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INTRODUCTION

Please state your name and occupation.

My name is Kavita Maini. [ am the principal and sole owner of KM Energy Consulting,
LLC.

Please state your business address.

My office is located at 961 North Lost Woods Road, Oconomowoc, WI 53066.
Please state your educational and professional background.

I am an economist with over 32 years of experience in the energy industry. I graduated
from Marquette University, Milwaukee, Wisconsin with a master’s degree in business
administration and a master’s degree in applied economics. From 1991 to 1997, 1
worked for Wisconsin Power & Light Company (“WP&L”) as a Market Research
Analyst and Senior Market Research Analyst. In this capacity, I conducted process and
impact evaluations for WP&L’s Demand Side Management (“DSM”) programs. I also
conducted forward price curve and asset valuation analysis. From 1997 to 1998, 1
worked as Senior Analyst at Regional Economic Research, Inc. in San Diego,
California. From 1998 to 2002, I worked as a Senior Economist at Alliant Energy
Integrated Services’ Energy Consulting Division. In this role, I was responsible for
providing energy consulting services to commercial and industrial customers in the
area of electric and natural gas procurement, contract negotiations, forward price curve
analysis, rate design and on-site generation feasibility analysis. I was also involved in

strategic planning and due diligence on acquisitions.
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Since 2002, I have been an independent consultant. In this role, I have provided

consulting services in the areas of class cost of service studies, rate design, revenue
allocation, resource planning and revenue requirement related issues, Midcontinent
Independent System Operator (“MISO”) related matters and various policy matters. I
also represent industrial trade associations at MISO’s various task forces and
committees and am the End Use Sector representative at MISO’s Advisory and
Planning Advisory Committees.

Have you participated in utility related proceedings?

Yes, I have testified before a number of state regulatory commissions, including in
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Wisconsin, Minnesota, Missouri, Iowa, North Dakota and South Dakota. I have
testified on a variety of issues related to revenue requirements, resource planning and
generation resource acquisition, cost of service, revenue allocations and rate design. I

have also provided technical comments in Federal Energy Regulatory Commission

(“FERC”) proceedings, several of which have involved MISO-related activities.

Q. On whose behalf are you testifying in this proceeding?

I am testifying as an expert witness on behalf of the Midwest Large Energy Consumers
Group (“MLEC”). MLEC is an ad-hoc group of large industrial customers' taking

service from Otter Tail Power Company (“OTP” or “Company”) on its Large General

Service rate schedules.

Q. Is MLEC sponsoring additional witnesses in this case?

1 Membership includes Tharaldson Ethanol, Applied Digital Corporation, ADM Northern Sun, Cavendish

Farms, Doosan Bobcat, Walmart, Green Bison Soy Processing, North Dakota Soybean Processors, Enbridge,

and ComDel Innovation.
2
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Yes. MLEC is also sponsoring the testimony of Steve Chriss.

How are the companies represented by MLEC impacted by this proceeding?

MLEC members represent large employers that operate energy intensive facilities and
compete in a regional and national environment. Therefore, energy costs are typically
among the largest costs of doing business for these companies. Thus, energy
affordability affects the competitiveness, output and potential employment levels for
these companies.

In this rate case proceeding, OTP proposes an approximately $22.5 million
increase in base rate revenue requirement or 10.9% increase on a systemwide basis.
For this increase, OTP proposes a 9.8% increase to the LGS class while the Company’s
own cost of service study supports a much lower increase at 4.2% for this class. The
large commercial and industrial customers members served by OTP will therefore be
significantly impacted by the outcome of this proceeding.

What is the purpose of your testimony?

The purpose of my direct testimony is to address and recommend issues related to revenue
requirement, sale adjustment proposal, class cost of service, revenue apportionment to

customer classes, and rate design issues related to the LGS class.
The rest of my testimony is organized as follows:
Section II: Revenue Requirement Issues

Section ITII: ~ Sales Adjustment Rider
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Section IV:  Cost of Service

Section V.  Revenue Requirement Allocation

Section VI:  LPS and LGS Rate Design

REVENUE REQUIREMENT ISSUES

1. Langdon Upgrade
What is OTP’s proposal regarding the revenue requirements associated with the
Langdon Upgrade?
The Company indicates that because the Langdon Upgrade is expected to be in service
in the Test Year (i.e.,2024), it proposes to include an adjustment to annualize the costs
associated with the Langdon Upgrade and fold these costs into base rates. OTP
provided the calculation of the revenue requirements to be folded into base rates in
response to MLEC-103 NOT PUBLIC (Exhibit KM-1) and as shown in Table 1 below.
As can be observed, OTP proposes to incorporate $3,137,649 in base rates and
$2,412,287 in production tax credits (PTC) are to be credited in the Renewable Cost
Recovery Rider (RCRR).

Table 1: Annualized Revenue Requirements for Langdon Upgrade
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Langdon Upgrade Project Revenue Require ment
Included in Proposed Base Rates

Plant Balance $ 49.005.154
Accunmlated Depreciation $ (1.464.711)
ADIT $ (1.182.769)
$ 46.357.674
Current Rate of Return $  3.639.077
Income Tax 3 587.629
Property Tax 3 98.500
Book Depreciation $ 2920419

w

Total Company Revenue Requirement 7.254.626
ND Share Revenue Requirement in Proposed Base Rates S 3,137,649

ND Renewable Resource Rider

Levelized Langdon Upgrade PTCs $ (1.823.571)
Tax Conversion Factor 1.322837

PTCs eredited in ND RRCR $ (2.412.287)
Net ND Revenue Requirement in Base Rates and RRCR 3 725.361

What is the expected in-service date for the Langdon Upgrade?

In response to MLEC-103, OTP indicated that the Langdon Upgrade Project is
expected to be in service in November 2024.

What is your recommended approach for cost recovery associated with the
Langdon Upgrade Project?

Since the expected in-service date is close to the end of the test year and the Company
has an existing mechanism to recover the costs of renewable generation through the
RCRR, I recommend that the Company recover the Langdon Upgrade Project related

costs through this rider. According to Ms. Paula Foster’s direct testimony on page 5,

5
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the Company plans to recover the costs associated with other Upgrade Projects

including Luverne, Ashtabula I and Ashtabula III through the RCRR. Further, the
Langdon Upgrade related costs are currently in the rider and OTP proposes to fold into
base rates when final rates go into effect. I am recommending that the Langdon
Upgrade related costs remain in the rider instead of getting folded into base rates.

The rider recovery will allow for savings associated with accumulated
depreciation and other adjustments to rate base on an annual basis. If the costs are
folded into base rates, customers will pay the higher front end loaded costs and not
receive the benefits from the downward rate base adjustments until the next base rate
case. OTP provided a detailed five year projection of revenue requirements through
RCRR in response to MLEC-103. Table 2 below shows a comparison of the return on
rate base via rider recovery versus folding in base rates.

Table 2: Return on Rate Base: RCRR v. Base Rate Recovery

[PROTECTED DATA BEGINS...

...PROTECTED DATA ENDS]

There would be additional savings associated with income taxes as well due to
the lower return (equity portion) compared to folding into base rates while other costs

such as depreciation and property taxes would be the same under either option.
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2. Treatment of Levelized PTCs

What approach is used to credit PTCs to customers?

A. OTP utilizes a levelized approach to credit PTCs. This approach consists of estimating

the total PTCs that are expected to be generated and calculating an annual amount by
dividing the total PTC credits by the life of the wind project. For instance, the Company
provided a levelized calculation associated with Merricourt in response to MLEC-104
(Exhibit KM-2), which is provided as Table-3 below. The Merricourt PTCs are
levelized in this manner per the Order in ND Case No. PU-19-387.

Table 3: Levelized PTCs for Merricourt

Merricourt
Actual Production
Federal PTC
Federal PTC MWh Available Based | Total PTCs minus
Year Rate Production on Production |levelized amount
2020 §25 50.011 $1.250,284
2021 $25 500,119 $12,502,981 $8.025,508
2022 8§26 576,333 $14.984.660 $10.507.187
2023 $28 589,968 816,519,101 $12.041,628
2024 828 582,530 816,310,836 $11.833,363
2025 $28 570,410 §15.971.484
2026 $29 571,231 $16,565,702
2027 8§29 569.319 $16,510,250
2028 $29 569,358 816,511,382
2029 $30 569.358 $17.080.740
2030 830 416,804 $12,504,120
OTP Total 5.565.442 $156,711,540 $42,407,685
OTPND $18,341,324
35-vear Levelization $4,477,473
Monthlv levelized amount $373.123

The annual PTCs credited to customers through the RCRR are based on OTP’s
expectation of actual production. As per the information provided above, the expected

credit to customers is $4,477,473 on an annual basis at the present time. Since the
7
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actual annual generated PTCs are higher than the levelized PTCs, the remaining amount
is recorded as a regulatory liability. Assuming that the 2024 levelized PTCs were
credited to customers through the Rider, I estimate that so far, $18.3 million in PTC
credit were generated but not credited to customers in North Dakota jurisdiction.
Does OTP offset the rate base with this PTC related regulatory liability?
No. In response to MLEC-127 (Exhibit KM-3), OTP states the following in part:
PTCs recorded on the books before they are credited to customers
are recorded as a regulatory liability. This regulatory liability does
not reduce rate base and will unwind as the levelized PTCs are
realized past the time when PTCs are generated through the
Renewable Resource Cost Recovery Rider revenue requirement.
What do you recommend?
I recommend that the PTCs booked as regulatory liability be used to offset the rate base
in the same manner as accumulated deferred income taxes (ADIT). This regulatory
liability consists of PTC credits that have already been generated but not released to
customers. For illustrative purposes and using Merricourt as an example, I calculate
that the impact would be a reduction of $1.9 million in revenue requirement.

Regulatory Liability $18,341,324

Rate of Return 7.85%
Grossed Up Return 10.38%
Impact $1,904,613

While I use the Merricourt generation related example here, I recommend the same
treatment for all current and forthcoming projects that will utilize the levelized PTC

treatment. Further, I recommend that this offset be credited to customers through the

8
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RCRR in the annual filings. Finally, I recommend that the Company provide a
schedule of these impacts in rebuttal testimony.

3. Large Regional Projects
What are large regional projects?
The large regional projects designated as Multi-Value Projects or MVPs are developed
through a top-down planning process by the Mid-Continent Independent System
Operator (MISO). The costs associated with these projects are socialized by load on a
sub-regional basis. The first MVP portfolio was approved by the MISO Board in 2011.
OTP invested $188 million in two projects from the first MVP portfolio. In 2022, the
second MVP portfolio was approved by the MISO board and OTP’s capital investment
is estimated at $420 million.
What is OTP’s proposal to treat OTP’s investment in large regional projects in
the rate case?
OTP proposes to direct assign such investment to the FERC jurisdiction. OTP has
removed the capital investment related costs associated with MVPs and assigned them
to the FERC jurisdiction. The cost of service study shows that in this case, $274 million
of 33% of total transmission plant in service ($824.7 million) is direct assigned to the
FERC jurisdiction. As noted above, the FERC jurisdictional amount will increase
substantially as OTP constructs the two MVPs estimated at $420 million.
Are rate base related costs the only cost components associated with such
projects?
No. I expect that the Company incurs operation and maintenance (O&M) costs

including and not limited to labor, external services and legal functions. The
9
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development of the MVP portfolio is time intensive and requires substantive
involvement particularly by transmission owning entities who have an interest in
developing and investing in MVP projects. The development cycle is time consuming
and spans years, not months. Further, the implementation phase involves various
regulatory activities and compliance.

Are such operations and maintenance costs direct assigned to the FERC
jurisdiction?

