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Please state your name and occupation. 

My name is Kavita Maini. I am the principal and sole owner of KM Energy Consulting, 

LLC. 

Please state your business address. 

My office is located at 961 North Lost Woods Road, Oconomowoc, WI 53066. 

Please state your educational and professional background. 

I am an economist with over 32 years of experience in the energy industry. I graduated 

from Marquette University, Milwaukee, Wisconsin with a master's degree in business 

administration and a master's degree in applied economics. From 1991 to 1997, I 

worked for Wisconsin Power & Light Company ("WP&L") as a Market Research 

Analyst and Senior Market Research Analyst. In this capacity, I conducted process and 

impact evaluations for WP&L's Demand Side Management ("DSM") programs. I also 

conducted forward price curve and asset valuation analysis. From 1997 to 1998, I 

worked as Senior Analyst at Regional Economic Research, Inc. in San Diego, 

California. From 1998 to 2002, I worked as a Senior Economist at Alliant Energy 

Integrated Services' Energy Consulting Division. In this role, I was responsible for 

providing energy consulting services to commercial and industrial customers in the 

area of electric and natural gas procurement, contract negotiations, forward price curve 

analysis, rate design and on-site generation feasibility analysis. I was also involved in 

strategic planning and due diligence on acquisitions. 
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Since 2002, I have been an independent consultant. In this role, I have provided 

consulting services in the areas of class cost of service studies, rate design, revenue 

allocation, resource planning and revenue requirement related issues, Midcontinent 

Independent System Operator ("MISO") related matters and various policy matters. I 

also represent industrial trade associations at MISO's various task forces and 

committees and am the End Use Sector representative at MISO's Advisory and 

Planning Advisory Committees. 

Have you participated in utility related proceedings? 

Yes, I have testified before a number of state regulatory commissions, including in 

Wisconsin, Minnesota, Missouri, Iowa, North Dakota and South Dakota. I have 

testified on a variety of issues related to revenue requirements, resource planning and 

generation resource acquisition, cost of service, revenue allocations and rate design. I 

have also provided technical comments in Federal Energy Regulatory Commission 

("FERC") proceedings, several of which have involved MISO-related activities. 

On whose behalf are you testifying in this proceeding? 

I am testifying as an expert witness on behalf of the Midwest Large Energy Consumers 

Group ("MLEC"). MLEC is an ad-hoc group of large industrial customers' taking 

service from Otter Tail Power Company ("OTP" or "Company") on its Large General 

Service rate schedules. 

Is MLEC sponsoring additional witnesses in this case? 

1 Membership includes Tharaldson Ethanol, Applied Digital Corporation, ADM Northern Sun, Cavendish 
Farms, Doosan Bobcat, Walmart, Green Bison Soy Processing, North Dakota Soybean Processors, Enbridge, 
and ComDel Innovation. 
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Yes. MLEC is also sponsoring the testimony of Steve Chriss. 

How are the companies represented by MLEC impacted by this proceeding? 

MLEC members represent large employers that operate energy intensive facilities and 

compete in a regional and national environment. Therefore, energy costs are typically 

among the largest costs of doing business for these companies. Thus, energy 

affordability affects the competitiveness, output and potential employment levels for 

these companies. 

In this rate case proceeding, OTP proposes an approximately $22.5 million 

increase in base rate revenue requirement or 10.9% increase on a systemwide basis. 

For this increase, OTP proposes a 9.8% increase to the LGS class while the Company's 

own cost of service study supports a much lower increase at 4.2% for this class. The 

large commercial and industrial customers members served by OTP will therefore be 

significantly impacted by the outcome of this proceeding. 

What is the purpose of your testimony? 

The purpose of my direct testimony is to address and recommend issues related to revenue 

requirement, sale adjustment proposal, class cost of service, revenue apportionment to 

customer classes, and rate design issues related to the LGS class. 

The rest of my testimony is organized as follows: 

Section II: Revenue Requirement Issues 

Section III: Sales Adjustment Rider 
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Section IV: Cost of Service 

Section V. Revenue Requirement Allocation 

Section VI: LPS and LGS Rate Design 

REVENUE REQUIREMENT ISSUES 

1. Langdon Upgrade 

What is OTP's proposal regarding the revenue requirements associated with the 

Langdon Upgrade? 

