDU� UHDFWRUV� LQWR� YDULRXV� �&ROXPQV��� �KLFK� UDQJH� IURP� �� �EHVW�� WR� �� ��RUVW����
&XUUHQWO���WKH�&RPSDQ��KDV�WKH�RQO��QXFOHDU�IOHHW�LQ�WKH�LQGXVWU���KHUH�DOO�XQLWV�KDYH�
DFKLHYHG��H[HPSODU���LQGXVWU��VWDWXV��DQG�DOO�XQLWV�DUH��LWKLQ�15&�&ROXPQ���6WDWXV��
�LWKRXW� DQ�� 15&� 6DIHW�� &XOWXUH� &RQFHUQV�� $V� SDUW� RI� WKLV� 15&� RYHUVLJKW�� WKH�
&RPSDQ��V�QXFOHDU�IOHHW�DOVR�KDV�KDG�DOO��JUHHQ��SHUIRUPDQFH�LQGLFDWRUV�IURP�WKH�15&��
�LWKRXW�DQ��FURVV�FXWWLQJ�LVVXHV�UDLVHG�E��15&�RU�VLJQLILFDQW�RSHUDWLQJ�HYHQWV��:KLOH�
QR�SODQW�FDQ�DFKLHYH�WKH�VWDQGDUGV�RI�SHUIHFWLRQ�LPSRVHG�E��15&�DW�DOO�WLPHV�RYHU�D�
SODQW�V�RSHUDWLRQDO�OLIH��0RQWLFHOOR�V�VWHOODU�WUDFN�UHFRUG�GHPRQVWUDWHV�WKH�&RPSDQ��V�
ORQJVWDQGLQJ�FRPPLWPHQW�WR�QXFOHDU�VDIHW���,Q�IDFW��WKH�&RPSDQ��V�QXFOHDU�SODQWV��HUH�
UHFRJQL]HG� DV� RQH� RI� WKH� KLJKHVW� SHUIRUPLQJ� IOHHWV� LQ� WKH� FRXQWU�� DFFRUGLQJ� WR� LWV�
QXFOHDU�LQGXVWU��SHHU�JURXS��

��� �XUU��W�2S�UDWL�J�(IILFL��F��

�XH�WR�LWV�QHDU�FRQVWDQW�RSHUDWLRQV��WKH�3ODQW�LV�RQH�RI�WKH�V�VWHP�V�PRVW�GHSHQGDEOH�
JHQHUDWLRQ�UHVRXUFHV���LWK�DQ�DYHUDJH�FDSDFLW��IDFWRU�RI����SHUFHQW�RYHU�WKH�ODVW�WKUHH�
�HDUV�� LQFOXGLQJ�QHDUO������SHUFHQW�IRU�WKH� ODVW�VL[�PRQWKV�RI�������7KLV�UHIOHFWV�WKH�
VWURQJ� SHUIRUPDQFH� DW� WKH� 3ODQW� EDVHG� RQ� WKH� FDSLWDO� LQYHVWPHQWV� DQG� RSHUDWLRQDO�
LPSURYHPHQWV�WKH�&RPSDQ��PDGH�RYHU�WKH�SDVW�ILIWHHQ��HDUV��,PSRUWDQWO���WKH�3ODQW�V�
LQFUHDVHG� DYDLODELOLW�� SURYLGHV� VXEVWDQWLDO� FXVWRPHU� EHQHILWV� JLYHQ� WKH� IL[HG� FRVWV�
DVVRFLDWHG��LWK�QXFOHDU�IXHO�GXULQJ�WKLV�SHULRG�RI�KLJK�LQIODWLRQ����

7KH� UHFHQW� FDSLWDO� LQYHVWPHQWV� WKURXJK� WKH� /&0�(38� SURJUDP� DQG� )XNXVKLPD�
UHODWHG�PRGLILFDWLRQV� FKDQJHG� WKH� �D�� WKH� &RPSDQ�� DSSURDFKHG� SODQW� RSHUDWLRQV��
DOOR�LQJ� LW� WR� GHOLYHU� DGGLWLRQDO� EHQHILWV� WR� FXVWRPHUV�� %�� �RUNLQJ� �LWK� WKLUG�SDUW��
FRQVXOWDQWV��LWK�H[SHUWLVH�LQ�ERWK�QXFOHDU�RSHUDWLRQV�DQG�JHQHUDO�FRVW�FRQWDLQPHQW�DQG�
HIILFLHQF�� VWUDWHJLHV�� 163� KDV� DFKLHYHG� LQGXVWU��OHDGLQJ� UHVXOWV� QRW� RQO�� LQ� WKH�
SHUIRUPDQFH� RI� WKH� 3ODQW�� EXW� DOVR� LQ�PDQDJLQJ� WKH� FRVWV� LW� LQYHVWV� WR� DFKLHYH� WKDW�
SHUIRUPDQFH��,Q�IDFW��ERWK�2�0�DQG�SURGXFWLRQ�FRVWV�KDYH�GHFUHDVHG�LQ�UHFHQW��HDUV��
,Q�WHUPV�RI�SURGXFWLRQ�FRVWV�SHU�0:K��WKH�&RPSDQ��DFKLHYHG�D�QHDUO������SHUFHQW�
GHFUHDVH�EHW�HHQ������DQG�������UHVXOWLQJ�LQ�WKH�OR�HVW�SURGXFWLRQ�FRVWV�DW�WKH�3ODQW�
VLQFH�163�LPSOHPHQWHG�WKH�/&0�(38�3URJUDP��
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7KH�ODVW�VFKHGXOHG�0RQWLFHOOR�5H�)XHOLQJ�2XWDJH��5)2��EHJDQ�RQ�$SULO�����������7KLV�
RXWDJH�RFFXUUHG�����GD�V�DIWHU�WKH�SUHYLRXV�5)2�DQG�VHW�D�UHFRUG�EUHDNHU�WR�EUHDNHU�
JHQHUDWLRQ�UXQ�IRU�WKH�3ODQW�DQG�WKH�&RPSDQ��V�QXFOHDU�IOHHW��7KH�WRWDO�OHQJWK�RI�WKH�
�����5)2��DV�WKLUW��WKUHH�GD�V��DQG�VWDUWXS�FRPPHQFHG�RQ�0D������������7KH�ODVW�
IRUFHG�RXWDJH��DV�-DQXDU������������DQG�ODVWHG�WKUHH�GD�V��7KH�&RPSDQ��VFKHGXOHG�WKLV�
VKXWGR�Q�WR�DGGUHVV�D�KLJK�HQHUJ��VWHDP�OHDN�RQ�D�GUDLQ�OLQH�SUHVVXUH�ERXQGDU��YDOYH��
7KH�&RPSDQ��IRXQG�QR�QXFOHDU�VDIHW��LVVXHV�GXULQJ�WKH�VFKHGXOHG�5)2�RU�LQ�WKH�IRUFHG�
RXWDJH���XH�WR� WKHVH�HIILFLHQW� DQG�UDUH� VKXWGR�QV��WKH�0RQWLFHOOR�3ODQW�� DORQJ��LWK�
3UDLULH�,VODQG��LV�FXUUHQWO��LQGXVWU��OHDGLQJ�LQ�EUHDNHU�WR�EUHDNHU�UXQV�DQG�KDV�EHHQ�UDWHG�
�H[HPSODU���FRPSDUHG�WR�LQGXVWU��SHHUV�RYHU�WKH�ODVW�����HDUV���LYHQ�WKH�XSGDWHV�DQG�
LPSURYHPHQWV�WR�WKH�3ODQW�WKDW�KDYH�EHHQ�PDGH�LQ�WKH� ODVW�����HDUV�� WKH�&RPSDQ��V�
FXVWRPHUV�FDQ�H[SHFW�WR�FRQWLQXH�WR�HQMR��OR��FRVW��FOHDQ��DQG�UHOLDEOH�SR�HU�IRU��HDUV�
WR�FRPH�VKRXOG�WKH�3ODQW�V�OLIH�EH�H[WHQGHG��

��� ��OLDELOLW������ILW��RI�0R�WLF�OOR�

7KH� 0RQWLFHOOR� 3ODQW�V� VWURQJ� RSHUDWLQJ� UHFRUG� DQG� HIILFLHQF�� SURYLGHV� VXEVWDQWLDO�
UHOLDELOLW��EHQHILWV�WR�WKH�163�V�VWHP�DQG�WR�FXVWRPHUV��$V�GLVFXVVHG�DERYH��QXFOHDU�LV�
XQLTXH��LWKLQ�WKH�&RPSDQ��V�JHQHUDWLRQ�IOHHW�EHFDXVH�WKH�SODQWV�DUH�GHVLJQHG�WR�UXQ�DW�
QHDUO��IXOO�FDSDFLW���HDU�URXQG���KLOH�RWKHU�EDVHORDG�UHVRXUFHV�DUH�QRW��2WKHU�WUDGLWLRQDO�
EDVHORDG�UHVRXUFHV�VXFK�DV�FRDO�� UXQ�RI�ULYHU�K�GUR��DQG�ELRPDVV�GR�QRW�DQG�FDQQRW�
DFKLHYH�WKH�VDPH�FRQVLVWHQWO��KLJK�FDSDFLW��IDFWRUV�DV�RXU�QXFOHDU�IOHHW��$GGLWLRQDOO���
QXFOHDU� SODQWV�� LQFOXGLQJ� WKH�0RQWLFHOOR� 3ODQW�� KDYH� D� VWURQJ� RSHUDWLQJ� KLVWRU�� �HDU�
URXQG��DQG�DUH�QRW�VXEMHFW�WR�GD��WR�GD��YRODWLOLW��LQ�IXHO�SULFHV�RU�SRWHQWLDO�IXHO�VXSSO��
GLVUXSWLRQV�FDXVHG�E���HDWKHU� HYHQWV��1XFOHDU�SODQWV�DUH�EXLOW� WR��LWKVWDQG�H[WUHPH�
�HDWKHU��LQFOXGLQJ�HYHQ�WKH�PRVW�H[WUHPH��HDWKHU�HYHQWV�VXFK�DV�IORRGV��WRUQDGRV��DQG�
HDUWKTXDNHV��7R�WKDW�HQG��WKH�&RPSDQ��V�WKUHH�QXFOHDU�XQLWV�SHUIRUPHG�H[WUHPHO���HOO�
WKURXJKRXW�ERWK�WKH������SRODU�YRUWH[�DQG�WKH�)HEUXDU�������FROG�VSHOO�RSHUDWLQJ�DW�
����SHUFHQW�FDSDFLW��IDFWRU��%HFDXVH�WKH�0RQWLFHOOR�3ODQW�FDQ�KDYH�XS�WR�VL[��HDUV�RI�
IXHO�RQ� VLWH�� LW� LV�QRW� VXEMHFW� WR�IXHO�VXSSO��GLVUXSWLRQV�RU�SLSHOLQH� OLPLWDWLRQV� LQ� WKH�
�LQWHU�OLNH�RWKHU�UHVRXUFHV��3DUWLFXODUO��LQ�OLJKW�RI�WKH�VKLIW�WR�PRUH�YDULDEOH�UHVRXUFHV�
RQ�WKH�V�VWHP��JHQHUDWLRQ�UHVRXUFH�GLYHUVLW��LV�LPSRUWDQW�WR�PDLQWDLQLQJ�WKH�UREXVWQHVV�
DQG�UHVLOLHQF��RI�WKH�163�6�VWHP��7KH�UHVRXUFH�DWWULEXWHV�SURYLGHG�E��WKH��DO�D�V�RQ���
EDVHORDG�QDWXUH�RI�WKH�0RQWLFHOOR�3ODQW�SURYLGH�LPSRUWDQW�DQG�FRVW�HIIHFWLYH�UHOLDELOLW��
EHQHILWV�WR�WKH�163�V�VWHP���

$V�D� ODUJH�V�QFKURQRXV�JHQHUDWRU�� WKH�0RQWLFHOOR�3ODQW�SURYLGHV�D�UDQJH�RI�HVVHQWLDO�
UHOLDELOLW�� VHUYLFHV� WKDW� VXSSRUW� V�VWHP� VWUHQJWK� DQG� V�VWHP� VWDELOLW��� ,Q�JHQHUDO�� WKLV�
PHDQV�WKDW�WKH�0RQWLFHOOR�3ODQW�VXSSRUWV�WKH�JULG�V�DELOLW��WR�PDLQWDLQ�VWDEOH�YROWDJHV�
DQG�UHVSRQG�WR�GLVWXUEDQFHV�RQ� WKH�JULG�WKDW�FDQ�DIIHFW�EDODQFH��IUHTXHQF��� RU�RWKHU�
FRQGLWLRQV�� $GGLWLRQDOO��� WKH� ORFDWLRQ� RI� WKH� 3ODQW� QHDU� WKH� 7�LQ� &LWLHV� SURYLGHV�
LPSRUWDQW�V�VWHP�EDODQFLQJ�EHQHILWV�E��HQVXULQJ�D�FRQVLVWHQW�LQMHFWLRQ�RI�SR�HU�DW�WKH�
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&RPSDQ��V� KLVWRULF� JHQHUDWLRQ� FRUH� QHDU� 6KHUEXUQH� &RXQW��� 7KLV� LV� SDUWLFXODUO��
LPSRUWDQW�GXULQJ�WLPHV��KHQ�PDUJLQDO�SULFHV�LQ�0,62�DUH�OR���DQG�ODUJH�DPRXQWV�RI�
�LQG�HQHUJ��DUH�SXVKLQJ�RQWR�WKH�V�VWHP�IURP�VRXWK�DQG��HVW�RI�WKH�7�LQ�&LWLHV��,Q�
RUGHU�WR�NHHS�WKH�V�VWHP�EDODQFHG��LW�LV�LPSRUWDQW�WR�PDLQWDLQ�WKH�FRQWLQXRXV�LQMHFWLRQ�
RI�SR�HU�IURP�WKH�%HFNHU�0RQWLFHOOR�DUHD�WR�SXVK�EDFN�RQ�WKHVH�IOR�V�IURP�WKH�VRXWK��
&RPSDQ��:LWQHVV�0U���UH��6LHEHQDOHU�GLVFXVVHV�WKH�UHOLDELOLW��DGYDQWDJHV�RI�QXFOHDU�
JHQHUDWLRQ�JHQHUDOO��DQG�WKH�0RQWLFHOOR�3ODQW�VSHFLILFDOO��LQ�KLV��LUHFW�7HVWLPRQ���

$V�GLVFXVVHG� IXUWKHU�EHOR��� LI� WKH�0RQWLFHOOR�3ODQW� FHDVHV�RSHUDWLRQ� LQ�������XQGHU�
1RUWK��DNRWD�SODQQLQJ�SULQFLSOHV�LWV�FDSDFLW���RXOG�EH�UHSODFHG�E��&7V��$OWKRXJK�WKH��
DUH�ERWK�V�QFKURQRXV�JHQHUDWRUV�DQG�UHFHLYH�VLPLODU�FDSDFLW��DFFUHGLWDWLRQ��&7V�SURYLGH�
OHVV�RI�D�UHOLDELOLW��EHQHILW�WKDQ�QXFOHDU�XQLWV��,Q�JHQHUDO��&7V�DUH�VXEMHFW�WR�PRUH�IXHO�
SULFH�DQG�DYDLODELOLW��YRODWLOLW��WKDQ�QXFOHDU�XQLWV��:KHUHDV�QXFOHDU�XQLWV�KDYH�SK�VLFDO�
IXHO� LQ� WKH� SODQW� WKDW� DOOR�V� WKHP� WR� RSHUDWH� IRU� ORQJ� GXUDWLRQV� RI� WLPH� �LWKRXW�
DGGLWLRQDO�H[SRVXUH�WR�IXHO�SULFHV�IRU�HDFK�LQFUHPHQWDO�0:K�SURGXFHG��QDWXUDO�JDV�LV�
PRUH� VXEMHFW� WR� GDLO�� DQG� PRQWKO�� SULFH� V�LQJV� DQG� DYDLODELOLW�� FRQVWUDLQWV�� 7KH�
&RPSDQ��GRHV�HPSOR��DSSURSULDWH�KHGJLQJ�DQG�IXHO�VWRUDJH�VWUDWHJLHV�WR�PLWLJDWH�WKDW�
YRODWLOLW��DQG�&7V�DUH�DQ�LPSRUWDQW�SDUW�RI�WKH�&RPSDQ��V�RYHUDOO�SRUWIROLR��KR�HYHU��
LQ�FRPSDULVRQ�WR�EDVHORDG�QXFOHDU��&7V�GR�QRW�W�SLFDOO��KDYH�ILUP�IXHO�FRQWUDFWV�DQG�
WKXV�PD�� UHO��RQ�RWKHU� W�SHV�RI� IXHO� VHFXULW�� �RQ�VLWH� VWRUDJH�RI� IXHO�RLO�RU� OLTXHILHG�
QDWXUDO�JDV���,Q�DQ��FDVH��ILUP�IXHO�FRQWUDFWV�RU�UHOLDQFH�RQ�KLJKHU�FRVW�IXHOV�IRU�EDFNXS�
H[SRVHV� &7V� WR� KLJKHU� SRWHQWLDO� XSVLGH� FRVWV� RI� RSHUDWLRQ� WKDQ� QXFOHDU� XQLWV��
$GGLWLRQDOO���UHSODFHPHQW�&7V��RXOG�QRW�SURYLGH�WKH�VDPH�EDODQFLQJ�EHQHILWV�DV�WKH�
0RQWLFHOOR�3ODQW��EHFDXVH�LI�HQHUJ��SULFHV�DUH�OR��HQRXJK�WR�FDXVH�ODUJH�OHYHOV�RI��LQG�
HQHUJ��IOR�V�IURP�WKH�VRXWK��WKH�&7V��RXOG�QRW�EH�GLVSDWFKHG�DQG�WKRVH��RXOG�QRW�EH�
DEOH�WR�SXVK�EDFN�RQ�WKRVH�SR�HU�IOR�V���

��� 3URSRVHG��LFH�VH�5H�H�DO�

��� �DFNJURX�G�D�G�1��G�

7KH�15&� UHJXODWHV� WKH� RSHUDWLRQ� RI� QXFOHDU� SR�HU� SODQWV� LQ� WKH� 8QLWHG� 6WDWHV�� ,W�
JUDQWHG�WKH�0RQWLFHOOR�3ODQW�LWV�LQLWLDO�����HDU�OLFHQVH�LQ��������KLFK�DOOR�HG�WKH�3ODQW�
WR�RSHUDWH�XQWLO�6HSWHPEHU����������,Q�������15&�DSSURYHG�D�����HDU�OLFHQVH�H[WHQVLRQ��
�KLFK�H[SLUHV�RQ�6HSWHPEHU����������7KH�&RPSDQ��KDV�GHWHUPLQHG�WKDW�LW�FDQ�FRQWLQXH�
WR�RSHUDWH�WKH�3ODQW�VDIHO���UHOLDEO���DQG�HFRQRPLFDOO��EH�RQG�������DQG�DV�GLVFXVVHG�
EHOR��WKH�0RQWLFHOOR�3ODQW�LV�D�NH��SDUW�RI�WKH�&RPSDQ��V�UHVRXUFH�SODQ�WKURXJK�������
�LYHQ�WKH�VLJQLILFDQW�UHFHQW�LQYHVWPHQWV�WKDW�WKH�&RPSDQ��KDV�PDGH�LQWR�PDNLQJ�WKH�
0RQWLFHOOR�3ODQW� DQ� LQGXVWU��OHDGLQJ�QXFOHDU�XQLW�� DV��HOO� DV�WKH�FULWLFDO�UROH� WKDW� WKH�
3ODQW� SOD�V� LQ� SURYLGLQJ� EDVHORDG� FDSDFLW�� DQG� UHOLDELOLW�� WR� WKH� 163� V�VWHP�� WKH�
&RPSDQ��LQWHQGV�WR�ILOH�DQ�DSSOLFDWLRQ��LWK�15&�WR�UHQH��WKH�RSHUDWLQJ�OLFHQVH�IRU�
WKH�0RQWLFHOOR�3ODQW�IRU�DQ�DGGLWLRQDO�����HDUV��:LWK�VXFK�DQ�H[WHQVLRQ��WKH�3ODQW��RXOG�
EH�OLFHQVHG�XQWLO�6HSWHPEHU����������
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$SSOLFDWLRQ�IRU�DQ�6/5�LV�QRW�XQFRPPRQ��LWKLQ�WKH�LQGXVWU���0RVW�QXFOHDU�SODQWV�KDYH�
DOUHDG��UHQH�HG�WKHLU�RSHUDWLQJ�OLFHQVH�RQFH�DQG�RYHU�KDOI�RI�WKH�QDWLRQ�V�QXFOHDU�SR�HU�
SODQWV��LOO�QHHG�WR�REWDLQ�D�VHFRQG�OLFHQVH�H[WHQVLRQ�E��������7KLV�SURFHVV��UHIHUUHG�WR�
DV�D�6XEVHTXHQW�/LFHQVH�5HQH�DO��DOOR�V�D�SODQW�WR�RSHUDWH�EHW�HHQ�VL[W��WR�HLJKW���HDUV�
IURP�WKH�GDWH�WKH�SODQW�LQLWLDOO��UHFHLYHG�LWV�OLFHQVH��)LYH�VWDWLRQV�DURXQG�WKH�FRXQWU���LOO�
QHHG�WR�REWDLQ�DQ�H[WHQVLRQ�E�������IRU�FRQWLQXHG�RSHUDWLRQ��6HYHQ�RWKHU�VWDWLRQV�KDYH�
DOUHDG��DSSOLHG�IRU�6/5V�DQG�WKUHH�RI�WKRVH�VWDWLRQV�KDYH�DOUHDG��UHFHLYHG�15&�DSSURYDO��
7KUHH� RWKHU� VWDWLRQV� KDYH� DOVR� IRUPDOO�� DQQRXQFHG� WKHLU� LQWHQWLRQ� WR� VXEPLW� 6/5�
DSSOLFDWLRQV��
�
7KH�6/5�SURFHVV�LQFOXGHV�DOO�RI�WKH�UHTXLUHPHQWV�LPSRVHG�RQ�DQ�LQLWLDO�����HDU�OLFHQVH�
SOXV�QH��HTXLSPHQW�HYDOXDWLRQV�DQG�HTXLSPHQW�UHSODFHPHQW�IUHTXHQFLHV�WR�PLWLJDWH�WKH�
HIIHFWV�RI�DJLQJ��,Q�UHVSRQVH�WR�UHFHQW�HYHQWV�OLNH�)XNXVKLPD��WKH�15&�KDV�UHGHILQHG�VDIH�
RSHUDWLRQV�IRU�QXFOHDU�SODQWV�DQG�XSGDWHG�WKH�UHOLFHQVLQJ�UHTXLUHPHQWV��IRU�H[DPSOH�E��
UHTXLULQJ� DGGLWLRQDO� $03V� DV� GHVFULEHG� EHOR��� )RUWXQDWHO��� WKH� LQYHVWPHQWV� WKH�
&RPSDQ��PDGH�RYHU�WKH�ODVW�GHFDGH�SOXV��LOO�VLJQLILFDQWO��PLWLJDWH�WKH�VFRSH�RI�IXWXUH�
LQYHVWPHQWV�163��LOO�QHHG�WR�PDNH�WR�UHOLFHQVH�WKH�3ODQW��$GGLWLRQDOO��� LQ�SUHSDUDWLRQ�
IRU� SRWHQWLDOO�� XQGHUJRLQJ� WKH� 6/5� SURFHVV� IRU� WKH� 0RQWLFHOOR� 3ODQW�� WKH� &RPSDQ��
FRPPLVVLRQHG�D�)HDVLELOLW��6WXG���KLFK�GHWHUPLQHG�WKDW�DQ�6/5�VKRXOG�EH�WHFKQLFDOO��
YLDEOH� �L�H��� QRWKLQJ��DV� LGHQWLILHG� WKDW��RXOG� FDXVH� WKH�15&� WR� GHQ�� WKH�6/5��� DQG�
ILQDQFLDOO��SUXGHQW��6SHFLILFDOO���WKH�)HDVLELOLW��6WXG��LGHQWLILHG�QR�IDWDO�IOD�V��WHFKQLFDO�
LVVXHV��RU�HQYLURQPHQWDO�FRQFHUQV�WKDW��RXOG�KROG�XS�WKH�6/5�SURFHVV�RU�SUHYHQW�WKH�
RSHUDWLRQ�RI�WKH�3ODQW�GXULQJ�WKH�����HDU�6/5�H[WHQVLRQ�SHULRG��6LJQLILFDQWO���WKH�VWXG��
VXJJHVWHG� WKDW� WKH� LPSOHPHQWDWLRQ� RI� H[LVWLQJ� SURJUDPV� DORQJ� �LWK� SUHYLRXV� FDSLWDO�
H[SHQGLWXUHV� VXFK� DV�WKH� /&0�(38�3URJUDP� DQG�RWKHU� UHFHQW� LQLWLDWLYHV� LQGLFDWHG�D�
FXOWXUH� WKDW� UHPDLQV�KLJKO�� VXSSRUWLYH�RI� ORQJ�WHUP� VDIH�RSHUDWLRQV� DW� WKH�0RQWLFHOOR�
3ODQW��8SRQ�FRPSOHWLRQ�RI�WKH�)HDVLELOLW��6WXG���WKH�&RPSDQ��GHFLGHG�WR�FRQWLQXH��LWK�
WKH�6/5�DSSOLFDWLRQ�GHYHORSPHQW��
�
7KH�&RPSDQ��H[SHFWV�WKDW�LWV�SUHYLRXV�H[SHULHQFH��LWK�FRPSOHWLRQ�RI�WKH�6/5�SURFHVV�
IRU�0RQWLFHOOR� LQ� ����� DQG� 3UDLULH� ,VODQG� LQ� ����� �LOO� KHOS� LW� QDYLJDWH� PDQ�� RI� WKH�
UHOLFHQVLQJ�UHTXLUHPHQWV�IRU�WKH�0RQWLFHOOR�3ODQW�IRU�WKH�VHFRQG�6/5��$GGLWLRQDOO���WKH�
&RPSDQ���LOO�XVH�OHVVRQV�OHDUQHG�IURP�WKH�WKUHH�6/5�DSSOLFDWLRQV�WKDW�KDYH�DOUHDG��EHHQ�
DSSURYHG�WR�KHOS�HQVXUH�WKH�0RQWLFHOOR�3ODQW�V�DSSOLFDWLRQ�LV�FRPSOHWHG�DQG�UHYLH�HG�LQ�
D�WLPHO��DQG�SUHGLFWDEOH�PDQQHU���
�

��� (�SD��LR��RI�$03��

(YHQ�FRQVLGHULQJ�WKH�VLJQLILFDQW�LQYHVWPHQWV�WKH�&RPSDQ��KDV�PDGH�LQ�WKH�0RQWLFHOOR�
3ODQW� LQ� UHFHQW� �HDUV�� PDQDJHPHQW� RI� D� ���SOXV� �HDU� ROG� IDFLOLW�� UHTXLUHV� FRQVWDQW�
YLJLODQFH�WR�HQVXUH�RQJRLQJ�VDIHW��RI�RSHUDWLRQV��7R�WKLV�HQG��WKH�&RPSDQ��LPSOHPHQWV�
���DFWLYH�$03V�DW�WKH�0RQWLFHOOR�3ODQW��DV��HOO�DV�ILYH�RWKHU�SURJUDPV�WKDW�SHUIRUP�
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DFWLYLWLHV�WKDW��LOO�EH�FUHGLWHG�DV�$03V�IRU�SXUSRVHV�RI�WKH�6/5��,Q�JHQHUDO��WKHVH�$03V�
PDQDJH�DJLQJ�HIIHFWV�IRU�FHUWDLQ�PHFKDQLFDO��HOHFWULFDO��DQG�VWUXFWXUDO�FRPSRQHQWV� LQ�
WKH�3ODQW��WR�HQVXUH�WKH�IXQFWLRQV�WKDW�RSHUDWRUV�UHO��RQ�DUH�SURSHUO��PDLQWDLQHG��$OO�RI�
WKH�H[LVWLQJ�$03V��HUH� LPSOHPHQWHG� LQ�������IROOR�LQJ�WKH�15&�V�DSSURYDO�RI� WKH�
&RPSDQ��V� LQLWLDO� OLFHQVH� UHQH�DO�� 7KH� &RPSDQ�� PRVWO�� UHFHQWO�� UHYLH�HG� WKH�
HIIHFWLYHQHVV�RI� LWV�$03V� LQ� ODWH� �����DQG�HDUO�� ������ ILQGLQJ� WKDW� WKH�$03V��HUH�
HIIHFWLYH� LQ�PDQDJLQJ� DJH�UHODWHG� GHJUDGDWLRQ� DW� WKH�3ODQW���R�HYHU�� WKH� )HDVLELOLW��
6WXG��GLVFXVVHG�DERYH�LGHQWLILHG�VHYHUDO�$03V�WKDW��RXOG�QHHG�WR�EH�H[SDQGHG�DQG�
QLQH�QH��$03V�WKDW��RXOG�QHHG�WR�EH�LPSOHPHQWHG�LQ�RUGHU�WR�UHFHLYH�D�VHFRQG�OLFHQVH�
UHQH�DO�WKURXJK�������0RVW�RI�WKH�H[LVWLQJ�SURJUDPV�WKDW�QHHG�WR�EH�H[SDQGHG�HQWDLO�
LQVSHFWLRQV�RI�YDULRXV�LQIUDVWUXFWXUH��LWKLQ�WKH�3ODQW��LQFOXGLQJ�SLSLQJ��FDEOLQJ���HOGLQJ��
DQG�EROWLQJ��$�WRWDO�RI�DSSUR[LPDWHO�����$03V��LOO�UHTXLUH�LQVSHFWLRQV�LQ�WKH�SHULRG�
DIWHU�OLFHQVH�UHQH�DO�LV�JUDQWHG�EXW�EHIRUH�WKH�QH��OLFHQVH�SHULRG�EHJLQV�LQ�������7KH�
QLQH�QH��$03V�WKDW��LOO�QHHG�WR�EH�LPSOHPHQWHG�LQ�RUGHU�WR�REWDLQ�DQ�6/5�LQFOXGH�
DGGLWLRQDO�LQVSHFWLRQV�DQG�WHVWLQJ�EDVHG�RQ�WKH�DJH�RI�FHUWDLQ�FRPSRQHQWV�LQ�WKH�3ODQW��
6LPLODU�WR�DERYH��WKHVH�$03V��LOO�QHHG�WR�EH� LPSOHPHQWHG�SULRU�WR�WKH�EHJLQQLQJ�RI�
WKH�QH��OLFHQVH�SHULRG��,W�LV�DOVR�SRVVLEOH�WKDW�WKH�15&�FRXOG�LGHQWLI��DGGLWLRQDO�$03V�
GXULQJ� WKH� UHOLFHQVLQJ� SURFHVV�� EXW� WKH� &RPSDQ�� EHOLHYHV� WKDW� LWV� )HDVLELOLW�� 6WXG��
LGHQWLILHV�WKH�PDMRU�$03V�WKDW�15&��LOO�UHTXLUH�WR�UHOLFHQVH�WKH�3ODQW��$V�GHVFULEHG�
EHOR��� WKH� &RPSDQ�� KDV� EXGJHWHG� ��� PLOOLRQ� IRU� H[SDQGLQJ� H[LVWLQJ� $03V� DQG�
HVWDEOLVKLQJ� QH�� $03V� GXULQJ� WKH� SURMHFW� LPSOHPHQWDWLRQ� SKDVH�� %H�RQG� WKH�
LPSOHPHQWDWLRQ� SKDVH�� WKH� QH�� DQG� H[SDQGHG� $03V� �LOO� UHTXLUH� DGGLWLRQDO� 2�0�
VSHQG�WR�LPSOHPHQW�WKH�$03V�RQ�DQ�RQJRLQJ�EDVLV���

��� ��OLF���L�J��LP�OL���D�G��XGJ�W�

7KH�&RPSDQ�� ILOHG� DQ� DSSOLFDWLRQ��LWK� WKH�15&� RQ� -DQXDU�� ��� ����� WR� UHQH�� WKH�
RSHUDWLQJ�OLFHQVH�IRU�WKH�0RQWLFHOOR�SODQW�IRU�DQ�DGGLWLRQDO�����HDUV��15&�UXOHV�UHTXLUHG�
WKH�6/5�DSSOLFDWLRQ�WR�EH�ILOHG�QR�ODWHU�WKDQ�6HSWHPEHU����������EXW�163�ILOHG�WKH�6/5�
DSSOLFDWLRQ� HDUOLHU� LQ� DQ� HIIRUW� WR� PLQLPL]H� WKH� SRWHQWLDO� IRU� FKDQJLQJ� UHJXODWRU��
H[SHFWDWLRQV�WR�LPSDFW�WKH�SURMHFW��7KH�&RPSDQ��SURMHFWV�D�WRWDO�EXGJHW�IRU�WKH�6/5�
RI� ����PLOOLRQ�� 7KLV�0RQWLFHOOR� 6/5�EXGJHW� LV� OHVV� WKDQ�3UDLULH� ,VODQG�3ODQW�V� LQLWLDO�
OLFHQVH� UHQH�DO� SURMHFW� FRVW� RI� DSSUR[LPDWHO�� ���� PLOOLRQ� DQG� FRQVLVWHQW� �LWK� WKH�
0RQWLFHOOR� 3ODQW�V� LQLWLDO� OLFHQVH� UHQH�DO� SURMHFW� �FRPSOHWHG� LQ� ������ FRVW� RI�
DSSUR[LPDWHO�� ����PLOOLRQ�� 7KLV� UHIOHFWV� WKH� HIILFLHQFLHV� DQG� LQVWLWXWLRQDO�NQR�OHGJH�
GLVFXVVHG� DERYH� LQ� WHUPV� RI� QDYLJDWLQJ� WKH� 6/5� SURFHVV�� 7DEOHV� ���� EHOR�� VKR��
EUHDNGR�QV� RI� WKH� ���� PLOOLRQ�0RQWLFHOOR� 6/5� EXGJHW� E�� �HDU�� FRVW� FDWHJRU��� DQG�
SURMHFW�SKDVH��UHVSHFWLYHO���
�
�
�
�
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��

�
�

7DEOH����0R��LFHOOR�6�5��XG�H��E���HDU�
�

����� ����� ����� ����� ����� ����� �����
����0� ��0� ����0� ����0� ����0� ����0� ��0�

�
7DEOH����0R��LFHOOR�6�5��XG�H��E���D�H�RULHV�RI��RV�V�

�

9HQGRU�&RQWUDFW�6XSSRUW�)HHV� ���0�

15&�)HHV� ��0�

163�3HUVRQQHO� ��0�

&RQWLQJHQF��)XQG�IRU�8QIRUHVHHQ�3URMHFW�&RVWV� ��0�

� �
7DEOH����0R��LFHOOR�6�5��XG�H��E��3URMHF��3KDVH�

�

6WXG��DQG�$SSOLFDWLRQ��HYHORSPHQW� ���0�

15&�5HYLH��DQG�5$,�6XSSRUW� ���0�

3URMHFW�,PSOHPHQWDWLRQ� ��0�

&RQWLQJHQF��)XQG�IRU�8QIRUHVHHQ�3URMHFW�&RVWV� ��0�

�
7KH� EXGJHW� �DV� GHYHORSHG� EDVHG� RQ� WKH� 3ODQW�V� LQLWLDO� OLFHQVH� UHQH�DO� SURMHFWV��
EHQFKPDUNLQJ� RWKHU� QXFOHDU� SODQWV� SURMHFWV�� DQG� OHYHUDJLQJ� WKH� &RPSDQ��V� PDLQ�
FRQWUDFW�YHQGRU�V�H[SHULHQFH��7KH�15&�IHHV�DUH�HVWLPDWHG�EDVHG�RQ�15&�V�SXEOLVKHG�
HVWLPDWHG�UHYLH��KRXUV�RI�RWKHU�QXFOHDU�SODQW�6/5�DSSOLFDWLRQV�DQG�WKH�VWDQGDUG�15&�
ELOOLQJ�UDWH��163�UHDFKHG�RXW�WR�RWKHU�XWLOLWLHV�LQ�WKH�SURFHVV�RI�OLFHQVH�UHQH�DO�LQ�������
WR�EHQFKPDUN�SURMHFW�FRVWV��:KLOH�RWKHU�XWLOLWLHV��RXOG�QRW�VKDUH�WKHLU�DFWXDO�FRVWV��WKH��
FRQILUPHG�0RQWLFHOOR� 3ODQW�V� ����PLOOLRQ� 6/5� HVWLPDWH� DOLJQV� �LWK� WKH� UHVW� RI� WKH�
LQGXVWU���
�
��� 6SH����XHO�6�RUD�H���SD�VLR��

��� �DFNJURX�G�D�G�1��G�

7KH�H[LVWLQJ�VSHQW�IXHO�VWRUDJH�FDSDFLW��RI�WKH�,6)6,��LOO�QHHG�WR�EH�H[SDQGHG�LQ�RUGHU�
WR�NHHS�WKH�3ODQW�UXQQLQJ�EH�RQG�������$V�RI�-DQXDU��������������VSHQW�IXHO�DVVHPEOLHV�
DUH�VWRUHG�LQ�WKH�VSHQW�IXHO�SRRO�DQG�������DUH�VWRUHG�LQ�WKH�,6)6,��IRU�D�WRWDO�RI�������
VSHQW�IXHO�DVVHPEOLHV�VWRUHG�DW�0RQWLFHOOR��7KH�,6)6,�GRHV�QRW�FXUUHQWO��KDYH�VXIILFLHQW�
VWRUDJH�FDSDFLW��WR�DFFRPPRGDWH�WKH�DGGLWLRQDO�VSHQW�IXHO�DVVHPEOLHV�WKDW��LOO�EH�FUHDWHG�



���

��

E��FRQWLQXHG�RSHUDWLRQ�RI�WKH�SODQW�EH�RQG�������%HFDXVH�WKH�&RPSDQ��GRHV�SODQ�WR�
UHOLFHQVH� DQG� RSHUDWH� WKH�0RQWLFHOOR� 3ODQW� SDVW� ������ WKH� &RPSDQ�� QHHGV� WR� LQVWDOO�
DGGLWLRQDO�,6)6,�VWRUDJH�FDSDFLW����
�
7KH�&RPSDQ��DQDO�]HG�IRXU�RWKHU�SRWHQWLDO�RSWLRQV�IRU�GLVSRVDO�RI�DGGLWLRQDO�VSHQW�IXHO�
EH�RQG������� ���� UHSURFHVVLQJ�VSHQW� IXHO�� ���� FRQWUDFWLQJ� IRU� VSHQW� IXHO� VWRUDJH� DW� DQ�
H[LVWLQJ� RIIVLWH� IDFLOLW��� ���� FRQWUDFWLQJ� IRU� VSHQW� IXHO� VWRUDJH� DW� DQ� LQWHULP� VSHQW� IXHO�
VWRUDJH�IDFLOLW��LQ�WKH�IXWXUH��DQG�����D�IHGHUDOO��VSRQVRUHG�SHUPDQHQW�UHSRVLWRU��IRU�VSHQW�
IXHO�DW��XFFD�0RXQWDLQ��1HYDGD��$V�GLVFXVVHG�LQ�GHWDLO�E��0V��3URFKDVND��WKH�&RPSDQ��
GHWHUPLQHG�WKDW�QRQH�RI�WKH�IRXU�DOWHUQDWLYHV�UHSUHVHQW�D�YLDEOH�VWUDWHJ��WRGD��WR�VXSSRUW�
FRQWLQXHG�RSHUDWLRQ�RI�WKH�0RQWLFHOOR�3ODQW�DIWHU�LW�H[KDXVWV�LWV�FXUUHQW�VWRUDJH�FDSDFLW���
)RU�WKLV�UHDVRQ��WKH�&RPSDQ��KDV�FRQFOXGHG�WKDW�H[SDQGLQJ�WKH�,6)6,�IDFLOLW��LV�WKH�PRVW�
HFRQRPLFDO�DQG�UHOLDEOH�PHWKRG�IRU�VWRULQJ�DGGLWLRQDO�VSHQW�IXHO���
�
7KH�,6)6,�H[SDQVLRQ�SURMHFW��LOO�LQYROYH�WKH�FRQVWUXFWLRQ�RI�D�VHFRQG�FRQFUHWH�SDG�DQG�
PRGXODU�FRQFUHWH�VWRUDJH�V�VWHP��LWKLQ�WKH�H[LVWLQJ�IHQFHG�LQ�,6)6,�IRRWSULQW�WR�VXSSRUW�
DGGLWLRQDO�VWRUDJH�FDVNV���KLFK��LOO� VWRUH� VXIILFLHQW� VSHQW� IXHO� WR�DOOR�� WKH�0RQWLFHOOR�
3ODQW�WR�FRQWLQXH�RSHUDWLQJ�EH�RQG�������7KH�ODUJHVW�SDUW�RI�WKH�SURMHFW��RXOG�EH�WKH�
FRQVWUXFWLRQ�RI�D�VHFRQG�FRQFUHWH�SDG�DW�WKH�VLWH��,Q�DQWLFLSDWLRQ�RI�D�SRWHQWLDO�IXWXUH�
H[SDQVLRQ��WKH�VRLO�XQGHU�WKH�DUHD��KHUH�DGGLWLRQDO�VWRUDJH�FRXOG�EH�DGGHG��DV�DOUHDG��
UHPRYHG�DQG�UHSODFHG��LWK�HQJLQHHUHG�VRLO�WKDW�FDQ�VXSSRUW�WKH��HLJKW�RI�DQ�DGGLWLRQDO�
SDG�DQG�VWRUDJH�PRGXOHV��7KH�&RPSDQ���RXOG�DOVR�SXUFKDVH�DGGLWLRQDO�GU��VWRUDJH�FDVNV�
WR�KROG�WKH�VSHQW�IXHO�URGV���HSHQGLQJ�RQ�WKH�WHFKQRORJ��VHOHFWHG�IRU�WKH�FDVNV��HLWKHU�
QH��KRUL]RQWDO�VWRUDJH�PRGXOHV��LOO�EH�SODFHG�RQ�WKH�QH��SDG�RU�ORDGHG�YHUWLFDO�FRQFUHWH�
VWRUDJH� FDVNV��LOO� EH� DGGHG��1R�PDLQWHQDQFH� LV� UHTXLUHG� RQ� WKH� FDQLVWHUV� RU� VWRUDJH�
PRGXOHV�WKHPVHOYHV���
�

��� 3URM�FW��LP�OL���D�G��XGJ�W�

,Q�DQWLFLSDWLRQ�RI�WLPHO��UHOLFHQVLQJ�DQG�H[WHQGLQJ�WKH� OLIH�RI�WKH�3ODQW�FRQVLVWHQW��LWK�
WKH�&RPSDQ��V�UHVRXUFH�SODQ��WKH�&RPSDQ��KDV�DOUHDG��EHJXQ�WKH�UHJXODWRU��SURFHVV�LQ�
0LQQHVRWD�WR�H[SDQG�LWV�,6)6,�IDFLOLWLHV��7KH�&RPSDQ��DSSOLHG�IRU�D�FHUWLILFDWH�RI�QHHG�
IRU�DGGLWLRQDO�,6)6,� VWRUDJH�DW� WKH�0RQWLFHOOR�3ODQW��LWK�WKH�038&�RQ�6HSWHPEHU����
�������7KH�0LQQHVRWD��HSDUWPHQW�RI�&RPPHUFH�LVVXHG�D�ILQDO�(QYLURQPHQWDO�,PSDFW�
6WDWHPHQW��(,6��RQ�-DQXDU������������DQG��LOO�KROG�DQ�HYLGHQWLDU��KHDULQJ�RQ�$SULO����
����������7KH�$GPLQLVWUDWLYH�/D��-XGJH�V�UHSRUW�IURP�WKH�KHDULQJ�LV�GXH�-XQH�����������
DQG��H�DQWLFLSDWH�DQ�038&�GHFLVLRQ�RQ�WKH�FHUWLILFDWH�RI�QHHG�E��WKH�HQG�RI�������
�

�������������������������������������������
��,��U��$SSOLFDWLR��RI�1RUW��U���WDW���3R��U��R��G�E�D��F�O�(��UJ��IRU�D���UWLILFDW��RI�1��G�IRU�$GGLWLR�DO��U���D�N�
�WRUDJ��DW�W���0R�WLF�OOR�1XFO�DU�����UDWL�J�3OD�W�,�G�S��G��W��S��W�)X�O��WRUDJ��,��WDOODWLR��L���ULJ�W��RX�W����RFNHW�
1R��&1���������6HSW�������������



���

��

,I� WKH� FHUWLILFDWH� RI� QHHG� LV� DSSURYHG� E�� WKH�038&�� WKH� &RPSDQ�� SODQV� WR� XVH� D�
FRPSHWLWLYH� SURFXUHPHQW� SURFHVV� WR� VHOHFW� WKH� FDVN� YHQGRU� DQG� WHFKQRORJ�� IRU� WKH�
,6)6,�H[SDQVLRQ��5HJDUGOHVV�RI�WKH�YHQGRU�FKRVHQ��WKH�WHFKQRORJ���LOO�EH�OLFHQVHG�E��
WKH�15&� DQG��LOO� FRQVLVW�RI��HOGHG�� VHDOHG�FDQLVWHUV� IRU� FRQILQHPHQW�� VWRUHG� LQ�DQ�
RYHUSDFN� �W�SLFDOO�� FRQFUHWH� FRQVWUXFWLRQ��� WKDW� �LOO� SURYLGH� DGGLWLRQDO� UDGLDWLRQ�
VKLHOGLQJ�DQG�SURWHFWLRQ�IURP�H[WHUQDO�KD]DUGV���
�
%DVHG�RQ�VWXGLHV�FRPSOHWHG�LQ�������WKH�&RPSDQ��HVWLPDWHV�WKH�LQVWDOODWLRQ�FRVW�RI�WKH�
DGGLWLRQDO�VWRUDJH�DW�WKH�,6)6,�WR�EH�����PLOOLRQ��7KLV�EXGJHW��RXOG�SURYLGH�HQRXJK�
DGGLWLRQDO�,6)6,�VWRUDJH�WR�RSHUDWH�WKH�0RQWLFHOOR�3ODQW�WKURXJK�������7KH�IROOR�LQJ�
LV�D�EUHDNGR�Q�RI�WKH�PDMRU�FRPSRQHQW�FRVWV��

�
7DEOH�����V�LPD�HG��RV�V�RI��6�6����SD�VLR��E���D�H�RU���

�

�D�H�RU�� �V�LPD�HG��RV��

5HJXODWRU��3URFHVVHV� ����0�

(QJLQHHULQJ���HVLJQ��DQG�&RQVWUXFWLRQ� ����0�

&DQLVWHUV�6WRUDJH�0RGXOHV�/RDGLQJ� ���0�

7R�DO� �����0�

�
$V� GLVFXVVHG� LQ� 3DUW� ,9� EHOR��� WKHVH� FRVWV� �HUH� LQFRUSRUDWHG� LQ� WKH� &RPSDQ��V�
HFRQRPLF�PRGHOLQJ�RI�WKH�0RQWLFHOOR�H[SDQVLRQ��KHQ�WKH�&RPSDQ���DV�FRQVLGHULQJ�
WKH�SRWHQWLDO� H[WHQVLRQ�RI� WKH�0RQWLFHOOR�3ODQW� LQ� LWV�PRVW�UHFHQW� UHVRXUFH�SODQQLQJ�
F�FOH���
�

�������2120���$1$��6�6�

,Q� FRQVLGHULQJ��KHWKHU� WR� H[WHQG� WKH� OLIH� RI� WKH� 3ODQW� EH�RQG� ������ WKH�&RPSDQ��
DQDO�]HG�WKH�SRWHQWLDO�H[WHQVLRQ�RI�WKH�0RQWLFHOOR�3ODQW�DV�SDUW�RI�DV�SDUW�RI�LWV�EURDGHU�
DQDO�VLV� RI� YDULRXV� UHVRXUFH� SRUWIROLRV� LQ� LWV� ���������� 8SSHU� 0LG�HVW� ,QWHJUDWHG�
5HVRXUFH�3ODQ��,53��F�FOH��DQG�DOVR�FRQGXFWHG�D�VHSDUDWH�HFRQRPLF�DQDO�VLV�VSHFLILF�WR�
WKH�0RQWLFHOOR�3ODQW�H[WHQVLRQ��7KHVH�DQDO�VHV�DUH�GLVFXVVHG�EHOR��DQG�LQ�GHWDLO�LQ�WKH�
�LUHFW�7HVWLPRQ��RI�0V��0DQGLFK���

$�� 5HVRXUFH�3OD��L���$�DO�VLV�

,Q�WKH�PRVW�UHFHQW�,53�F�FOH��WKH�&RPSDQ��GHYHORSHG�ILIWHHQ�GLIIHUHQW�VFHQDULRV��LWK�
YDU�LQJ�FRPELQDWLRQV�DQG�WLPLQJ�RI�EDVHORDG�XQLW�UHWLUHPHQWV�DQG�FRPSDUHG�WKHP�WR�D�
5HIHUHQFH� 6FHQDULR� EDVHG� RQ� WKH� SULRU� ������������ 5HVRXUFH� 3ODQ�� 7KH� &RPSDQ��
SHUIRUPHG�VHYHUDO�GLIIHUHQW�URXQGV�RI�DQDO�VLV�RI�WKHVH�GLIIHUHQW�EDVHORDG�VFHQDULRV�RYHU�



���

��

WKH�FRXUVH�RI�WKH�,53�F�FOH��,Q�JHQHUDO��WKH�&RPSDQ��V�UHVRXUFH�SODQQLQJ�DQDO�VHV�IRXQG�
WKDW�H[WHQGLQJ�WKH�OLIH�RI�WKH�0RQWLFHOOR�3ODQW������LV�FRVW�HIIHFWLYH�IURP�3UHVHQW�9DOXH�
RI�5HYHQXH�5HTXLUHPHQWV��3955��SHUVSHFWLYH������JHQHUDWHV�FRQVLGHUDEOH�VDYLQJV�IURP�
D�SUHVHQW�YDOXH�RI�VRFLHWDO�FRVW��396&��SHUVSHFWLYH��KHQ�HQYLURQPHQWDO�H[WHUQDOLWLHV�
DUH�FRQVLGHUHG������LV�FULWLFDO�WR�DFKLHYLQJ�WKH�;FHO�(QHUJ��V�FDUERQ�UHGXFWLRQ�JRDOV��DQG�
���� HQVXUHV� WKDW� WKH� &RPSDQ�� PDLQWDLQV� D� UREXVW� VKDUH� RI� ILUP� DQG� GLVSDWFKDEOH�
JHQHUDWLRQ�UHODWLYH�WR�SHDN�ORDG�DFURVV�VHDVRQV���

6LJQLILFDQWO��� WKH�&RPSDQ��V� UHVRXUFH� SODQQLQJ� DQDO�VHV� IRXQG� WKDW� WKH� RQO�� IXWXUH�
UHVRXUFH� SRUWIROLRV� LQ� �KLFK� WKH� &RPSDQ�� FRXOG� PHHW� LWV� JRDO� WR� UHGXFH� FDUERQ�
HPLVVLRQV�E�����SHUFHQW�IURP������OHYHOV�E�������DUH�WKRVH� LQ��KLFK�WKH�0RQWLFHOOR�
3ODQW�LV�H[WHQGHG��HLWKHU�LQGLYLGXDOO��RU�LQ�FRQMXQFWLRQ��LWK�WKH�3UDLULH�,VODQG�SODQW��7KH�
&RPSDQ��V� XOWLPDWHO��DSSURYHG� UHVRXUFH� SODQ�� WKH� �$OWHUQDWH� 3ODQ��� LQFOXGHV� DQ�
H[WHQVLRQ�RI�WKH�0RQWLFHOOR�3ODQW�WKURXJK������DQG�UHVXOWV� LQ�����PLOOLRQ� LQ�3955�
VDYLQJV� UHODWLYH� WR� D� 5HIHUHQFH� &DVH� EDVHG� RQ� WKH� SULRU� ���������� 5HVRXUFH� 3ODQ��
$GGLWLRQDOO���WKH�&RPSDQ��V�DQDO�VLV�IRXQG�WKDW�WKH�$OWHUQDWH�3ODQ�PDLQWDLQV�UHOLDELOLW��
DQG� PLWLJDWHV� ULVN� E�� LQFOXGLQJ� VXIILFLHQW� ILUP� GLVSDWFKDEOH� JHQHUDWLRQ� WR� FRYHU� D�
VXEVWDQWLDO�SRUWLRQ�RI�FXVWRPHU�ORDG��SDUWLFXODUO��LQ�WKH��LQWHU��

7KH�$OWHUQDWH�3ODQ��DV�DSSURYHG�E�� WKH�038&� LQ�D��ULWWHQ�RUGHU� LVVXHG�$SULO�����
��������

��� 0R��LFHOOR�6SHFLILF�$�DO�VLV�

,Q�DGGLWLRQ�WR�WKH�,53�DQDO�VHV�GHVFULEHG�DERYH��WKH�&RPSDQ��FRQGXFWHG�D�VHSDUDWH�
DQDO�VLV�VSHFLILF�WR�WKH�0RQWLFHOOR�3ODQW�H[WHQVLRQ��FRPSDULQJ�WKH�$OWHUQDWH�3ODQ��LWK�
D�UHSODFHPHQW�FDVH�LQ��KLFK�WKH�0RQWLFHOOR�3ODQW�UHWLUHV�DW�LWV�FXUUHQWO��VFKHGXOHG�GDWH�
�LWKRXW� FRQVLGHUDWLRQ� RI� H[WHUQDOLW�� YDOXHV� LQ� VHOHFWLQJ� UHSODFHPHQW� UHVRXUFHV�� 7KH�
SXUSRVH�RI�WKLV�DQDO�VLV��DV�WR�LVRODWH�WKH�LPSDFWV�RI�WKH�0RQWLFHOOR�3ODQW�H[WHQVLRQ�
DQG� GHWHUPLQH� �KHWKHU� DQ� DOWHUQDWLYH� LV� DYDLODEOH� XQGHU� 1RUWK� �DNRWD� SODQQLQJ�
SULQFLSOHV�WKDW�EHWWHU�EDODQFHV�FRVW��HQYLURQPHQWDO��DQG�ULVN�UHOLDELOLW��REMHFWLYHV����

7KLV�DQDO�VLV�IRXQG�WKDW�WKH�$OWHUQDWH�3ODQ��LQ��KLFK�WKH�0RQWLFHOOR�3ODQW�LV�H[WHQGHG�
WKURXJK�������EHVW�DOLJQV��LWK� WKH�&RPSDQ��V�JRDOV� WR�SURYLGH� UHOLDEOH��FOHDQ�� FRVW�
HIIHFWLYH� SR�HU� �KLOH� PDQDJLQJ� YRODWLOLW�� DQG� ULVN�� 8QGHU� 1RUWK� �DNRWD� SODQQLQJ�
SULQFLSOHV�� WKH� PRGHO� �LOO� FKRRVH� WR� DGG� DSSUR[LPDWHO�� ���� 0:� RI� JDV�ILUHG�
FRPEXVWLRQ�WXUELQHV��&7V�� LQ�������WR�PHHW�FDSDFLW��QHHGV��DORQJVLGH�DSSUR[LPDWHO��
����0:�RI�DGGLWLRQDO��LQG�UHVRXUFHV�DQG�����0:�RI�VRODU�UHVRXUFHV�WKURXJKRXW�WKH�
SODQQLQJ�SHULRG��UHODWLYH�WR�WKH�$OWHUQDWH�3ODQ��7KLV�UHWLUHPHQW�VFHQDULR��RXOG�UHVXOW�LQ�
VDYLQJV�RI�DSSUR[LPDWHO�������PLOOLRQ�3955�UHODWLYH�WR�WKH�$OWHUQDWH�3ODQ��EXW�GRHV�
�������������������������������������������
��,��W���0DWW�U�RI�W��������������SS�U�0LG���W�,�W�JUDW�G����RXUF��3OD��RI�1RUW��U���WDW���3R��U��RPSD���G�E�D��F�O�(��UJ���
038&��RFNHW�1R��(�����53���������25�(5�$33529,1��3/$1�:,7��02�,),&$7,216�$1��(67$%/,6�,1��

5(48,5(0(176�)25�)8785(�),/,1�6��$SULO������������



���

��

QRW�DFKLHYH� WKH�VDPH�OHYHO�RI�RQJRLQJ�FDUERQ� UHGXFWLRQ�DQG� OHDYHV�FXVWRPHUV�PRUH�
H[SRVHG�WR��KROHVDOH�PDUNHW�SXUFKDVHV�DQG�IXHO�SULFH�DQG�VXSSO��YRODWLOLW����

$V� VKR�Q� LQ� 7DEOH� �� EHOR��� LI� JDV� DQG� PDUNHW� HQHUJ�� SULFHV� DUH� KLJKHU� WKDQ� WKH�
&RPSDQ��IRUHFDVWHG�LQ�LWV�EDVH�DQDO�VHV��WKH�FDVH�LQ��KLFK�0RQWLFHOOR�UHWLUHV�LQ������
DQG�LV�UHSODFHG�SULPDULO���LWK�&7V�DQG��LQG�LV�PRUH�FRVWO���,I�PDUNHW�DQG�IXHO�SULFHV�
DUH�VXEVWDQWLDOO��OR�HU�WKDQ�RXU�EDVH�IRUHFDVW��LW�DSSHDUV�PRUH�HFRQRPLFDOO��EHQHILFLDO�
WR�UHSODFH�0RQWLFHOOR��LWK�WKRVH�DOWHUQDWH�UHVRXUFHV���

7DEOH�����XHO�D�G�0DUNH��3ULFH�6H�VL�LYL���5HVXO�V�
�

������PLOOLR���� $O�HU�D�H�3OD����
1��6FH�DULR�

�D��SU����W�G�L��,�3��

0R��LFHOOR�5HSODFHPH���
�IXOO��RSWLPL��G�U�SODF�P��W�

�HO�D��
�0R�WLF�OOR���SODF�P��W��PL�X��
$OW�U�DW��3OD����1���F��DULR��

�DVH��DVH� ������� ������� ������

�L�K��XHO�D�G�
0DUNH��3ULFHV�

������� ������� ����

�R���XHO�D�G�
0DUNH��3ULFHV�
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�
7DEOH� �� GHPRQVWUDWHV� WKDW� WKH� HFRQRPLF� PRGHOLQJ� UHVXOWV� IRU� WKH� 0RQWLFHOOR�
UHSODFHPHQW��LI�LW�LV�UHWLUHG�LQ�������DUH�YHU��VHQVLWLYH�WR�FRPPRGLW��SULFH�IRUHFDVWV��7KLV�
PDNHV� PRUH� TXDOLWDWLYH� FRQVLGHUDWLRQV� VXFK� DV� WKH� UHOLDELOLW�� DQG� UHVRXUFH� GLYHUVLW��
EHQHILWV�GLVFXVVHG�DERYH�HYHQ�PRUH�LPSRUWDQW�WR�HYDOXDWH�LQ�WKLV�FDVH���
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7KH�0RQWLFHOOR�3ODQW�KDV�VHUYHG�DV�D�VWHDG��EDVHORDG�UHVRXUFH�IRU�163�FXVWRPHUV�IRU�
PRUH� WKDQ� ��� �HDUV�� �HVSLWH� WKLV� ORQJ� RSHUDWLQJ� KLVWRU��� WKH� &RPSDQ��V� UHFHQW�
LQYHVWPHQWV�KDYH�UHVXOWHG�LQ�D�IXOO�UHIXUELVKPHQW�RI�WKH�3ODQW��WR�WKH�SRLQW�WKDW�LW�LV�QR��
DQ� LQGXVWU�� OHDGHU� LQ� WHUPV� RI� RSHUDWLQJ� HIILFLHQF��� FDSDFLW�� IDFWRU�� DQG� VDIHW��� $Q�
H[WHQVLRQ�RI�WKH�OLIH�RI�WKH�3ODQW�WKURXJK�������LOO�DOOR��WKH�&RPSDQ��WR�IXOO��OHYHUDJH�
WKH�LQYHVWPHQWV�WKDW�LW�KDV�DOUHDG��PDGH�LQ�WKH�IDFLOLW��DQG��LOO�HQVXUH�WKDW�WKH�3ODQW�
FRQWLQXHV�WR�SURYLGH�FRVW�HIIHFWLYH��FDUERQ�IUHH�EDVHORDG�JHQHUDWLRQ��SDUWLFXODUO��DV�WKH�
V�VWHP�VKLIWV�WR�PRUH�YDULDEOH��QRQ�GLVSDWFKDEOH�UHVRXUFHV��7KLV��LOO�KHOS�WKH�&RPSDQ��
PDLQWDLQ�UHOLDELOLW��RQ�WKH�V�VWHP��HDU�URXQG��DQG�SDUWLFXODUO��GXULQJ��LQWHU�VWRUPV�DQG�
VHDVRQDO�SHDNLQJ�HYHQWV���LWK�OHVV�UHOLDQFH�RQ�PDUNHW�SXUFKDVHV�RU�KLJK�PDUJLQDO�FRVW�
GLVSDWFKDEOH�JHQHUDWRUV��7KH�&RPSDQ��V�H[SHULHQFH��LWK�WKH�15&�UHOLFHQVLQJ�SURFHVV��
WKH�UHFHQW�FDSLWDO�LQYHVWPHQWV��DQG�WKH�LQFUHDVLQJO��HIILFLHQW�RSHUDWLRQ�RI�WKH�3ODQW�KDYH�
DOO�PDGH�0RQWLFHOOR�DQ�HVVHQWLDO�SLHFH�RI�WKH�&RPSDQ��V�JHQHUDWLRQ�SRUWIROLR�SDVW�������
7KHUHIRUH��WKH�&RPSDQ��V�SURSRVHG�H[WHQVLRQ�RI�WKH�IDFLOLW��LV�SUXGHQW�DQG�DQ�$�3�
VKRXOG�EH�JUDQWHG��
�
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)RU�DOO�WKH�UHDVRQV�VHW�IRUWK�DERYH��;FHO�(QHUJ��UHVSHFWIXOO��UHTXHVWV�WKH�&RPPLVVLRQ�
JUDQW� DQ� $�3� IRU� WKH� &RPSDQ��V� SURSRVHG� LQYHVWPHQWV� WR� H[WHQG� WKH� OLIH� RI� WKH�
0RQWLFHOOR�3ODQW�WKURXJK��������

�DWHG���)HEUXDU����������
�
1RUWKHUQ�6WDWHV�3R�HU�&RPSDQ��

5HVSHFWIXOO��VXEPLWWHG��
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