I am not certain that all costs are properly assigned. Table 4 shows some categories of
transmission expenses from the cost of service study. This list may not be exhaustive.
The Regulatory Commission Expense category appears to be the only one that is
categorized as directly assigned.

Table 4: Transmission O&M Allocation

[PROTECTED DATA BEGINS...

...PROTECTED DATA ENDS]

Q.

What is your recommendation?

10
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I recommend that the Company implement direct assignment of all the O&M costs

associated with the MVP investment that is designated to the FERC jurisdiction. OTP
should provide this assignment along with justification for each of the categories in
rebuttal testimony. OTP needs to demonstrate that the O&M costs are assigned in a
manner commensurate with the level of effort associated with developing and
implementing MVPs. If it is not practically possible to directly assign a specific cost
category, one reasonable approach could be to base the O&M cost allocation on the
level of transmission net plant in service related to MVPs as a percent of the total net

transmission plant in service.

III. SALES FORECAST AND SALES ADJUSTMENT PROPOSALS

1. Sales Forecast for LGS Class
What is the Company’s methodology for forecasting sales associated with the LGS
class?
OTP utilizes a statistical model to forecast sales for large commercial and industrial
customers. In addition, the Company makes manual adjustments for pipeline,
customers that installed self-generation and other customers that do not fit the modeling
process. In this rate case, OTP made a handful of such adjustments. I believe additional
adjustment should be made to some of the Company’s proposed usage.
Did OTP include the new load associated with the North Dakota Soybean
Processing plant that had a ribbon cutting ceremony on August 7, 2024?

No. In response to MLEC-130 NOT PUBLIC (Exhibit KM-4), OTP

11
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indicated the following: [PROTECTED DATA BEGINS...

...PROTECTED DATA ENDS]
Please comment on OTP’s response.
The news release issued regarding the North Dakota Soybean processing plant on
August 7, 2024 indicates the following:

Construction on the state-of-the-art facility started nearly two years

ago, and it began accepting soybeans in July. During its first year of

operation, the plant is expected to process up to 42.5 million bushels

of soybeans into soybean oil, soybean meal and soybean hull pellets.

The facility employs about 75 people.

It would seem that the soybean processing and electric consumption has started
since this facility began accepting soybeans in July. Consequently, it makes sense to
adjust the sales forecast to include this load. Since the facility is up and running, there
should be more certainty about the load associated with this facility. Further,
discussions with this plant’s personnel has indicated that the plant has been testing
equipment in the last couple of weeks, plans to start running at normal operation next
week and be at full load by November. The plant expects to have full load by
November. Given that it is a known and material change, I recommend that OTP
incorporate the annualized sales revenues associated with this load, OTP needs to
provide an estimate of this adjustment in rebuttal testimony.

Are there other changes that are necessary?

Possibly, I am continuing to review the manual adjustments made for accuracy
12
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considering we have actual consumption from these customers.

2. Sales Adjustment Proposals
What are the Company’s sales adjustment proposals?
The Company proposes the following for the time period in-between rate cases:
° A new mandatory rider called the Sales Adjustment Rider (SAR) to
capture the effect of sales changes on base rate jurisdictional allocations and
revenues; and
° A request for authorization to update jurisdictional allocators used to
develop rider revenue requirements between rate cases.
The sales rider would reconcile the impact of changes in sales on an annual basis and
on base rates. Each year, the Company proposes to: (a) compare the authorized sales
and base rate revenue requirement in this case with the actual sales; (b) estimate the
impact of actual sales on allocation factors, base revenues and associated working
capital leaving all else unchanged and (c) calculate the difference between the two cases
to either charge or credit customers using a $/kWh charge.
The proposal to change the jurisdictional allocator change would potentially
capture the changes between jurisdictions as a result of a change in sales.
What is the Company’s justification for these proposals?
Mr. Bruce Gerhardson explains that the Company could potentially experience
significant changes in sales between rate cases. The sales adjustment proposals would

allow the Company to address the impacts of sales changes on revenues and

13
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jurisdictional cost allocations.

What is your response to these proposals?
While I recognize that OTP had experience with material changes in sales in the recent
past, I am very concemed about adding another rider to the long list of revenue
requirement items that are currently authorized for rider recovery, which further
exacerbates piecemeal ratemaking and increases administrative and regulatory burden.
Further, the SAR would ignore any efficiency gains in O&M costs that the utility might
have achieved as a result of replacing aging infrastructure. It should be noted that while
the capital investment related costs associated with generation, transmission, metering
and environmental compliance can be recovered through riders, any O&M cost savings
are not passed through. As it relates to the jurisdictional allocation changes, other OTP
jurisdictions have not authorized such a proposal. If other jurisdictions retain the
allocators from the rate cases in their respective jurisdictions, implementation of the
Company’s proposal only in North Dakota will result in unintended consequences. For
all these reasons, I am not supportive of the Company’s sales adjustment related
proposals and recommend that the sales adjustment rider related proposals be rejected.
COST OF SERVICE

L Importance of A Utility’s Cost of Service Study (COSS)
What is the importance of a utility’s cost of service study?
A utility’s cost of service study is the fundamental basis for establishing just and
reasonable rates in the ratemaking process. The cost of service study helps determine

a utility’s revenue requirement, guides revenue allocation to classes and informs rate

14
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design.

Revenue Requirement: A utility’s cost of service is used in the determination of the
revenue requirement of the utility and whether an increase, decrease or no change is
necessary. Efforts are made to align total company rate revenues with the utility’s cost
of service.

Revenue Allocation to Classes: Given a certain revenue requirement, a utility’s cost
of service study guides the way in which a given revenue requirement should be
allocated to classes. The level of the revenue requirement for each class should be
based primarily on aligning each class’s revenues with its cost of service providing the
same or equal rates of return.

Setting Rates: For a certain revenue allocation to each class, a utility’s cost of service
also informs the design of class rates by setting rates with the goal of providing
appropriate pricing signals.

For a éiven revenue requirement, what is the impact of closely aligning rates with
the costs to serve each class?

Provided that the class cost of service study is properly developed to reflect cost
causation, closely aligning rates with each class’s cost of service fulfills the important
goals of promoting equity among classes and encouraging economic efficiency.
Please explain how equity is promoted among classes.

If rates are aligned with the cost of service, then equity is promoted because each class
pays its fair share of costs. Given this, a class that has rates that are not recovering its
cost of service should receive an above system average increase while a class paying

rates above cost of service should receive a below average increase. In cases where the
15
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class revenues are significantly misaligned with cost responsibility, larger corrections
or adjustments may be warranted in order to restore equity among classes.
How is economic efficiency achieved?
If retail rates align with the cost of service, then they provide accurate pricing signals
that drive consumer behavior, which in turn results in more efficient use of the system
and minimizes system costs.

A OTP’s COSS
Is OTP using the same allocators and COSS approach as the last rate case?
Yes. As indicated by Ms. Amber Stalboerger in her direct testimony, aside from certain
refinements in the calculation of certain allocators, the methodology is the same as the
last rate case.
Are you recommending an alternative COSS in this case?
No. While I would have preferred to propose an alternative for classification of
production plant related costs in lieu of the equivalent peaker method utilized by the
Company, in the interest of narrowing the issues, I will not pursue an alternative at this
time.

With regards to distribution related plant related costs, the Company has utilized
the minimum size or system method to classify distribution plant related costs for
certain FERC accounts as customer and demand related. The Company utilized the
same method in the last rate case. The minimum distribution approach is a long
established approach, widely used by utilities and recognized in the NARUC manual.
I support this approach as it recognizes the basic premise that that the distribution

system exists to serve a dual purpose: 1) being capable of delivering service to
16
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customers’ residences or businesses (customer costs), and 2) ensuring that the
distribution system is large enough to provide reliable service (demand costs).
B. OTP’s COSS RESULTS

Please explain how the COSS results are typically shown.

Upon completion of the class cost of service study, the net income for each class
(revenues less expenses) is divided by the rate base dedicated to serving that class to
calculate the rate of return earned at present rates. To the extent that a class rate of
return (ROR) is greater than the system return, then the revenues recovered from the
class are more than the costs to serve that class. Similarly, to the extent that a class rate
of return is lower than the system return, then the revenues recovered from the class
are less than the costs to serve this class. Table 5 shows the ROR and relative ROR at
present rates.> As can be observed from OTP’s COSS results, the Company earned a
below system average return from the residential class (0.84%) and above system
average return from the general service (3.19%), lighting (9.46%) and large general
service (4.38%) respectively. The Company earned a negative return from the
irrigation and OPA classes, meaning that this class’s revenue was not enough to cover
its expenses. For other classes such as farms and controlled service (consolidated), OTP
earned just below the system average. The relative ROR metric similarly shows the

same result from a relative perspective between classes. That is, the higher the value

2 See Exhibit  (AMS-2), Schedule 1, Ms. Amber Stalboerger Supplemental Direct.

17
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above 1, the larger the class revenues are above the class costs and vice versa.

Table 5: OTP’s COSS Earned Rate of Return (“ROR”) and

Relative ROR by Class at Present Rates

North General Largs General Outdoor Controlled
Dakota Residential  |Farms Senvice Sarace Iingation  |Lighting OPA Semvice

Rate Base

§95.424.815 |215.995.994 |11,399.807 | 155,262,442 | 237,067.236 | 612,155 |14.072.417 |6.423.958 | 54.590.606

Total Available for Retum 19.989.879 | 16821,704 306,981 4,956.795 10.384 763 (9.410) | 1330.747 | (86.935) | 1.285227

Rate of Retun Eamed at Present Rates 2.87% 0.84% 2.69% 3.19% 4.38% -1.54% 9.46% -1.35% 2.35%

Relative Rate of Retum 1.00 0.29 0.94 1.11 1.52 -0.53 3.29 0.47 0.82

Q. How are ROR related insights used?

A. These insights are used as guidance in developing the revenue allocation
recommendation.

V. REVENUE REQUIREMENT ALLOCATION

Q. What should be the primary guiding principle in establishing fair and reasonable
rates?

A. A properly developed COSS is important to establishing fair and reasonable rates. It

is used to determine revenue requirement for the Company and should be used as the
primary guiding principle in allocating revenue requirement to classes and informing
rate design. Also as discussed earlier in my testimony, such an approach fulfills the
important goals of promoting equity among classes and encouraging economic
efficiency. If revenues are allocated to classes and align closely with the class cost
responsibility, equity is maintained because each class pays its fair share of costs.
Further, if retail rates align with cost of service, they reflect accurate pricing signals

that drive consumer behavior, which in turn results in more efficient use of the system
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and minimizes system costs.

Can other factors be also considered?

Yes. Other factors such as gradualism and rate continuity may also be considered. At
the same time, however, these factors should not be the dominating elements such that
there is little to no movement towards cost responsibility. We must also weigh in the
fairness consideration and not ignore the important aspect that when one class is not
paying their full share, one or more classes are being asked to pay more than their cost
responsibility.

What is the Company’s revenue allocation proposal?

Table 6 shows a comparison of the Company’s revenue allocation to the COSS results
and the deviation from COSS results. The Company’s present revenues are inclusive
of rider recovery absent a rate case and used as the baseline to calculate the rate
increases. The last two columns show the level of cross subsidy in dollar and percent
terms under the Company’s proposal. A positive deviation from the COSS results
means that the class is not paying its fair share and is getting subsidized, and a negative

deviation means that the class is paying more than its fair share and is subsidizing other
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classes.

Table 6: OTP’s Revenue Allocation Proposal Compared to OTP COSS Results

[PROTECTED DATA BEGINS...