The Company indicates that because the Langdon Upgrade is expected to be in service 

in the Test Year (i.e.,2024), it proposes to include an adjustment to annualize the costs 

associated with the Langdon Upgrade and fold these costs into base rates. OTP 

provided the calculation of the revenue requirements to be folded into base rates in 

response to MLEC-103 NOT PUBLIC (Exhibit KM-1) and as shown in Table 1 below. 

As can be observed, OTP proposes to incorporate $3,137,649 in base rates and 

$2,412,287 in production tax credits (PTC) are to be credited in the Renewable Cost 

Recovery Rider (RCRR). 

Table 1: Annualized Revenue Requirements for Langdon Upgrade 
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Langdon pgrade Project R<>nnue Requit-ement 
Included in Proposed Base Rates 

Plant Balance 
Accumulated Depreciation 

ADIT 

Current Rate of Return 

Income Tax 
Property Tax 

Book Depreciation 

Total Company Revenue Requirement 

:'.\"D Shan Rt>nnue Requireme nt in Pl'oposed Base Rate s 

:\"D Renewable Resom'Ce Rider 
Le....-elized Langdon Upgrade PTCs 

Tax Cou....-ersionFactor 

PTCs credited in ND RRCR 

:-.iet ND Revenue Requirement in Base Rares a11d RRCR 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

49.005.154 
(1.464.711) 

(1.182.769) 

46.357.674 

3.639.077 

587.629 
98.500 

2.929.419 

7.254.626 

3,137.6~9 

(1.823.571) 

1.322837 

(2.412.287) 

725.361 

What is the expected in-service date for the Langdon Upgrade? 

In response to MLEC-103, OTP indicated that the Langdon Upgrade Project 1s 

expected to be in service in November 2024. 

What is your recommended approach for cost recovery associated with the 

Langdon Upgrade Project? 

Since the expected in-service date is close to the end of the test year and the Company 

has an existing mechanism to recover the costs of renewable generation through the 

RCRR, I recommend that the Company recover the Langdon Upgrade Project related 

costs through this rider. According to Ms. Paula Foster's direct testimony on page 5, 

5 
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1 the Company plans to recover the costs associated with other Upgrade Projects 

2 including Luverne, Ashtabula I and Ashtabula III through the RCRR. Further, the 

3 Langdon Upgrade related costs are currently in the rider and OTP proposes to fold into 

4 base rates when final rates go into effect. I am recommending that the Langdon 

5 Upgrade related costs remain in the rider instead of getting folded into base rates. 

6 The rider recovery will allow for savings associated with accumulated 

7 depreciation and other adjustments to rate base on an annual basis. If the costs are 

8 folded into base rates, customers will pay the higher front end loaded costs and not 

9 receive the benefits from the downward rate base adjustments until the next base rate 

10 case. OTP provided a detailed five year projection of revenue requirements through 

11 RCRR in response to MLEC-103. Table 2 below shows a comparison of the return on 

12 rate base via rider recovery versus folding in base rates. 

13 Table 2: Return on Rate Base: RCRR v. Base Rate Recovery 

14 [PROTECTED DATA BEGINS ... 

15 

16 ... PROTECTED DATA ENDS] 

1 7 There would be additional savings associated with income taxes as well due to 

18 the lower return ( equity portion) compared to folding into base rates while other costs 

19 such as depreciation and property taxes would be the same under either option. 
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2. Treatment of Levelized PTCs 

What approach is used to credit PTCs to customers? 

OTP utilizes a levelized approach to credit PTCs. This approach consists of estimating 

the total PTCs that are expected to be generated and calculating an annual amount by 

dividing the total PTC credits by the life of the wind project. For instance, the Company 

provided a levelized calculation associated with Merricourt in response to MLEC-104 

(Exhibit KM-2), which is provided as Table-3 below. The Merricourt PTCs are 

levelized in this manner per the Order in ND Case No. PU-19-387. 

