MONTANA-DAKOTA

UTILITIES CO.

A Subsidiary of MDU Resources Group, Inc.

400 North Fourth Street
Bismarck, ND 58501
701-222-7900
www.montana-dakota.com

October 4, 2024

Executive Secretary

North Dakota Public Service Commission
600 E Boulevard Ave, Dept 408
Bismarck, ND 58505-0480

RE: Late Filed Exhibits MDU-024 & MDU-025
Case No. PU-23-341
OAH File No. 20230372

Pursuant to the North Dakota Public Service Commission requests during the
September 30, 2024, Formal Hearing for Case No. PU-23-341 Montana-Dakota
Utilities Co. (Montana-Dakota) herewith electronically submits its late filed exhibits,
MDU-024 (Gain)/Loss on Sale of Buildings and MDU-025 Settlement Revenue
Allocation.

Montana-Dakota continues to work with JD Power, its customer survey provider, to
provide information requested as late filed Exhibit MDU-024.

Montana-Dakota respectfully requests this electronic filing be accepted as being in
full compliance with the filing requirements of this Commission.

Please contact me at (701) 222-7855 or travis.jacobson@mdu.com with any
guestions regarding this filing.

Sincerely,
/s/ Travis R, Jacobson

Travis R. Jacobson
Director of Regulatory Affairs

Enclosures
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MONTANA-DAKOTA UTILITIES CO. & GREAT PLAINS NATURAL GAS CO.
GAS UTILITY - NORTH DAKOTA
CASE NO. PU-23-341
(GAIN)/LOSS ON SALE OF BUILDINGS

Pursuant to the Commission request during the September 30, 2024 Formal
Hearing for Case No. PU-23-341, Montana-Dakota now submits a detailed analysis of
its gains and losses on the sale of its buildings and the allocation factors associated.
This is intended to supplement rate base addition included on Statement D, Schedule
D-1, page 8 of the initial filing.

A gain on office buildings resulted after new office buildings were constructed in
Williston and Watford City. The existing office buildings were sold which resulted in a
gain. The gain on the sale of both office buildings was deferred and is being amortized
as included Case Nos. PU-13-803, PU-15-090, PU-16-666, PU-17-295, PU-20-379, PU-
22-194, and PU-23-341. The gain is being amortized over a twenty-year period and
expires in 2034.

The loss on the sale of housing refers to the sale of manufactured homes used to
house employees. During the Bakken oil boom in western North Dakota, region
operations experienced a lack of housing units available to meet the number of workers
necessary to fill required jobs. In many cases, Montana-Dakota was able to find an
individual to fill an open position, but the individual was unable to acquire housing;
therefore, was not able to accept the position offered to them. The Company
determined it was necessary to provide housing options, specifically manufactured
homes, in order to attract and retain employees. Aloss was incurred upon disposal and
the Company is amortizing the loss over a twenty-year period, which expires in 2038.

The net of the gains and losses unamortized balance was included in the rate
base as an addition in Case Nos. PU-16-666, PU-17-295, PU-20-379, PU-22-194, and
PU-23-341. In Case No. PU-23-341, this results in an amortization expense of $22,443
per year and an increase to rate base of $302,916, net of deferred income taxes.
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