...PROTECTED DATA ENDS]

OTP provided the class ratios associated with its proposed revenue allocation
as shown on Table 6.3 The class ratios are calculated by dividing the class increase by
the system increase. While the Company did not explicitly state how this ratio might
be applied, I assume the Company proposes to use the ratios to calculate the final class
increase. For instance, if the final rate increase is 5%, the applicable rate increase to
the General Service class will be 1.20 X 5% = 6% and so on. Isupport the methodology
of applying class ratios to the final increase. However, I have an alternative
recommendation for the Commission’s consideration regarding the class ratios.

Q. Prior to discussing MLEC’s recommendation, what are your observations
regarding OTP’s revenue allocation proposal?
A. While OTP has made some movement towards getting classes closer to costs to serve,

the Company’s recommendation results in some within the LGS class receiving much

3 See Table 1, Stalboerger Supplemental Direct.
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higher increases and far exceeding the system average increase, meaning that many or

even most will be moved even further from cost, which is directionally not consistent
with OTP’s COSS results. My proposal will ensure that all of North Dakota’s
employers are moving closer to cost and remain competitive with those outside of
North Dakota.

What is MLEC’s recommendation?

MLEC’s recommended class ratios are provided in Table 7. As can be observed from
the last two columns in the table, this recommendation moves most classes closer to
cost compared to the Company’s proposal while continuing to moderate rate impacts
for certain classes.

Outside of the rate case process, there is no practical opportunity to gets class
revenue responsibility more closely aligned with class cost responsibility. The current
rate case therefore provides a timely opportunity to align classes closer to their costs to
serve and promote faimess between classes. I therefore recommend that the

Commission adopt MLEC’s revenue allocation and apply the class ratios (shown in
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Table 7), to the final rate increase to calculate class rate increases.

Table 7: OTP’s Revenue Allocation Proposal Compared to OTP COSS Results?

[PROTECTED DATA BEGINS...

...PROTECTED DATA ENDS]

Q. What is your proposal to allocate the revenue allocation between the LGS and
SLGS class?

A. I recommend that the percent revenue responsibility share remain the same as
recommended by OTP. Table 8 demonstrates that under both OTP and MLEC revenue

allocations, the percentage revenue responsibility assigned to LGS v. SLGS is the same.

“ See responses to MLEC-704 PUBLIC (Exhibit KM-5) and MLEC-700 NOT PUBLIC Attachment 2 (Exhibit
KM-6).
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I note that this split is also consistent with the COSS results.

Table 8: Revenue Responsibility Share -LGS v. SLGS?

[PROTECTED DATA BEGINS...

...PROTECTED DATA ENDS]

VI.

Q.

RATE DESIGN

What is the Company’s proposal to allocate the revenue allocation between the
LGS primary and LGS secondary class?

Mr. Prazak indicates that the revenue allocation proposed for the LGS primary and
secondary class uses the class level average increase recommended in revenue
allocation.

Do you have any concerns about this approach?

As discussed earlier, I am concerned about the Company’s proposed revenue allocation
to these classes which is not directionally consistent with the Company’s COSS results.
Aside from fairness and cost causation concerns, an over allocation of revenue
responsibility will not result in providing efficient pricing signals.

What method does OTP use to modify the various unit rate charges of the LGS

5 See response to MLEC-704 NOT PUBLIC for OTP’s split.
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Secondary and LGS Primary rates?

A. The Company relies on a third party sourced Marginal Cost study to modify unit
charges such as customer charges, facility charges, energy and demand charges. This
study was conducted in August 2023.

Q. What are the proposed changes?
Table 9 shows the proposed charges. The biggest changes are to winter energy charges
which are increasing by approximately 79%. Further, the winter demand charge is
going from being lower than the summer charge to being much higher and the proposed
increase is 42% compared to the existing charge.

Table 9: Proposed Charges for LGS Secondary and Primary Customers®

Present Rate

11

12

13

14

Q. What are your observations about the Company’s proposed changes to the unit
charges?
A. I am in the process of evaluating these charges and will provide more feedback in

Charge

Thits

Proposed Rate

mer

‘Winter

Winter

10.04 Large General Service - Secondary Service (Rate 603)

Customer Charge

$215.90!

3$215.90)

$215.90

$215.90

Energy -ALkWh

3002286/

$0.02341

$0.03487

S0.04190

Demand per kW

$10.75

$8.54

51209/

$12 09!

Faciliies Charge <1,000 kW

$0.76

$0.76)

$0.76

$0.76,

Facites Charge >=1,000 kW

$0.56!

$0.56

$0.56

30.56)

Reverme Adjustment

Bace Revenue

Air Conditionimg Control Rider 14.08 (Rate 760)

Bills

-$8.25

-$8 28

-$8 00

-$8.00|

TalWinds Program 14.09

$3.73

$3.73

$3.73

$3.73/

WAPA B Credit 14.10

WAPA AC, WH & Tadwinds|

10.04 Large General Service - Primary Service (Rate 602

Customer Charge

Bills

$282.00

$282.00]

$282.00

$282.00)

Enezgy -All kWh

kWh

$0.02224

$0.02264

$0.03403

$0.04062

Demand per kW

$10.35

38.13

$11.29

$11.69]

Faciliies Charge - All kW

kw

$0.48(

30.48

30.52

$0.52]

¢ See response to MLEC-300 NOT PUBLIC Attachment 1 (Exhibit KM-7).
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following rounds of testimony. The duo decile analysis submitted in response to

MLEC-305 NOT PUBLIC (Exhibit KM-8) shows many customers in the secondary
and primary class will be highly affected by this proposal. I am particularly concerned
about the changes in the winter energy and demand charges. Mr. Prazak indicated that
the marginal study provided this guidance. It is important to note that the marginal cost
study relied in large part on the forward curve to provide a forecast for energy charges.
The forward curve expectations change frequently based on a wide array of market
related factors and represent the expectations at the specific moment in time. For
instance, last august, the natural gas prices were high, and the forward curve reflected
this expectation. I suspect that a comparison of the forward curve from August 2023
and August 2024 would likely show different results. 1 also note that the fuel
adjustment charges provided in response to MLEC-312 (Exhibit KM-9) shows a slight
downward shift in 2024 compared to 2023. The rate in 2023 is likely a typographical
error and has a 0 before the $0.31.

Table 10: Energy Adjustment Rider Charges ($/kWh)

W
2020 2021 2022 2023 2024
ND EAR 0.01588 0.02535 0.03098 0.31087 0.02979

(1) Calculated from EAR Data Used to Develop 2024 Test Year

Does this conclude your direct testimony?

Yes.
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OTTER TAIL POWER COMPANY
Case No: PU-23-342

Response to: Midwest Large Energy Consumer

Analyst: Richard Savelkoul

Date Received: July 29, 2024

Date Due: August 12, 2024

Date of Response: September 16, 2024

Responding Witness: Paula Foster, Supervisor Regulatory Analysis, 218-739-8042

Data Request:
Please provide the following regarding the Langdon Wind Repowering Project and provide

quantitative data in excel spreadsheet format with formulae intact:
a. In-service date

b. Projected annual capacity factor and associated MWhs.

c. Revenue requirement breakdown by major components (return on rate base,
depreciation, O&M expenses, taxes etc) that is proposed to be incorporated in
base rates; this should the Company’s proposal for annualizing the revenue
requirements.

d. Provide a schedule that shows the proposed treatment and amount of the
production tax credits included in rates or rider with reasons for this proposed
treatment.

e. Ifthe PTCs are levelized over the life of the project, how does OTP account for
the remaining (unused) levelized PTC portion that is not used to credit customers?
For instance, is this portion used to offset rate base? Please explain and provide
the related working papers with your response.

f. Please provide a schedule that shows the projected revenue requirement for the next
five years if Langdon related revenue requirements were to be recovered through
the renewable rider.

Attachments: 2

Attachment 1 to DR ND_MLEC_103.xlIsx
Attachment 2 to DR ND_MLEC_103_PUBLIC.pdf
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Response:

Attachment 2 to DR ND-MLEC-103 contains trade secret, proprietary, commercial, or financial
information, as defined in N.D.C.C. §§ 44-04-18.4 and 47-25.1-01(4) and subject to restrictions
against disclosure and unauthorized use under North Dakota law and the Order on Protection of
Information dated January 18, 2024. Specifically, Attachment 2 to DR ND-MLEC-103 is a live
excel version (with formulae intact) of OTP’s RRCR Rider model, which derives independent
economic value, actual or potential, from not being generally known to, and not being readily
ascertainable by proper means by, other persons who can obtain economic value from its
disclosure or use. To be clear, the data contained in Attachment 2 to DR ND-MLEC-103 is not
trade secret, proprietary, commercial, or financial information, as defined in N.D.C.C. §§ 44-04-
18.4 and 47-25.1-01(4), nor is that data subject to restrictions against disclosure and
unauthorized use under North Dakota law and the Order on Protection of Information.

a. The Langdon Upgrade Project is expected to be in service in November 2024,

b. The projected annual capacity factor for the Langdon Wind Facility after the Upgrade
Project is completed is approximately 50 percent, and the associated MWhs with that
capacity factor are projected to be 177,000 annually.

c. Inreviewing information for this data request, a correction was identified related to the
depreciable life of the Langdon Upgrade. The 2024 Test Year revenue requirement was
calculated using a 35-year depreciable life for the Langdon Upgrade, commencing at the
in-service date of the Upgrade. In preparing this response, we determined the Langdon
Upgrade Project depreciable life should be equal to the approved remaining life for
Langdon (18 years in 2024). This correction increases the 2024 Test Year revenue
requirement by approximately $631,472 (OTP ND). An associated correction to the
levelization of production tax credits (PTCs) increases annual credits by approximately
$350,908, resulting in a net revenue requirement effect of approximately $280,564.

OTP also identified a correction regarding the property tax expense associated with the
Langdon Upgrade. OTP initially believed the Upgrade projects were not subject to
additional property tax but has determined the Upgrade projects are subject to additional
property tax. This correction increases the 2024 Test Year revenue requirement by
approximately $42,602.

As explained in the Direct Testimony of Paula Foster at page 7, we will provide updated
information about the Langdon Upgrade as the case develops and ensure that final rates
reflect updated project costs and the updated depreciable life and property tax. The
estimated revenue requirement for the Langdon Upgrade, subject to final updates, is
provided in Figure 1.
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Figure 1
Langdon Upgrade Project Revenue Requirement
Included in Proposed Base Rates

Plant Balance $ 49,005,154
Accumulated Depreciation $ (1,464,711)
ADIT $ (1,182,769)

$ 46,357,674
Current Rate of Return $ 3,639,077
Income Tax $ 587,629
Property Tax $ 98,500
Book Depreciation $ 2929419
Total Company Revenue Requirement $ 7,254,626

ND Share Revenue Requirement in Proposed Base Rates § 3,137,649

ND Renewable Resource Rider

Levelized Langdon Upgrade PTCs $ (1,823,571)

Tax Conversion Factor 1.322837

PTCs credited in ND RRCR $ (2,412,287)
Net ND Revenue Requirement in Base Rates and RRCR $ 725,361

d. All PTCs are included in the RRCR Rider and are levelized per the Commission’s Order
dated March 27, 2024, in ND Case No. PU-23-343. As stated in Foster Direct, page 8,
Otter Tail proposes to continue to include the PTC calculations in the RRCR Rider
filings. Because wind facility production fluctuates and PTC rates are updated annually,
the RRCR is the best mechanism to use to calculate PTCs and credit them to customer
accounts.