Table 3: Levelized PTCs for Merricourt 

l\lerricou.rt 
Actual Prodn<.'tion 

Federal PTC 
Federal PT MWb vailable Based Total PTCs minus 

Year Rate Production on Production levelized amount 
2020 S25 50.011 Sl.250.284 
2021 S25 500,119 S12.502. 981 SS.025.508 
2022 S26 576.333 S14.984.660 $10.507.187 
2023 S28 589,968 S16,519, 101 $12.041.628 
2024 S28 582,530 S16,310,836 S 11.833.363 
2025 S28 570.410 S15.971.484 
2026 S29 571,231 S16.565, 702 
2027 S29 569.319 S16.510.250 
2028 S29 569.358 S16.511.382 
2029 S30 569.358 S17.080.740 
2030 S30 416.804 S 12.504. 120 

OTPTotal 5.565.442 Sl56,711,S40 $42.407.685 
OTPND $18.341.324 

35-\"ear Le\"elization $4.477,473 

11 

12 

13 

~lonthlv levelized amount $373, 123 

The annual PTCs credited to customers through the RCRR are based on OTP's 

expectation of actual production. As per the information provided above, the expected 

credit to customers is $4,477,473 on an annual basis at the present time. Since the 

7 
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actual annual generated PTCs are higher than the levelized PTCs, the remaining amount 

is recorded as a regulatory liability. Assuming that the 2024 levelized PTCs were 

credited to customers through the Rider, I estimate that so far, $18.3 million in PTC 

credit were generated but not credited to customers in North Dakota jurisdiction. 

Does OTP offset the rate base with this PTC related regulatory liability? 

No. In response to MLEC-127 (Exhibit KM-3), OTP states the following in part: 

PTCs recorded on the books before they are credited to customers 

are recorded as a regulatory liability. This regulatory liability does 

not reduce rate base and will unwind as the levelized PTCs are 

realized past the time when PTCs are generated through the 

Renewable Resource Cost Recovery Rider revenue requirement. 

What do you recommend? 

I recommend that the PTCs booked as regulatory liability be used to offset the rate base 

in the same manner as accumulated deferred income taxes (ADIT). This regulatory 

liability consists of PTC credits that have already been generated but not released to 

customers. For illustrative purposes and using Merricourt as an example, I calculate 

that the impact would be a reduction of $1.9 million in revenue requirement. 

Regulatory Liability 
Rate of Return 
Grossed Up Return 
Impact 

$18,341,324 
7.85% 

10.38% 
$1,904,613 

While I use the Merricourt generation related example here, I recommend the same 

treatment for all current and forthcoming projects that will utilize the levelized PTC 

treatment. Further, I recommend that this offset be credited to customers through the 
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RCRR in the annual filings. Finally, I recommend that the Company provide a 

schedule of these impacts in rebuttal testimony. 

3. Large Regional Projects 

What are large regional projects? 

The large regional projects designated as Multi-Value Projects or MVPs are developed 

through a top-down planning process by the Mid-Continent Independent System 

Operator (MISO). The costs associated with these projects are socialized by load on a 

sub-regional basis. The first MVP portfolio was approved by the MISO Board in 2011. 

OTP invested $188 million in two projects from the first MVP portfolio. In 2022, the 

second MVP portfolio was approved by the MISO board and OTP's capital investment 

is estimated at $420 million. 

What is OTP's proposal to treat OTP's investment in large regional projects in 

the rate case? 

OTP proposes to direct assign such investment to the FERC jurisdiction. OTP has 

removed the capital investment related costs associated with MVPs and assigned them 

to the FERC jurisdiction. The cost of service study shows that in this case, $27 4 million 

of 33% of total transmission plant in service ($824. 7 million) is direct assigned to the 

FERC jurisdiction. As noted above, the FERC jurisdictional amount will increase 

substantially as OTP constructs the two MVPs estimated at $420 million. 

Are rate base related costs the only cost components associated with such 

projects? 

No. I expect that the Company incurs operation and maintenance (O&M) costs 

including and not limited to labor, external services and legal functions. The 
9 
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development of the MVP portfolio is time intensive and requires substantive 

involvement particularly by transmission owning entities who have an interest in 

developing and investing in MVP projects. The development cycle is time consuming 

and spans years, not months. Further, the implementation phase involves various 

regulatory activities and compliance. 

Are such operations and maintenance costs direct assigned to the FERC 

jurisdiction? 

I am not certain that all costs are properly assigned. Table 4 shows some categories of 

9 transmission expenses from the cost of service study. This list may not be exhaustive. 

10 The Regulatory Commission Expense category appears to be the only one that is 

11 categorized as directly assigned. 

12 Table 4: Transmission O&M Allocation 

13 [PROTECTED DATA BEGINS ... 

14 

15 ... PROTECTED DATA ENDS] 

16 Q. What is your recommendation? 
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I recommend that the Company implement direct assignment of all the O&M costs 

associated with the MVP investment that is designated to the FERC jurisdiction. OTP 

should provide this assignment along with justification for each of the categories in 

rebuttal testimony. OTP needs to demonstrate that the O&M costs are assigned in a 

manner commensurate with the level of effort associated with developing and 

implementing MVPs. If it is not practically possible to directly assign a specific cost 

category, one reasonable approach could be to base the O&M cost allocation on the 

level of transmission net plant in service related to MVPs as a percent of the total net 

transmission plant in service. 

10 III. SALES FORECAST AND SALES ADJUSTMENT PROPOSALS 
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1. Sales Forecast for LGS Class 

What is the Company's methodology for forecasting sales associated with the LGS 

class? 

OTP utilizes a statistical model to forecast sales for large commercial and industrial 

customers. In addition, the Company makes manual adjustments for pipeline, 

customers that installed self-generation and other customers that do not fit the modeling 

process. In this rate case, OTP made a handful of such adjustments. I believe additional 

adjustment should be made to some of the Company's proposed usage. 

Did OTP include the new load associated with the North Dakota Soybean 

Processing plant that had a ribbon cutting ceremony on August 7, 2024? 

No. In response to MLEC-130 NOT PUBLIC (Exhibit KM-4), OTP 
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indicated the following: [PROTECTED DATA BEGINS ... 

... PROTECTED DATA ENDS] 

Please comment on OTP's response. 

The news release issued regarding the North Dakota Soybean processing plant on 

August 7, 2024 indicates the following: 

Construction on the state-of-the-art facility started nearly two years 

ago, and it began accepting soybeans in July. During its first year of 

operation, the plant is expected to process up to 42.5 million bushels 

of soybeans into soybean oil, soybean meal and soybean hull pellets. 

The facility employs about 7 5 people. 

It would seem that the soybean processing and electric consumption has started 

since this facility began accepting soybeans in July. Consequently, it makes sense to 

adjust the sales forecast to include this load. Since the facility is up and running, there 

should be more certainty about the load associated with this facility. Further, 

discussions with this plant's personnel has indicated that the plant has been testing 

equipment in the last couple of weeks, plans to start running at normal operation next 

week and be at full load by November. The plant expects to have full load by 

November. Given that it is a known and material change, I recommend that OTP 

incorporate the annualized sales revenues associated with this load, OTP needs to 

provide an estimate of this adjustment in rebuttal testimony. 

Are there other changes that are necessary? 

Possibly, I am continuing to review the manual adjustments made for accuracy 
12 
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considering we have actual consumption from these customers. 

2. Sales Adjustment Proposals 

What are the Company's sales adjustment proposals? 

The Company proposes the following for the time period in-between rate cases: 

• A new mandatory rider called the Sales Adjustment Rider (SAR) to 

capture the effect of sales changes on base rate jurisdictional allocations and 

revenues; and 

• A request for authorization to update jurisdictional allocators used to 

develop rider revenue requirements between rate cases. 

The sales rider would reconcile the impact of changes in sales on an annual basis and 

on base rates. Each year, the Company proposes to: (a) compare the authorized sales 

and base rate revenue requirement in this case with the actual sales; (b) estimate the 

impact of actual sales on allocation factors, base revenues and associated working 

capital leaving all else unchanged and ( c) calculate the difference between the two cases 

to either charge or credit customers using a $/kWh charge. 

The proposal to change the jurisdictional allocator change would potentially 

capture the changes between jurisdictions as a result of a change in sales. 

What is the Company's justification for these proposals? 

Mr. Bruce Gerhardson explains that the Company could potentially expenence 

significant changes in sales between rate cases. The sales adjustment proposals would 

allow the Company to address the impacts of sales changes on revenues and 

13 
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jurisdictional cost allocations. 

What is your response to these proposals? 

While I recognize that OTP had experience with material changes in sales in the recent 

past, I am very concerned about adding another rider to the long list of revenue 

requirement items that are currently authorized for rider recovery, which further 

exacerbates piecemeal ratemaking and increases administrative and regulatory burden. 