As mentioned above, OTP identified a correction to the depreciable life of the Langdon
Upgrade, which will increase annual PTC credits for customers. We will make this
update in the next RRCR Rider filing.

Also, updated PTC rates were released in July 2024. Those updated rates increased the
base PTC portion from $27.50 to $30.00 per MWh. Langdon also qualifies for two PTC
adders totaling $6 per MWh. These updated rates are reflected in the PTC summary
table, provided in Figure 2 below.
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Figure 2 represents the calculation that will be used for the PTCs included in the RRCR
for the Langdon Upgrade. The projected production section is used to establish RRCR
Rider rates. As actual production figures are received, they are incorporated into the
calculation through the actual production section, which is used to calculate the annual

true up.
Figure 2
Langdon Upgrade Project PTC Levelization
Projected Production Actual Production
Estimated Estimated Federal PTC |Actual/Estimated  Federal PTC

Projected Projected MWh Available Based | Projected MWh Available Based

Year Federal PTC Rate Production on Production Production on Production
2024 $36.00 32,773 $1,179,816 32,773 $1,179,816
2025 $37.00 177,000 $6,549,000 177,000 $6,549,000
2026 $39.00 177,000 $6,903,000 177,000 $6,903,000
2027 $40.00 177,000 $7,080,000 177,000 $7,080,000
2028 $42.00 177,000 $7,434,000 177,000 $7,434,000
2029 $43.00 177,000 $7,611,000 177,000 $7,611,000
2030 $44.00 177,000 $7,788,000 177,000 $7,788,000
2031 $45.00 177,000 $7,965,000 177,000 $7,965,000
2032 $46.00 177,000 $8,142,000 177,000 $8,142,000
2033 $47.00 177,000 $8,319,000 177,000 $8,319,000
2034 $48.00 144,227 $6,922,912 144,227 $6,922,912
1,770,000 $75,893,728 1,770,000 $75,893,728

18-year Levelization

OTP Total $4,216,318 $4,216,318
OTP ND $1,823,571 $1,823,571

The calculations included in Figure 2 are also provided in Attachment 1 to ND-MLEC-
103.

As shown in Figure 2 above and Attachment 1 to DR ND-MLEC-103, the PTC
levelization amount will include actual annual MWh production in the calculation to
ensure all PTCs earned by OTP are reflected in the annual true-up, which is included in
the calculation of the updated rates in each annual RRCR Rider filing. There will be no
remaining or unused PTCs.

Figure 3 provides projections of the Langdon Upgrade revenue requirements if the
project remained in the RRCR Rider. Note that the revenue requirements in Figure 3
reflect the approved remaining life for Langdon (18 years in 2024) and the updated PTC
rates reflected in Figure 2 and discussed in subpart (d). The supporting documentation
for Figure 3 is provided as Attachment 2 to DR ND-MLEC-103.
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Figure 3
Annual Langdon Upgrade Project Revenue Requirements Including PTCs
Revenue
Year Requirement
2024 $ 988,963
2025 $ 772,731
2026 $ 677,707
2027 $ 610,811
2028 $ 554,695
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OTTER TAIL POWER COMPANY
Case No: PU-23-342

Response to: Midwest Large Energy Consumers

Analyst: Richard Savelkoul

Date Received: July 29, 2024

Date Due: August 12, 2024

Date of Response: August 12, 2024

Responding Witness: Paula Foster, Supervisor Regulatory Analysis, 218-739-8042

Data Request:
Regarding the Merricourt Wind Project, please provide the following with a narrative explanation and

quantitative data in excel spreadsheet format where applicable:
a. Proposed revenue requirement breakdown by major components (return on rate base,
depreciation, O&M expenses, taxes etc) that is proposed to be incorporated in base rates;

b. Estimated capacity factor (and associated MWhs) in application to seek approval to construct
Merricourt and actual annual capacity factors (and associated MWHs) since in service.

c. Provide a schedule that shows the proposed treatment and amount of the production tax credits
(PTC) included in rates or rider with reasons for this proposed treatment. To the extent that the
PTCs are proposed to remain in the rider, please explain why they cannot be incorporated in
base rates if all other components are being folded into base rates.

d. Ifthe PTCs are levelized over the life of the project, how does OTP account for the remaining
(unused) levelized PTC portion that is not used to credit customers. For instance, is this
portion used to offset rate base? Please explain and provide the related working papers with
your response.

Attachments: 2
Attachment 1 to DR ND-MLEC-104
Attachment 2 to DR ND-MLEC-104
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a. The breakdown of the Merricourt Revenue Requirement that is proposed to be incorporated into base

rates is shown in Figure 1 below.

Figure 1

Merricourt Revenue Requirement
Included in Proposed Base Rates

Plant Balance
Accurmlated Depreciation
ADIT

Curr Rate of Return
Income Tax
Operating Costs
Property Tax

Book Depreciation

Ashtabula ITI Revenue Requirement

ND Share Revenue Requirement

262,783,883
(28,848,580)
(48,203,183)

185,732,120

14,579,971
3,399,801
6,552,729

694,276
8,343,651

33,570,428

15,100,330

b. The Merricourt energy output was expected to be approximately 666,000 megawatt hours (MWh)
annually, at a projected net capacity factor of 50.7 percent. The calculations in Figure 2 can be found

in Attachment 1 to ND-MLEC-104.

Figure 2

Annual Capacity Factor Calculation

Merricourt Wind Energy Facility
Actual Annual

Year Annual MWh Capacity Factor
2020 50,011

2021 500,119 38.06%
2022 576,333 43.86%
2023 595,359 45.31%
2024* 538,620 40.99%

* Acutals through July 2024; projected from August through

December 2024
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The lower actual capacity factor is due primarily to transmission constraints in the area. Transmission
projects are in process that will alleviate the constraints and allow Merricourt to function at or near
full capacity.

¢. The Merricourt PTCs are levelized in the tracker per the Order in ND Case No. PU-19-387. Due to
the fluctuation in production and changes in PTC rates, the PTCs are included in the Renewable
Resource Cost Recovery (RRCR) Rider filings. If the PTCs were included in base rates, the
fluctuations would still be captured and trued up in the rider filings. The calculations included in
Figure 3 are also provided in Attachment 2 to ND-MLEC-104.

Figure 3
Merricourt PTC Levelization Calculation
Merricourt
Projected Production Actual Production
Federal PTC Federal PTC
Federal PTC MWh Available Based MWh Available Based
Year Rate Production on Production Production on Production
2020 $25 57,607 $1,440,175 50,011 $1,250,284
2021 $25 532,958 $13,323,960 500,119 $12,502,981
2022 $26 638,552 $16,602,352 576,333 $14,984,660
2023 $28 660,394 $18,491,032 589,968 $16,519,101
2024 $28 660,394 $18,491,032 582,530 $16,310,836
2025 $28 660,394 $18,491,032 570,410 $15,971,484
2026 $29 660,394 $19,151,426 571,231 $16,565,702
2027 $29 660,394 $19,151,426 569,319 $16,510,250
2028 $29 660,394 $19,151,426 569,358 $16,511,382
2029 $30 660,394 $19,811,820 569,358 $17,080,740
2030 $30 608,591 $18,257,730 416,804 $12,504,120
6,460,466 $182,363,411 5,565,442 $156,711,540
35-year Levelization $5,210,383 $4,477,473
Monthly levelized amount $434,199 $373,123

d. Asshown in Figure 3 above and Attachment 2 to ND-MLEC-104, the 35-year levelization amount
includes actual annual MWh production, which flows through the true-up portion of the RRCR rider
tracker and is included in the calculation of the updated rates in each annual filing.
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OTTER TAIL POWER COMPANY
Case No: PU-23-342

Response to: Midwest Large Energy Consumer

Analyst: Richard Savelkoul

Date Received: August 30, 2024

Date Due: September 16, 2024

Date of Response: September 16, 2024

Responding Witness: Paula Foster, Supervisor Regulatory Analysis, 218-739-8042

Data Request:
Refer to response to MLEC-104 part d, the question also asked how the unused PTCs were

accounted for — that is, are they booked as a regulatory liability?

Attachments: 0

Response:

There are no unused PTCs. All PTCs are credited to customers over the life of the facility
through levelization, as ordered by the North Dakota Public Service Commission on March 18,
2020, in Case No. PU-19-387.

PTCs recorded on the books before they are credited to customers are recorded as a regulatory
liability. This regulatory liability does not reduce rate base and will unwind as the levelized
PTCs are realized past the time when PTCs are generated through the Renewable Resource Cost
Recovery Riderrevenue requirement.
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OTTER TAIL POWER COMPANY
Case No: PU-23-342

Response to: Midwest Large Energy Consumer

Analyst: Richard Savelkoul

Date Received: August 30, 2024

Date Due: September 16, 2024

Date of Response: September 16, 2024

Responding Witness: Tammy Mortenson, Senior Data Analyst, Business Planning, 218-739-
8890

Data Request:
Refer to response to MLEC-113. Please respond to the following:

a. Does OTP take the manual adjustments for the four customers and adjust the C&I
sales forecast from the regression results provided in response to MLEC-113
(attachment 1) to estimate the sales for Large Commercial and Pipeline Sales at
1,433,405,558 kWh (shown in Mortenson Direct Testimony, Table 2, page 19)?
Please explain and provide the working paper or schedule which shows the
calculation of the total kWh Large Commercial and Pipeline sales.

b. Regarding 113 (f), please provide an update given that the Company should have
the information available in August 2024.

Attachments: 1

Attachment 1 to DR ND-MLEC-130_NOTPUBLIC.xIsx

Response:

Attachment 1 to DR ND-MLEC-130 contains trade secret, proprietary, commercial, or financial
information, as defined in N.D.C.C. §§ 44-04-18.4 and 47-25.1-01(4) and subject to restrictions
against disclosure and unauthorized use under North Dakota law and the Order on Protection of
Information dated January 18, 2024. Specifically, the data marked as NOT PUBLIC in
Attachment 1 to ND MLEC-130 contains customer-specific energy usage information, which is
of a privileged nature and has not been previously publicly disclosed. This information also has
independent economic value to the customers themselves, who derive value from OTP’s efforts
to maintain its confidentiality.

a.
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OTTER TAIL POWER COMPANY
Case No: PU-23-342

Response to: Midwest Large Energy Consumers

Analyst: Richard Savelkoul

Date Received: July 29, 2024

Date Due: August 12, 2024

Date of Response: August 12, 2024

Responding Witnesses: Amber Stalboerger, Manager, Regulatory Economics, 218-739-8728

Data Request:
Please provide all tables and schedules from Ms. Amber Stalboerger’s supplemental testimony in excel
spreadsheet format with formulae intact.

Attachments: 1
Attachment 1 to ND-MLEC-704_PUBLIC

Response:

Attachment 1 to ND-MLEC-704 is trade secret, proprietary, commercial, or financial information, as defined
in N.D.C.C. §§ 44-04-18.4 and 47-25.1-01(4) and subject to restrictions against disclosure and unauthorized
use under North Dakota law and the Order on Protection of Information dated January 18, 2024. Specifically,
Attachment 1 to ND-MLEC-704 is a live excel version (with formulae intact) of Otter Tail’s present and
proposed revenue model, which derives independent economic value, actual or potential, from not being
generally known to, and not being readily ascertainable by proper means by, other persons who can obtain
economic value from its disclosure or use. Further, Attachment 1 to ND-MLEC-704 contains trade secret,
proprietary, commercial, or financial information, as defined in N.D.C.C. §§ 44-04-18.4 and 47-25.1-01(4)
and subject to restrictions against disclosure and unauthorized use under North Dakota law and the Order on
Protection of Information dated January 18, 2024. Specifically, the data marked as NOT PUBLIC in
Attachment 1 to ND-MLEC-704 contains customer-specific energy usage information, which is of a
privileged nature and has not been previously publicly disclosed. This information also has independent
economic value to the customers themselves, who derive value from OTP’s efforts to maintain its
confidentiality.