Further, the SAR would ignore any efficiency gains in O&M costs that the utility might 

have achieved as a result ofreplacing aging infrastructure. It should be noted that while 

the capital investment related costs associated with generation, transmission, metering 

and environmental compliance can be recovered through riders, any O&M cost savings 

are not passed through. As it relates to the jurisdictional allocation changes, other OTP 

jurisdictions have not authorized such a proposal. If other jurisdictions retain the 

allocators from the rate cases in their respective jurisdictions, implementation of the 

Company's proposal only in North Dakota will result in unintended consequences. For 

all these reasons, I am not supportive of the Company's sales adjustment related 

proposals and recommend that the sales adjustment rider related proposals be rejected. 

COST OF SERVICE 

1. Importance of A Utility's Cost of Service Study (COSS) 

What is the importance of a utility's cost of service study? 

A utility's cost of service study is the fundamental basis for establishing just and 

reasonable rates in the ratemaking process. The cost of service study helps determine 

a utility's revenue requirement, guides revenue allocation to classes and informs rate 

14 
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design. 

Revenue Requirement: A utility's cost of service is used in the determination of the 

revenue requirement of the utility and whether an increase, decrease or no change is 

necessary. Efforts are made to align total company rate revenues with the utility's cost 

of service. 

Revenue Allocation to Classes: Given a certain revenue requirement, a utility's cost 

of service study guides the way in which a given revenue requirement should be 

allocated to classes. The level of the revenue requirement for each class should be 

based primarily on aligning each class's revenues with its cost of service providing the 

same or equal rates of return. 

Setting Rates: For a certain revenue allocation to each class, a utility's cost of service 

also informs the design of class rates by setting rates with the goal of providing 

appropriate pricing signals. 

For a given revenue requirement, what is the impact of closely aligning rates with 

the costs to serve each class? 

Provided that the class cost of service study is properly developed to reflect cost 

causation, closely aligning rates with each class's cost of service fulfills the important 

goals of promoting equity among classes and encouraging economic efficiency. 

Please explain how equity is promoted among classes. 

If rates are aligned with the cost of service, then equity is promoted because each class 

pays its fair share of costs. Given this, a class that has rates that are not recovering its 

cost of service should receive an above system average increase while a class paying 

rates above cost of service should receive a below average increase. In cases where the 
15 
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class revenues are significantly misaligned with cost responsibility, larger corrections 

or adjustments may be warranted in order to restore equity among classes. 

How is economic efficiency achieved? 

If retail rates align with the cost of service, then they provide accurate pricing signals 

that drive consumer behavior, which in turn results in more efficient use of the system 

and minimizes system costs. 

A. OTP's COSS 

Is OTP using the same allocators and COSS approach as the last rate case? 

Yes. As indicated by Ms. Amber Stalboerger in her direct testimony, aside from certain 

refinements in the calculation of certain allocators, the methodology is the same as the 

last rate case. 

Are you recommending an alternative COSS in this case? 

No. While I would have preferred to propose an alternative for classification of 

production plant related costs in lieu of the equivalent peak.er method utilized by the 

Company, in the interest of narrowing the issues, I will not pursue an alternative at this 

time. 

With regards to distribution related plant related costs, the Company has utilized 

the minimum size or system method to classify distribution plant related costs for 

certain FERC accounts as customer and demand related. The Company utilized the 

same method in the last rate case. The minimum distribution approach is a long 

established approach, widely used by utilities and recognized in the NARUC manual. 

I support this approach as it recognizes the basic premise that that the distribution 

system exists to serve a dual purpose: 1) being capable of delivering service to 
16 
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customers' residences or businesses (customer costs), and 2) ensuring that the 

distribution system is large enough to provide reliable service (demand costs). 

B. OTP's COSS RESULTS 

Please explain how the COSS results are typically shown. 

Upon completion of the class cost of service study, the net income for each class 

(revenues less expenses) is divided by the rate base dedicated to serving that class to 

calculate the rate of return earned at present rates. To the extent that a class rate of 

return (ROR) is greater than the system return, then the revenues recovered from the 

class are more than the costs to serve that class. Similarly, to the extent that a class rate 

of return is lower than the system return, then the revenues recovered from the class 

are less than the costs to serve this class. Table 5 shows the ROR and relative ROR at 

present rates.2 As can be observed from OTP's COSS results, the Company earned a 

below system average return from the residential class (0.84%) and above system 

average return from the general service (3.19%), lighting (9.46%) and large general 

service (4.38%) respectively. The Company earned a negative return from the 

irrigation and OPA classes, meaning that this class's revenue was not enough to cover 

its expenses. For other classes such as farms and controlled service ( consolidated), OTP 

earned just below the system average. The relative ROR metric similarly shows the 

same result from a relative perspective between classes. That is, the higher the value 

2 See Exhibit_(AMS-2), Schedule 1, Ms. Amber Stalboerger Supplemental Direct. 
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above 1, the larger the class revenues are above the class costs and vice versa. 

Table 5: OTP's COSS Earned Rate of Return ("ROR") and 

Relative ROR by Class at Present Rates 

North General large General Outdoor 
Dakota Res1dential Farms SeNice Se1•.i"ce lrngalron Lrghl1ng 

695.424.815 215.995.994 11 ,399,807 155,262,442 237.067,236 612.155 14.072.417 

Controlled 
OPA Ser.,ce 

6.423.958 54,590 806 

Total Available for Return 19,989.879 1 821.704 306 ,981 4 ,956.795 10.384.769 (9.410) 1 330J47 (86.935) 1,285,227 

Rate of Return Earned at Present Rates 2.87% 0.84% 2.69% 3.19% 4.38% -1.54% 9.46% -1.35% 2.35% 

Relative Rate of Return 1.00 0.29 0.94 1.11 1.52 .0.53 3.29 .0.47 0.82 

Q. 

A. 

V. 

Q. 

A. 

How are ROR related insights used? 

These insights are used as guidance m developing the revenue allocation 

recommendation. 

REVENUE REQUIREMENT ALLOCATION 

What should be the primary guiding principle in establishing fair and reasonable 

rates? 

A properly developed COSS is important to establishing fair and reasonable rates. It 

is used to determine revenue requirement for the Company and should be used as the 

primary guiding principle in allocating revenue requirement to classes and informing 

rate design. Also as discussed earlier in my testimony, such an approach fulfills the 

important goals of promoting equity among classes and encouraging economic 

efficiency. If revenues are allocated to classes and align closely with the class cost 

responsibility, equity is maintained because each class pays its fair share of costs. 

Further, if retail rates align with cost of service, they reflect accurate pricing signals 

that drive consumer behavior, which in turn results in more efficient use of the system 

18 
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Can other factors be also considered? 

Yes. Other factors such as gradualism and rate continuity may also be considered. At 

the same time, however, these factors should not be the dominating elements such that 

there is little to no movement towards cost responsibility. We must also weigh in the 

fairness consideration and not ignore the important aspect that when one class is not 

paying their full share, one or more classes are being asked to pay more than their cost 

responsibility. 

What is the Company's revenue allocation proposal? 

Table 6 shows a comparison of the Company's revenue allocation to the COSS results 

and the deviation from COSS results. The Company's present revenues are inclusive 

of rider recovery absent a rate case and used as the baseline to calculate the rate 

increases. The last two columns show the level of cross subsidy in dollar and percent 

terms under the Company's proposal. A positive deviation from the COSS results 

means that the class is not paying its fair share and is getting subsidized, and a negative 

deviation means that the class is paying more than its fair share and is subsidizing other 

19 
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1 classes. 

2 Table 6: OTP's Revenue Allocation Proposal Compared to OTP COSS Results 

3 [PROTECTED DATA BEGINS ... 

4 

5 .. . PROTECTED DATA ENDS] 

6 OTP provided the class ratios associated with its proposed revenue allocation 

7 as shown on Table 6. 3 The class ratios are calculated by dividing the class increase by 

8 the system increase. While the Company did not explicitly state how this ratio might 

9 be applied, I assume the Company proposes to use the ratios to calculate the final class 

10 increase. For instance, if the final rate increase is 5%, the applicable rate increase to 

11 the General Service class will be 1.20 X 5% = 6% and so on. I support the methodology 

12 of applying class ratios to the final increase. However, I have an alternative 

13 recommendation for the Commission's consideration regarding the class ratios. 

14 Q. 

15 

16 A. 

17 

Prior to discussing MLEC's recommendation, what are your observations 

regarding OTP's revenue allocation proposal? 

While OTP has made some movement towards getting classes closer to costs to serve, 

the Company's recommendation results in some within the LGS class receiving much 

3 See Table 1, Stalboerger Supplemental Direct. 
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higher increases and far exceeding the system average increase, meaning that many or 

even most will be moved even further from cost, which is directionally not consistent 

with OTP's COSS results. My proposal will ensure that all of North Dakota's 

employers are moving closer to cost and remain competitive with those outside of 

North Dakota. 