Please see Attachment 1 to DR ND-MLEC-704.
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EXHIBIT (KM-1), Exhibit KM-6 ;
PUBLIC DOCUMENT - NOT PUBLIC (OR PRIVILEGED) DATA HAS BEEN EXCISE
Response to Data Request ND-MLEC-700
Page 1 of 1

OTTER TAIL POWER COMPANY
Case No: PU-23-342

Response to: Midwest Large Energy Consumers

Analyst: Richard Savelkoul

Date Received: July 29, 2024

Date Due: August 12, 2024

Date of Response: August 12, 2024

Responding Witnesses: Amber Stalboerger, Manager, Regulatory Economics, 218-739-8728

Data Request:

Please include the jurisdictional cost of service study to the class cost of service study spreadsheet and
provide this spreadsheet in live format for the revenue requirements submitted in the initial filing on
November 2, 2023 and the supplemental filing submitted on July 3, 2024.

Attachments: 2
Attachment 1 to ND-MLEC-700_NOTPUBLIC
Attachment 2 to ND-MLEC-700_NOTPUBLIC

Response:

Attachments 1 and 2 to ND-MLEC-700 are trade secret, proprietary, commercial, or financial information, as
defined in N.D.C.C. §§ 44-04-18.4 and 47-25.1-01(4) and subject to restrictions against disclosure and
unauthorized use under North Dakota law and the Order on Protection of Information dated January 18,
2024. Specifically, Attachments 1 and 2 to ND-MLEC-700 are live excel versions (with formulae intact) of
OTPs jurisdictional and class cost of service study, which derives independent economic value, actual or
potential, from not being generally known to, and not being readily ascertainable by proper means by, other
persons who can obtain economic value from its disclosure or use. Further, Attachments 1 and 2 to ND-
MLEC-700 contain trade secret, proprietary, commercial, or financial information, as defined in N.D.C.C. §§
44-04-18.4 and 47-25.1-01(4) and subject to restrictions against disclosure and unauthorized use under North
Dakota law and the Order on Protection of Information dated January 18, 2024. Specifically, Attachments 1
and 2 to ND-MLEC-700 contain customer-specific energy usage information, which is of a privileged nature
and has not been previously publicly disclosed. This information also has independent economic value to the
customers themselves, who derive value from OTP’s efforts to maintain its confidentiality.

Please see Attachment 1 to ND-MLEC-700 (Direct Testimony) and Attachment 2 to ND-MLEC-700
(Supplemental Direct Testimony).
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PUBLIC DOCUMENT - NOT PUBLIC (OR PRIVILEGED) DATA HAS BEEN EXCISED
Response to Data Request ND-MLEC-704
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OTTER TAIL POWER COMPANY
Case No: PU-23-342

Response to: Midwest Large Energy Consumers

Analyst: Richard Savelkoul

Date Received: July 29, 2024

Date Due: August 12, 2024

Date of Response: August 12, 2024

Responding Witnesses: Amber Stalboerger, Manager, Regulatory Economics, 218-739-8728

Data Request:
Please provide all tables and schedules from Ms. Amber Stalboerger’s supplemental testimony in excel
spreadsheet format with formulae intact.

Attachments: 1
Attachment 1 to ND-MLEC-704_PUBLIC

Response:

Attachment 1 to ND-MLEC-704 is trade secret, proprietary, commercial, or financial information, as defined
in N.D.C.C. §§ 44-04-18.4 and 47-25.1-01(4) and subject to restrictions against disclosure and unauthorized
use under North Dakota law and the Order on Protection of Information dated January 18, 2024. Specifically,
Attachment 1 to ND-MLEC-704 is a live excel version (with formulae intact) of Otter Tail’s present and
proposed revenue model, which derives independent economic value, actual or potential, from not being
generally known to, and not being readily ascertainable by proper means by, other persons who can obtain
economic value from its disclosure or use. Further, Attachment 1 to ND-MLEC-704 contains trade secret,
proprietary, commercial, or financial information, as defined in N.D.C.C. §§ 44-04-18.4 and 47-25.1-01(4)
and subject to restrictions against disclosure and unauthorized use under North Dakota law and the Order on
Protection of Information dated January 18, 2024. Specifically, the data marked as NOT PUBLIC in
Attachment 1 to ND-MLEC-704 contains customer-specific energy usage information, which is of a
privileged nature and has not been previously publicly disclosed. This information also has independent
economic value to the customers themselves, who derive value from OTP’s efforts to maintain its
confidentiality.

Please see Attachment 1 to DR ND-MLEC-704.



PUBLIC DOCUMENT - NOT PUBLIC (OR PRIVILEGED) DATA HAS BEEN EXCISED
Case No. PU-23-342
Attachment 2 to DR ND-MLEC-700

[PROTECTED DATA BEGINS...

Case No. PU-23-342
Attachment 2 to DR ND-MLEC-700
is CONFIDENTIAL in its Entirety

...PROTECTED DATA ENDS]
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OTTER TAIL POWER COMPANY
Case No: PU-23-342

Response to: Midwest Large Energy Consumers

Analyst: Richard Savelkoul

Date Received: July 29, 2024

Date Due: August 12,2024

Date of Response: August 13, 2024

Responding Witness: David G. Prazak, Manager, Pricing & Rate Design - (218) 739-8595

Data Request:
Please provide Volume 3 (trade secret version) for Schedule E-1, Schedule E-2 in Excel spreadsheet format

with formulae intact. Please provide these schedules submitted in direct testimony and supplemental
testimony.

Attachments:
Attachment 1 to DR ND-MLEC-300_PUBLIC
Attachment 2 to DR ND-MLEC-300_PUBLIC

Response:

Attachments 1 and 2 to DR ND-MLEC-300 contain trade secret, proprietary, commercial, or financial
information, as defined in N.D.C.C. §§ 44-04-18.4 and 47-25.1-01(4) and subject to restrictions against
disclosure and unauthorized use under North Dakota law and the Order on Protection of Information dated
January 18, 2024. Specifically, Attachments 1 and 2 to DR ND-MLEC-300 contain customer-specific energy
usage information, which is of a privileged nature and has not been previously publicly disclosed. This
information also has independent economic value to the customers themselves, who derive value from OTP’s
efforts to maintain its confidentiality.

Please refer to Attachment 1 to DR ND-MLEC-300 for live, excel versions of Schedules E-1 and E-2 from
OTP’s Supplemental Direct Testimony and Attachment 2 to DR ND-MLEC 300 NOTPUBLIC for live,
excel versions of Schedules E-1 and E-2 from OTP’s Direct Testimony.
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Case No. PU-23-342

Attachment 1 to DR ND-MLEC-300

Page 1 of 10
Test Year 2024 Operating Revenue Summary Comparison - By Rate Schedule
i Rate Schedule Jpesiiing Bevenirs Difference Percent Change
No. Present l Proposed

I 9.01 Residential Service (Rate 101) $ 32153465 $ 45.174.002 $ 13,020.537 40.49%
2 9.02 Residential Demand Control (Rate 241) 3 4,780,572 $ 6.963.4386 $ 2.182.914 45.66%
3 Total Residential: $ 36.934,038 $ 52.137.488 § 15.203,450 41.16%
4

5 9.03 Farmn Service (Rate 361) $ 1,830.784 $§ 2.618.128 $ 787.344 43.01%
6 Total Farm: $ 1.830.784 §  2,618.128 § 787.344 43.01%
7

8 10.01 Small General Service - Under 20 kW - Metered Service Secondary (Rate 404) $ 7.779.957 $ 11,586.483 $  3,806.526 48.93%
9 10.01 Small General Service - Under 20 kW - Metered Service Primary (Rate 405) 3 1,645 § 1.886 $ 241 14.64%
10 10.02 General Service - 20 kW or Greater - Secondary Service (Rate 401) $ 19.521.819 § 26.793.339 § 7.271.520 37.25%
11 10.02 General Service - 20 kW or Greater - Primary Service (Rate 403) 3 57.141 3 69.191 $ 12.051 21.09%
12 10.03 General Service - Time of Use (Comunercial TOU) - (Rates 708, 709. 710) 3 6.204 % 8555 $ 2.351 37.90%
13 Total General Service: $ 27,366,763 $ 38,459.453 $ 11,092.690 40.53%
14  [PROTECTED DATA BEGINS...

15

16

18
21

22

23

17

19
20 ...PROTECTED DATA ENDS]
24 11.02 Imrigation Service - Option 1: Non-Time-of-Use (Rate 703) 3 26273 § 35807 $ 9.534 36.29%
25 11.02 Irrigation Service - Option 2 (Rates 704. 705. 706) $ 30,252 3 50.170 3 19.917 65.84%
26 Total Irrigation: § 56,524 § 85977 § 29,451 52.10%
27
28  11.03 Outdoor Lighting - Metered - Energy Ouly (Rate 748) $ 95933 § 105968 $ 10.035 10.46%
29  11.03 Outdoor Lighting - Non-Metered - Energy Only (Rate 749) 3 97.067 $ 107.220 $ 10.153 10.46%
30 11.03 Outdoor Lighting - Signal (Rate 744) $ 41,803 $ 46,176 $ 4373 10.46%
31 11.04 Outdoor Lighting - Street & Area Lighting (Rate 741. 743) 3 900.453 §$ 980.941 $ 80.488 8.94%



32
33
34
35
36
37
38
39
46
40
41
42
43
44
45
47
48
49
50
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52
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54
55
56

PUBLIC DOCUMENT - NOT PUBLIC (OR PRIVILEGED) DATA HAS BEEN EXCISED
Case No. PU-23-342
Attachment 1 to DR ND-MLEC-300

Page 2 of 10

11.07 LED STREET and AREA LIGHTING — DUSK TO DAWN (Rate 730, 731) $ 1,457,801 § 1,624,072 § 166,270 11.41%
Total Lighting: $ 2,593,058 § 2,864,377 $ 271,319 10.46%
11.05 Municipal Pumping - Secondary Service (Rate 872) $ 818,301 $ 1,239,306 § 421,005 51.45%
11,06 Civil Defense - Fire Sirens (Rate 843) 3 2533 § 3,854 § 1,301 50.98%
Total Other Public Authority: § 820,854 $ 1,243,160 § 422,306 51.45%
14.01 Water Heating - Controlled Service (Rate 191) $ 688,841 § 995,327 § 306,486 44 49%
14.06 Controlled Service - Deferred Load Rider (Rates 197, 195, 883) $ 601,122 § 664,395 § 63,273 10.53%
Total Water Heating: $ 1,289,964 § 1,659,722 % 369,759 28.66%
14.04 Controlled Service - Interruptible Load Rider CT Metering (Rates 170, 165, 881, 168, 268, 169, 269) $ 1,154,187 § 1,528,164 § 373,977 32.40%
14.05 Controlled Service - Interruptible Load Rider Self-Contained Metering (Rates 190, 185, 882) $ 2,851,749 § 3,775,768 § 924,019 32.40%
Total Interruptible: § 4,005,936 $ 5,303,932 § 1,297,996 32.40%
14.07 Fixed Time of Service Rider - Self-Contained Metering (Rates 301, 884) $ 164,901 § 185,740 % 20,839 12.64%
14,07 Fixed Time of Service Rider - CT Metering (Rates 302, 885) $ 114,268 § 123,667 § 9,399 8.23%
Total Deferred Load: $ 279,169 $ 309,407 $ 30,239 10.83%
TOTAL REVENUE: $§ 114,030,810 $§ 159,556,558 $ 45,525,749 39.92%