What is MLEC's recommendation? 

MLEC's recommended class ratios are provided in Table 7. As can be observed from 

the last two columns in the table, this recommendation moves most classes closer to 

cost compared to the Company's proposal while continuing to moderate rate impacts 

for certain classes. 

Outside of the rate case process, there is no practical opportunity to gets class 

revenue responsibility more closely aligned with class cost responsibility. The current 

rate case therefore provides a timely opportunity to align classes closer to their costs to 

serve and promote fairness between classes. I therefore recommend that the 

Commission adopt MLEC's revenue allocation and apply the class ratios (shown in 

21 
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1 Table 7), to the final rate increase to calculate class rate increases. 

2 Table 7: OTP's Revenue Allocation Proposal Compared to OTP COSS Results4 

3 [PROTECTED DATA BEGINS ... 

4 

5 .. . PROTECTED DATA ENDS] 

6 Q. What is your proposal to allocate the revenue allocation between the LGS and 

SLGS class? 7 

8 A. I recommend that the percent revenue responsibility share remam the same as 

recommended by OTP. Table 8 demonstrates that under both OTP and MLEC revenue 

allocations, the percentage revenue responsibility assigned to LGS v. SLGS is the same. 

9 

10 

4 See responses to MLEC-704 PUBLIC (Exhibit KM-5) and MLEC-700 NOT PUBLIC Attachment 2 (Exhibit 
KM-6) . 
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1 I note that this split is also consistent with the COSS results. 

2 Table 8: Revenue Responsibility Share -LGS v. SLGS5 

3 [PROTECTED DAT A BEGINS ... 

4 

5 ... PROTECTEDDATAENDS] 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

VI. 

Q. 

A. 

Q. 

A. 

Q. 

RATE DESIGN 

What is the Company's proposal to allocate the revenue allocation between the 

LGS primary and LGS secondary class? 

Mr. Prazak indicates that the revenue allocation proposed for the LGS primary and 

secondary class uses the class level average increase recommended in revenue 

allocation. 

Do you have any concerns about this approach? 

As discussed earlier, I am concerned about the Company's proposed revenue allocation 

to these classes which is not directionally consistent with the Company's COSS results. 

Aside from fairness and cost causation concerns, an over allocation of revenue 

responsibility will not result in providing efficient pricing signals. 

What method does OTP use to modify the various unit rate charges of the LGS 

5 See response to MLEC-704 NOT PUBLIC for OTP's split. 
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Secondary and LGS Primary rates? 

The Company relies on a third party sourced Marginal Cost study to modify unit 

charges such as customer charges, facility charges, energy and demand charges. This 

study was conducted in August 2023. 

What are the proposed changes? 

Table 9 shows the proposed charges. The biggest changes are to winter energy charges 

which are increasing by approximately 79%. Further, the winter demand charge is 

going from being lower than the summer charge to being much higher and the proposed 

increase is 42% compared to the existing charge. 

Table 9: Proposed Charges for LGS Secondary and Primary Customers6 

Present Rate Proposed Rate 
Charge t:Rits 

Summer Winter Summer Winier 

10.11-1 L•t2• C. oer>J Sen ice • Svco_noun• S• n ·lr• (lute 603) 
Cun<:nlcr Cbarge Bills S215.90 S215.90 $215.90 $215.90 

Encr"'' ·All k\Vh kWh S0.02286 $0 02341 S0.03487 S0.0-1 190 

Dcrn;u,d ocr kW kW Sl0.75 $8.54 Sll.09 SP09 

f><ilities Char« <l.(lOO kW kW 50.76 S0.76 S0.7!\ 50.76 

fdties Char« >=1.000 kW kW S0.56 S0.56 $0_5(\ S0.56 

Rcn•= -~em. 
Base Rc\'Cffllc. 

.-\6 Coodirioning Control Rider 14.08 (Rate 760) Bills -SS.25 -S8 25 -$8.00 -$8.00 

Toi!Wmds Pro=m 14.09 S3 .73 $3 73 53.73 $3.71 

WAf'A Bill Credit 14.10 
WAPA, AC. \\ ' •H. & r.awiod• 

10.0-i L:,ret Ceo~ral Sef"\ic~ • Prim.l.rv Senice (R,.l l t! 602) 
Custo:ntJ Cbar~e Bills 5282.00 5287.00 5282.00 5282.00 

em<l!\'•AllkWh k'11lh S0.02"4 S0.0J764 S0.034-03 S0.0-1062 
Dcn,;u,d per kW kW $10.35 $8.b SLL29 51 1.69 

.facilities Charge - All kW kW 50.48 $0.48 S0.52 $0.52 

What are your observations about the Company's proposed changes to the unit 

charges? 