POET Steam Sales moving to EAR from base rates: $ 231,928

Change in Rider Revenue due to Change in Allocation Factors: $ 13,754
TOTAL ADDITIONAL REVENUES: $ 45,771,431 40.14%
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Customer Chatge
Encray - AU KWL
Deutaud per AW
Lactlities Clurge

1otal Base Hevenue:

IPROITECIED DATA DE

1ty

AW
kw
kwh
kwvh
kWh

Bills
kWh

Bily
WL
kw
kW

1 K00
1.265
14 6KS
20331
20920

121479176

BRI
1832
130
255W
0685

31691222

S400
4797
HH1S
45562
61 605

i
13670 398

32508

50
st
$u
S0
S0

NA
KOXI0
4119y
03213
UHES
01633

$28200

Real Tane Pricwog

S92 00

$0

02103
HEH
NiA

28208
NA
3009424
$0 29380
002775
002494
SH 01760

528200

328200
3002121

$730
NA

L

Na
BRI
U 49600
S0 05568
S 04832
S0 02978

20
Real Tone Pncug

325200
$003323

51046
N

017900
S0 04935
SIHIMSIS
S0 03EYT

328200

$262 00
$0 03943
35376
N/A

1902
1554
113
1135
1062
[(35)

e e e

[T

4182
1160
186
207
2208

e varonme -

“

1001700

3331
1.922204

-

1189977

3381
1.922.204

' R R T

1925 586

19325358

v

B R

o CRRR
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PUBLIC DOCUMENT - NOT PUBLIC (OR FRIVILEGED) DATA HAS BEEN EXCISED

Case No. PU-23-242

Adtachament 1 b DR NO-MLES 200

A Prevent Operaiin Proposed Operating
e Chage [ Wbl St SSEEN be ST poidssiigia Revenues [EETRAR TR EAMA
W Abisriah Saimmiss Winlis Suumnes MWintiy Aisiial Ausial
220 i ] 1R TR 4 & s
22
ny
213
+.PROTECTED DATA ENDS|
11,01 Stundby Service Optlop A: Firm Srcoudary Seivlee (Rutes 947, 948, 948)
Custower Charge Buls . 342 321590 $215 90
Fuciiines Chonge per wontls per kW of Contrucied Backup W . 3055 5085 50355
Rescrvaion Charge per AW ol C cted Buckup 1IN $0 97571 41 60890 S1 26909
Meiered Demand per duy per kW Ou-Peuk Backup LW 3057423 Su 41361 5060611 SO 45409
Luagy - On-Pah AWh $0u1527 $0 vlvsu RURTELTN S 05264
F nergy - MickPeat. kwh 3002683 002753 SUudTSH S 4799
lenergy « OM-Peah kWh - 01776 3001925 S0y S0i4129
11.01 Moudby Sesvice - Option Az Firm - Puinary Service (IRates 944, 945, 946)
Customer Charge ills 526200 $23208 $282 0h 325208
Tacilties Charge per manth pes kS of Backup kW $013 015 SO 15 S0 45
Rescrvation Chiange par kW of Conrracred Backup kW v 3093395 RURTIRT 3150014 $1 19059
Meteted Demund per day pe kW Ou-Peak Backup kw 5051988 3039227 40 58599 30 13391
Enespy - On-Peak kwh 03122 30 02951 3005711 S0 Us093
Euergy - hMid-Peak KWl $002611 30 02605 $001663 S001653
Encrgy - Of-Peak EWh 001738 001871 5003018 0MN
11 04 Stuudby Seavice - Opilou Az Firm - Trnusindsston Service (Rates 941, 942, 943)
Cwstoer Chage Bully sd2u8 324108 $2B2 06 425208
Fucthiics Clurge per momth pe £W of Backup W NeA N NiA NiA
5 Roervation Chaye per KW ol Contrcted Backip W 40 Bo830 $009424 $139874 $057174
Metered Dewaud per duy per AW On-Peak Bachup A SUARIYY $0 29380 SU 49600 S0 17900
Fuergy - OnePeuh hWh 003213 $002774 SU05S6R 3004935
Luergy - Mid-Peab AWh 3002465 SO 02494 04352 SHO4A1S
1 uergy - ON-Pesk kWh S0016%1 U760 002978 S0 03597
110l Siandby Service - Ogtlon B: Nou-Finn - Secoudary Service (Rates 956, 957, 95H4)
Customer ¢ harge (LIS 321221 12 321590 $215 90
Eactliies Charge per manth per KW of Hackup LW 3055 1055 SU S5 055
Enenpy - On-Peak kWh NA N/A NA
Eueipy - Mid-Peak kwh $0.026343 5004730 S001799
Euergey - ON-Peak KWl - 001776 30031192 5000129
11.01 Standby Service Optlon B: Non Flin  Prinary Seivice (Rates 953, 954, 955)
262 Custumer Charge Bills - 323208 323208 $18208 $2B2 08
270 Fretlities Cliarge per mouth per KW ol Bakup W 2 $0.45 1045 S0AS $045
271 Euergy - Ou-Peah AWl NA N/A NA NA
272 Evcrgy - Mud-Peak AWh 3002612 $0.02665 50 04663 SO 04653
273 Encigy - Off-Peak Wi 5001758 $0.01871 $0.03048 Al
m
275 1001 Standhy Seniee - Optlon 1i: Noa-Fivin - Lrusimission Service (Rates 950, 951, 952)
276 Customer ¢ liarge Bulls pelait] 3282 08 $RIO0N
277 Laciies Charge per manth per KA of Backup Y NA NiA NLA
78 Luergy - On-Peak LWh N:A NiA NiA
279 Locipy - Mud-Peak kWi 5002165 S0u9 1 3001552 SUDASIE
250 Enerpy - ON-Peak kwi $U01653 son176u $0.02978 RULLLE
28l
232 11,02 hirigntlon Service - Optlon (2 Nou-1 ioe-ul-1 se (Rute 703)
283 Costomer Churge 57 s 3 3 $2130 2430 § 1385 % 1385 4
244 | nergy 400319 49765 456 U1 uasy ) S0 06624 30724 8 19730 % M2 3 EREE]
285 18*9 Relum of Dissnbutian Faciiies 5 <158 4 SI58 % .
286 Reventie Adjustment 5 .
287 Hase Hevenue SIS | We? 3 LR T
28R
289 11,02 Lrigatiou Sexvice  Ophlon 2 (Rates 704, 705, 706)
290 Customer Charpe Bills 130 $2130 52130 $24 30 i 315 % 3139 & .
291 Encrpy - Declared-Peak kWh 12782 290 13,079 0 17685 50 12867 10 18033 ] 229 % §08 5 [{N P2%)
292 Energy - lenuediate kWh 360 058 29 Hy 389,198 003214 3003050 006171 . ) 12080 4 2145 % L1459
293 Energy - ON-Peak EWh 150273 35610 185913 3001120 001157 S0 03369 SODI7IS % 6913 % 16861 & 2919
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Attachment 1 to GR KDMLES 200

Page 7of 10

Liwe Jeittsig 'l Pimeiit Rate oposed Kate TunealOpraniing. | Eoopend Rysining et lne
Chaige [T (ETT T Revrmnre Increae Amnnal
N Aunual
Siamiiny Asumal Siaimiiing S MWinlii Aumia] Auswal
2 Donnad pr AW - Dacaod Pral W 44 (8} bt I e 4 1 * =
295 Dewud per kW - ilerinedate w 3000 000 5000 5000 § ] - s
296 Detnul et kW - OT-Pak kW . st 00 Sy S04 R 4 - s .
1 Bl o Dsstrsbniting | buibesos s LT S196 S
Revamie Adpwsiment 3 -
Bnse Nevenue 30252 Wi s 20972
00 Adjustnents for Riders included in llase Rales
301 Renewable Resntnee Recovery Iuder with CWIP Admsinent 3 AEAUERY (76 & i
102 Iransimssion Cost Recovery Ruder with CWIP Adjustn 4 ERTITINY 123 s
303 Advanced Merer & Distmbition Technology Reder with € WIP adjustinent 3 6248 § §220 % (1038}
304 Generauon € ost Recovery Ridet ' 1782 % O 17824
305 Energy Adjusonent Ridet ] ] 776 S 377
306 PTC GAAP Provision 4 1y 2ol s s
307 Total Adjnsieuls: 5 S1a83 3 38202 5 13611
208
309 Total Buse Reseune for thie COSS Cluss: » 56,525 S $5977 % 29452 52.10%
ity Toul Adjushwents for the COSS Chass: [ 51883 S 38242 5 Uss4lr  2629%
Ell Totul fur the £OSS Class: + 108,408 § 124219 % 15811 14.58%
31
313 1103 Qulduor Lighting - Meteved - Luergy Ouly (Rate 748) 3 81 565
314 Customen ¢ hure [[Y 147% 1200 s200 S200 5200 5 2955 8 2955 ¢ 2955
WS 1 nagy Wi 1220905 3006681 S0 U66K 1 008417 SHUN437 § 91y75 s 2 s (92978)
36
17 Jine Reveune s 93933 § W0S96H S 10055 46
3%
319 11,03 Outdoor Lighting Nou Metered Eneigy Ouly (Rare 749)
2 kWi [RCEETH $0.00 1040 S0.60 3000 3 TR v
321 Mouthly cha ge for counested KW kw 1253 2281 % 2243 $2521 82521 4 97.067 4 107.220 (97.067)
m
323 Base Revenue: [ Pt 3 Wi % T =100 002
a
325 10.0J Sign Lightiug (Rate 744)
326 Mouihly churge for cunnected KW KW 1531 82183 $1283 82521 325214 apaml 4 with 3 157}
327 Encigy KWl 150773 3 « 4 - 3 -
328 Bibse Revenie TR FET] 10 464
329
330 114 Oulduor Lighting - Streel & Avea Lighting (Rate 741)
3 e AT Aumal Kb QuAmtity 11440
32 MV ¥ n 156m2 $712 $12 S794 3 125265 4
333 MV-6k1 i 0 524 SI0 16 31016 FYTER A [ELIEY
3IH MV [N 100 5 SI290 S1290 s1438 3 EIY
335 s 154 2T sI6vy Sl6 Yy S1EY3 4 40458
36 s 200 s2192 s21v2 52777 % -
RRY Its W6 $31 86 531 6 83550 % -8
338 Lis n 238 4559 3359 sk 4 7202 4
329 Lt 70 12 $1636 51636 $1823 & 196§
310 Lis 98 . 51867 $1867 32081 3 - -
Ml s 156 180 31829 HER 52038 % 3292 % 3668
32 Lis 309 150 $3902 sy o2 $1549 3 1024 % 75
343 L “ 9 $764 §7064 SB51 % 200.026 % 231826
344 Lt 4 2028 3987 3087 s1L00 % 20026 4 2318
345 HPS-14 L 6 L7 $1190 st vo 1326 4 13931 4
346 HPS-14PT Lt 64 996 s $1273 SI419 % 12679 %
347 HPS-19 Lty 33 154 31383 $13 83 S1541 4 4
348 1ps2) 1Y 102 2,167 S1565 S156% 51744 4 '
149 1IPS—4 Lis 156 1576 NTEN S1931 s2182 % 4
350 UIIPS2Y Lis w2 12 S84l SIK 11 2018 4 ¥
351 UMV6 Lis 0 48 $9 58 $9 88 Sley 3 )
352 Seasonul Chuge v2 83279 s12 531655 3 ¥
353 11.04 Outdoor | ightlng 1inod Lighting (Rate 743)
A8 Ty KWl Aussied Kb inieibey
355 4DOMN L Iy 154 721 51735 $17 38 $1931 $1913 3 12509 % 13941
56 JUDMA ¥ 156 13 SR 7Y SIE T s $2097 4 34, ' 39,409
357 4001IPSH [ 156 160 S1920 1y 20 $2140 $240 3 K9 NSG 3 100 16
358 JO0OMVA s ) 53093 s3093 53447 53447 4 . .
359 1000MA- 3N U [ET 51262 53262 3635 53635 4 61423 3 M
360 1 NDERGROLND SERVICE: $216 216 27 s274 % '
161 Revenuie Adgisnent L3 2008
362 Buwe Revenine 8,237.84% WiiEh % T 3 A
363
361 1107 LED STREET wud AREALIGHTING  DUSK TO DAW, Foise NI A s
03 Type Asrmal Kals Qary [rercst tnsreas TEE |
366 LEDS Lis 16 116839 $744 $744 $5 29 3829 3 869282 § 968 735
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" Treseut Opevatiang | Prwposail Opevain
1184 Chuige il e Forsat Bate Froposend deely Rru::n n ern:- - INgrease Ausinil b
No, Vo)
Stusuusicr Winher Astaisiad Suuniny Wi St Wister Aasinal

367 LEDS (4 Tlx b firxi 3En LILN 81547 % 14518 % 16 180

368 LEDIPT Lo 9 2536 sleol S0l B1L16 bR 25385 % 29200

69 LEDSPI I 16 1608 51275 s127s $1421 $1421 % 20502 4 22548

70 101G I8 P [ NER 51571 $1751 1781 4 [AETI ] 10K 265

371 LEDR I 45 4l 20 A6 3066 2302 2102 3 MWy 9224

372 LED20 - Flood hs ] 13493 SIS 9% SIHOK $21 1% S5 4 256007 4 WS.397

373 1FD30 - Llood (RN Ry N7 SN Y6 S3uva $14 50 REL I 103314 % 15333

kH| 3 (IRE

378 1025554 i S 14 1y (SIS b itk
176

377 1M kDS In 16 16935 $69% 8778 $775

37K PLEDH [EN % S108 BRI $14 5K LIERE

379 FLED3PL Lis 9 M 97 $I08s SIH8S

380 PLEDSPI Lis 16 1226 s1226 S13 66 $1166

381 PLEDID Iis 2 s 121 $16.39 169

382 PLEDI13 L 5 $1926 $1926 s21 16 32146

15 PLEDE Flossd Ls 68 $1689 Sl 89 $18 82 $1682

344 PLEDJO Flood Lis $9 sl 32821 3111 330

385

386 Scasounl Chinige $3279 53229 $36 55 $3655

387 UNDERGROUND SERVICE: 4246 246 2 274

388 UNDERGROUND SERVICE SUPPLIED BY THE COMPANY v\ ex 200F( sun ot bu 2 S0 12

389

390 ALUMINUN ALLOY POLES, Addliloual Mouthly Chaige

391 STANDARDS 30! al 51167 st 67 82661 $266]

92 STANDARDS 40! e S10K7 Ahat $2794 22794

393

394 LED FLOOD VISOR, Addidannl Moutuly ¢ harge

VS Lo Vir L5 20 F ool e 5076 307 RV SO RS

FA 0 Aghting N e b L) 34t ] sy H{R HE 154

397

308 DECORMIVE LIGH LS Appy Wanage

399 DLEDAT (Arliugton) Lis 6 38777 S8V 77 9781 89781

100 DLEDG7? (Gsauvitle) Lis 68 8o ll 386 11 49590 39590

101 DLEDEIT (Esplauade) Lis 170 311056 sliose $12321 S1232)

402 Ligbilug & algation RevenueCor ivctions (100.737)

103 Adjustwenis for Riders included iu Base Rates

404 Renewable Resouice Recovery Rider will CWIP Adjusuneut AWh £} 162353 % (182252) % (341 604)
405 Trausuussion Cost Revovery Ruder with CWIP Adjustuent %s 3 Tddud 19224 % 155260)
406 Advauced Meter & Dstnbitwn Techuolugy Ruder with CWP adust kW 3 377938 % 315753 %

407 Generanon Cost Recovery Rider AWl 3 81766 4 -4

408 Lnergy Adustinent Rider kWi s 262779 3 W A

W9 PTC GAAP Provision 4 LA U] wael y

Ho Total AdJushinents: E) [CRDEE) 9427 % (L)
an

412 Total Buse Revenur for the COSS Class: . 2,864,376 58 1BGIITGES % 2,593,058 & 2,864,377 5 27319 10.46%
413 Talul Adustneuts for (e COSS Chiss: s LOS4,534 8 559428 S 495,000)  4695%
1 Total for tle COSS Cl ¥ 3,647,502 % 3,423,805 S (223,767 6.14%
als

416 1LOS Muulclpnl Puupiug - Secondary Senee (Rate §72)

17 Customer Clirge Bills 6441 32650 S26 50 S 18 53345 % 170.6K7 % 25451 41765
418 Taciis Clarge (Changiig per Manth o per KW) kW 80026 3063 3065 S22 s212 s 52017 % 169.655 » 117636
419 Tneigy - AllkWh kWh 6137,157 11765013 17945170 004599 RURGHINY $004173 SU 04963 § 650L190 % 54200 % Hol0
120 Revenne Adpniment 3 4y s 4
a2 Iase Revenuie [T 120006 3 2Lms
422

423 1008 Muuicipal Puiaplog Primiry Servicr (Rate 874)

421 Customer Chage Bills $26 50 82650 §33.15 $3318 3 s .
125 Focibes Change (Chanpuig pex Mouth o per KW) KW 3065 3065 Si2 31124 3

426 Eucrgy- Al KW EWh 001132 5002981 S0 01250 SUDIBGL % - b

427 Bie Reveuue ) s .
423

429 1106 Livll Defeuse - Five Slreus (Rute 843)

430 Cusloner Charge Bills 624 122 $122 $1.22 s128 %61 8 61 S .
431 Lond Chinge HP 4170 $0 42962 $042962 30 74170 $074170_% L9 4 Jovl 8 ()
132 Buse Revenue 2488 R [ET)
433 Adjustinents tor Ridets Included i Dase Itafes

434 Renewable Resoniee Recovery Rider with CWIP Adpstinent » S (69 2XK) % (120 6%2)
135 Taansnussion Cost Recovery Rider with € WIP Adpsinent [} 14632 4 s9u2s y H5.607)
436 Advanced Meter & Distribnition | echnology Ruler with CWIP wdjstnent 5 36245 % w2 s (5966)
437 Creneranon Cosl Recovery Ruder ] pAFTE I - % (28 Kdd)
438 Energy Admustnent Ridex 4 171092 4 183367 % 9278
439 PTC GAAP Provisiou 3 30434 4 MG 8 T
EET) Lutal Adjostinenis: 3 T 8 e 8 (181,373
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Case No. PU-23-342

Artaeurmei 1 44 DR ND-LEC-300

Ling
No.

Chage

LTy

Sussimy

Tkt | wity

AT

Akl

Vel Hate

Sobumimy

I'roposed Rate

Sty

Wity

Focwrnt et afiing
Rerenties

Auuvial

Piaposcd Operating
Reemues

Auiidaal _

Biiga rane Awninal

Pt e
Ammnal

441
442
413
444
s
146
4
4
119
150
151
152
153
151
155
456
157
455
459
160
401

b}

am
471
472
17
474
A7
176
177

490
191
92
193
194
195
196
497

s
a1
513
sl4

Total Base Revenue fur the COSS
Tatal Adjustmeuls fur the CONS (K
Tulal for the CON!

1401 Water Heallug - Coutrolled Service (Rate 191)
Custamer Cliaige
Tactliies Cliarges per Month
Inergy - All kWh
Reveniie Adjustriciit
Base Revenuc

Iills
Il
kwh

14,06 Coutrolied Service  Defesved Load Rider (Rates 197, 195, 883)

Custower Charge
Fuctlilies € harge
Eucrgy - All KWL
Peunlly LWh
Reveute Adjushuent
Bine Revenne

Adjustinents lor Ridens lneluded du Base Rates
Renewable Kewiiree Recovery Kuler wiili CWIP Adjistinent
Transnission € st Recovery Ruder with CWIB Adjstnent
Adh
(reneration € osi Recovery Ruder
Energy Adjusnuent Rider

PLU GAAP Provision

Lotal Adjustuents:

latal Bave Reveuue for the COSS Class:
lotal Adjushuents for the COSS € tass:
Total for the COSS Clasy:

14 02 Real Lime Priclug  Secondaiy Service (Rate 664)
Admunsirauve Charge

Consiwpnon Change from € BL

Conservarion buprovéiuent Prograum

14.02 Real Thine Priclug  Primary Service (Rale 662}
Admunsiniive Clinge

Cousvaupiion Clunge Low CBL

Couseivation buproveiuent Progiu

14,02 Read Thuse Priclug - Transuisslos Seivice (Rate 660)
Admstranse ¢ harge

Consmmpiion € hange fiom C3L

Conservnion ngmavément Pingram

1403 Large Genera) Sesvice Rider
Admonsuainve Charpe

1 xed Rate Lnagy (FRI Py Peak
Fixed Rate Fiengy Pro (FREP) Slionkler
Fixed Rate Enerpy Pricing (FRED OT-Peak
Capacuy [furchase

14.04 Contiolled Service Interiuptible Loud Rider CT Melertug  Oprion | (Rates 170, 165, BY1)

Cstuier Clarze
Faciliiies Chatge
Euctgy - ALLWL
Panilly kWh
Revenue Adynstiucut
Base Revenne

14,04 Coutrolled Serslee Luterruptible Load Rider €T Meteriug Option 2 {Rutes 168, 268,
5 Custower Cluasge

Firctlitiss Claarge
Encigy - AURWH
Couuel Paivd Denaud
IRevenue Adyustivent
Thase Revenne

1405 Controlled Service - Interruptible | oud Rider SHf-Conlatned Melvring (Rates 190, 185, 442)

Custanner ¢ harge
Iaci

s Chnge

anced Meter & Distribulion | echnology Ruder with CWIP adjustinent

Bil,
Lwh

il
Wi

Bills
ki
kWh
kWh
kW

Bills
kW
AW
kW

137605

1226209

784504
69.359

69359

169, 269)
4

§ 626096

16997324

57032011
806935

§2

806935

12002152

8150
¥ 150
1§ 223533

2619
338703
6 836 515
876294

122
2301
876194

84305
5508

s4un
200
S00WTR

3§ k0
SHi 6o
002602
$UIWIG

318200

325200

328200

S26200

$S2u20
3076
$001064
$041350

$2020
3076
$00L064
31130

FER)
s

o
32

B

$28200

328200

1200

25200

$2020
307%
$a0i009
$0 14321

S0
5076
S0 01009
3849

kS0
51150

$500
s200
e7

slono
1160
30 V3s6!
$0317726

328200

$28200

328200

SIsZa

$20 20
S142
$001148
50 18412

$2020
sl42
001148
1178

SN 3
s11 70

SS 6t
ST i
30 IHNEG

1000
S1160
50.02616
S0 IBLIL

$28200

$2R2 00

$28200

32020
s 42

S0 00996
5020847

$2020
s$h42

$0 00996
$1228

S§ S0
S0

-

-

820,854
721,384
1,543,238

236432
11H 166
33k

0

3 1,243,160
» 541,000
3 L7170

296 165
Hn 166
50 696

-

P

422306
181,374
2i0,932

51.45%
25.11%
15.61%

618 511

71.720
24510
434 849

i

995327

Bl 500
21510
KR 335

[ R

601122

80 769
26916
5028
676
Bow 771
47 356

[EXNTKIG]
278215

805,515
50816

PO

v e

(173.79%)
(26916)
(S4BI0)
(10676)
(35.226)

3 Jodr

o R

-

1399,510

1,249,964
1,369,510
2,679,474

L

LUdL 246

1,659,723
1,041,246
2,700,969

- -

wlww

. -

(A8 264)

369,759
(348.264)
21,495

P

A\ 32908
i 793365
1] 657395

el o -

B RN

TR G

o T
o
il
Eu

e

18404

725093
YUK URY

725093
498 069

P PR s
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Feosent Opsrating Proposed Opernug
l.::' Chiigr Uit g Vs e Joale DragssRt R Revestins P escanes Wiervase Anuial
St Wit S Wistei St Wit Auipial
14 Enang - MIAWR LU 12491 661 119327289 5000911 4000850 $001770 S0013535 & (TR 2] RS ]
516 Paumly kWh kwh - 4041550 $0 17038 $018412 S020847 § . 1 .
A7 Reverne Adgastmen| 3 (1L L] 18
HIES Nrise Reveniie 2h5174Y 1715768 S 924,019
519 Adjustments for Riders wcluded {n Base Ratey
520 Renewahike Resonree Hecovery Ruder with CWIP Adqustinent 1 250811 % (279 50H) $ (830321
521 tansmusion Cost Recovery Rudar with € WIP Adjusnnent s 175904 % - s (175900
522 Asvanced Meter & Distrbition Technology Ruder with ¢ WIP adpstinent H 181981 3 05162 $ (79 x1Y)
523 Generanon € ost Recovery Ruder s 126117 § - S (126317
521 Encrgy Adjustient Ruder s 5732133 3 5426166 S (301267
525 PIC GAAP Proviskm 3 7062 3 151779 S 4712
Fotal Adjatimaty: B 6917512 3 57053594 S U291
Lofal Hase Revenue for (he € 0SS Class: s 4005936 % 5303932 > 1,297,996 32.40%
Latal AdJustments for the COSS Class: s 6917512 % 5705594 8 1211917 17.52%
Total for thr € OSS Clasy: % 1B923.448 % 11,009526 % 86,079 079%
14,07 Fised Thwe of Service Rider  Self Contatued Meteriug (Rates 301, 884)
Cuslonser Cliurge Bus ERR 3670 3670 $1lo 00 $1000 % 20905 3 3l % 10297
Facibues Charge s 3120 3600 6 ut S6 00 S6uU0 % 18721 % 18721 8 .
Encigy - A KWh AWl 232020 7063 639 7895659 3001439 1001591 $001315 S001732 4 123527 3 135816 3 Lu 537
Peunliy kWi AWl 4006736 30 04602 007431 Mo 4 3 1)
Buse Reveuue ) [T 194739 § 20838
540 3407 Flaed Thwe of Sexslce Rldes - CT Meteriug (Rnles 302, 885)
541 Customer Charye Lty R 5670 3670 S100u S1000 % 3477 8 5190 % 1713
S42 Licibines Charge il A1y sixan S3% 00 S3NH D00 % 19722 3y 19722 3
543 Lnergy - AllKWI Awh (L SN 74% STWITH 00143y NUUET] SUOIRLS 731 % 91070 3 YE755 8 7644
SH Penalty kWh kwh SO 0R736 30602 00432 SUNZAUE 4 (2] s 2
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PU-23-342
EXHIBIT (KM-1), Exhibit KM-8
PUBLIC DOCUMENT - NOT PUBLIC (OR PRIVILEGED) DATA HAS BEEN EXCISED
Response to Data Request ND-MLEC-305
Page 1 of 1

OTTER TAIL POWER COMPANY
Case No: PU-23-342

Response to: Midwest Large Energy Consumers

Analyst: Richard Savelkoul

Date Received: July 29, 2024

Date Due: August 12, 2024

Date of Response: August 12, 2024

Responding Witness: David G. Prazak, Manager, Pricing & Rate Design - (218) 739-8595

Data Request:
Please provide the duo decile chart (Figure 7 in David Prazak’s direct testimony) by voltage. Please provide

the same information using the revised revenue requirements in supplemental testimony. Please provide in
excel spreadsheet format with formulae intact.

Attachments: 4

Attachment 1 to DR ND-MLEC-305
Attachment 2 to DR ND-MLEC-305
Attachment 3 to DR ND-MLEC-305_PUBLIC
Attachment 4 to DR ND-MLEC-305_PUBLIC

Response:

Attachments 3 and 4 to DR ND-MLEC-305 contains trade secret, proprietary, commercial, or financial
information, as defined in N.D.C.C. §§ 44-04-18.4 and 47-25.1-01(4) and subject to restrictions against
disclosure and unauthorized use under North Dakota law and the Order on Protection of Information dated
January 18, 2024. Specifically, Attachments 3 and 4 to DR ND-MLEC-305 contains customer-specific
energy usage information, which is of a privileged nature and has not been previously publicly disclosed.
This information also has independent economic value to the customers themselves, who derive value from
OTP’s efforts to maintain its confidentiality.

Please see Attachments 1-4 to DR ND-MLEC-305 for duo decile charts by voltage in Excel spreadsheet
format with formulae intact. Attachment 1 to DR ND-MLEC 305 reflects large general service secondary
customers from OTP’s Direct Testimony. Attachment 2 to DR ND-MLEC 305 reflects large general service
secondary customers from OTP’s Supplemental Testimony. Attachment 3 to DR ND-MLEC 305 reflects
large general service primary customers from OTP’s Direct Testimony. Attachment 4 to DR ND-MLEC 305
reflects large general service primary customers from OTP’s Supplemental Testimony.
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Case No. PU-23-342

Attachment 1 to DR ND-MLEC-305

Page 1 of 5

Base Rate Changes for Large General Service Secondary 10.04
Annual

(linked to
Chart
Title)

Horizontal Axis & Vertical Axis Vertical Axis &

edd

il

S |
i

Label & Label_1 Label_2
Percent Total
T Bill Change
6,002
14,525 $458.19 33%
19,122 $528.14 35%
21,691 $553.25 35%
24,744 $610.10 37%
26,418 $644.97 38%
29,438 $683.38 38%
32,826 $747.04 38%
34,761 $786.37 39%
39,255 $886.96 40%
42,516 $943.88 40%
46,999 $1,030.89 41%
54,520 $1,206.67 42%
61,744 $1,371.21 1%
71,667 $1,582.17 42%
82,182 $1,783.00 43%
106,507 $2,258.10 43%
156,924 $3,169.61 44%
230,019 $4,537.91 44%
1,281,213 8 47%
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Annual Case No. PU-23-342
Attachment 1 to DR ND-MLEC-305
Page 2 of 5

Monthly impact from base rate change ($)
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Annual Case No. PU-23-342
Attachment 1 to DR ND-MLEC-305
Page 3 of 5

General Service Secondary 10.04
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Annual Case No. PU-23-342
Attachment 1 to DR ND-MLEC-305
Page 4 of 5
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decile

©CoO~NOOO D WN—

DECILES_BYDOLLARDIFF Proposed

6002.3917
14525.115
19122.407
21690.803
24744422
26418.345
20437.661
32825.984
34760.689
39254.609
42516.072
46999.373
54519.526
61744.134
71666.748
82182.49
106506.87
156923.92
230018.91
1281213

Annual
Average Revenue | Percent
Impact Impact

362.45267 0.2727201
45818726  0.3267672
528.13865 0.3490424
553.24697 0.345631
610.10013 0.368601
644.97195  0.3805246
683.37812  0.3794442
747.04376  0.3847393

786.373  0.3911467
886.95648  0.4015804
943.87901  0.4029017
1030.8936  0.4054717
1206.6714  0.4155113
1371.2149  0.4144385
1582.1665  0.4245016
1782.9953  0.4301881
2258.1044  0.4270006
3169.6063 0.436021
4537.9125 0.4371672
24388.368  0.4651094

Page 5
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Attachment 1 to DR ND-MLEC-305
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Casa No, PU-23-342

Annual

Attachmant 2 to DR ND-MLEC-305

Page 1 of 2

(finked
Bill Changes for Large General Service Secondary 10.04 % Charl Bill Changes for Large General Service Secondary 10.04
Antuinl Tika) A 1
Horizontal Axis & Vettical Axis  Vortical Axis &
Lacal & 1 Label 2 $30,000.00

Base rate increases below do not reflect
bill reductions due to lower rider rates.
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decile

O~NOON b WN -
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DECILES_BYDOLLARDIFF Proposed

6002.3917
14525.115
19122.407
21690.803
24744.422
26418.345
29437.661
32825.984
34760.689
39254.609
42516.072
46999.373
54519.526
61744.134
71666.748
82182.49
106506.87
166923.92
230018.91
1281213

C:\Users\rjsavelkouNAppData\Local\Temp\acrobat_sbx\A9g9v5yy mg1f8m_7gc.tmp\Attachment 2 to DR ND-MLEC-305

Annual C
Average Revenue | Percent
Impact Impact

348.45259  0.2621861
469.49062  0.3348285
549.46417  0.3631363
587.22696  0.3668594
644.62007  0.3894567
679.45529  0.4008692
729.39571  0.4049953
800.34183  0.4121886
841.92096  0.4187765
946.72194 0.42864
1011.9208  0.4319458
1108.35  0.4359369
1291.4216 0.4446946w
1469.3644  0.4441034
1693.9763  0.4545006
1914.592  0.4619388
2446.1595  0.4625612
3470.4058  0.4773999
5005.8783  0.4822494
27046.076  0.5157944

Case No. PU-23-342
Attachment 2 to DR ND-MLEC-305

Page 2 of 2



PUBLIC DOCUMENT - NOT PUBLIC (OR PRIVILEGED) DATA HAS BEEN EXCISED
Case No. PU-23-342
Attachment 3 to DR ND-MLEC-305

[PROTECTED DATA BEGINS...

Case No. PU-23-342
Attachment 3 to DR ND-MLEC-305
is CONFIDENTIAL in its Entirety

...PROTECTED DATA ENDS]



PUBLIC DOCUMENT - NOT PUBLIC (OR PRIVILEGED) DATA HAS BEEN EXCISED
Case No. PU-23-342
Attachment 4 to DR ND-MLEC-305

[PROTECTED DATA BEGINS...

Case No. PU-23-342
Attachment 4 to DR ND-MLEC-305
is CONFIDENTIAL in its Entirety

...PROTECTED DATA ENDS]



PU-23-342
EXHIBIT (KM-1), Exhibit KM-9
Response to Data Request ND- MLEC-312
Page 1 of 1

OTTER TAIL POWER COMPANY
Case No: PU-23-342

Response to: Midwest Large Energy Consumers

Analyst: Richard Savelkoul

Date Received: July 29, 2024

Date Due: August 12, 2024

Date of Response: August 12, 2024

Responding Witness: Christopher Byrnes Supervisor Regulatory Analysis, 218-739-8282

Data Request:
Please provide the average annual cost of energy for each of the years since 2020.

Attachments: 0

Response:
Refer to Table 1 below for the average annual historic and forecast EAR rates.

Table 1: Historic and Forecast EAR Annual Rates
1
2020 2021 2022 2023 2024
ND EAR 0.01588 0.02535 0.03098 0.31087 0.02979

(1) Calculated from EAR Data Used to Develop 2024 Test Year