I am in the process of evaluating these charges and will provide more feedback in 

6 See response to MLEC-300 NOT PUBLIC Attachment 1 (Exhibit KM-7). 
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following rounds of testimony. The duo decile analysis submitted in response to 

MLEC-305 NOT PUBLIC (Exhibit KM-8) shows many customers in the secondary 

and primary class will be highly affected by this proposal. I am particularly concerned 

about the changes in the winter energy and demand charges. Mr. Prazak indicated that 

the marginal study provided this guidance. It is important to note that the marginal cost 

study relied in large part on the forward curve to provide a forecast for energy charges. 

The forward curve expectations change frequently based on a wide array of market 

related factors and represent the expectations at the specific moment in time. For 

instance, last august, the natural gas prices were high, and the forward curve reflected 

this expectation. I suspect that a comparison of the forward curve from August 2023 

and August 2024 would likely show different results. I also note that the fuel 

adjustment charges provided in response to MLEC-312 (Exhibit KM-9) shows a slight 

downward shift in 2024 compared to 2023 . The rate in 2023 is likely a typographical 

error and has a O before the $0.31 . 

Table 10: Energy Adjustment Rider Charges ($/kWh) 

r (1) 
2020 2021 2022 2023 2024 

ND EAR 0.01588 0.02535 0.03098 0.31087 0.02979 

(1) Calculated from EAR Data sed to Develop 2024 Test Year 

Does this conclude your direct testimony? 

Yes. 
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OTTER TAIL POWER COMPANY 
Case No: PU-23-342 

Response to: Midwest Large Energy Consumer 
Analyst: Richard Savelkoul 
Date Received: July 29, 2024 
Date Due: August 12, 2024 
Date of Response: September 16, 2024 
Responding Witness: Paula Foster, Supervisor Regulatory Analysis, 218-739-8042 

Data Request: 
Please provide the following regarding the Langdon Wind Repowering Project and provide 
quantitative data in excel spreadsheet format with formulae intact: 

a. In-service date 

b. Projected annual capacity factor and associated MWhs. 

c. Revenue requirement breakdown by major components (return on rate base, 
depreciation, O&M expenses, taxes etc) that is proposed to be incorporated in 
base rates; this should the Company's proposal for annualizing the revenue 
requirements. 

d. Provide a schedule that shows the proposed treatment and amount of the 
production tax credits included in rates or rider with reasons for this proposed 
treatment. 

e. If the PTCs are levelized over the life of the project, how does OTP account for 
the remaining (unused) levelized PTC portion that is not used to credit customers? 
For instance, is this portion used to offset rate base? Please explain and provide 
the related working papers with your response. 

f. Please provide a schedule that shows the projected revenue requirement for the next 
five years if Langdon related revenue requirements were to be recovered through 
the renewable rider. 

Attachments: 2 

Attachment 1 to DR ND MLEC 103.xlsx 
Attachment 2 to DR ND_MLEC_l03_PlJBLIC.pdf 



PUBLIC DOCUMENT - NOT PUBLIC (OR PRIVILEGED) DATA HAS BEEN EXCISED 
Response to Data Request ND-MLEC-103 

Page 2 of 5 

Response: 

Attachment 2 to DR ND-MLEC-103 contains trade secret, proprietary, commercial, or financial 
information, as defined in N.D.C.C. §§ 44-04-18.4 and 47-25.1-01(4) and subject to restrictions 
against disclosure and unauthorized use under North Dakota law and the Order on Protection of 
Information dated January 18, 2024. Specifically, Attachment 2 to DR ND-MLEC-103 is a live 
excel version (with formulae intact) ofOTP's RR.CR Rider model, which derives independent 
economic value, actual or potential, from not being generally known to, and not being readily 
ascertainable by proper means by, other persons who can obtain economic value from its 
disclosure or use. To be clear, the data contained in Attachment 2 to DR ND-MLEC-103 is not 
trade secret, proprietary, commercial, or financial information, as defined in N.D.C.C. §§ 44-04-
18.4 and 47-25.1-01(4), nor is that data subject to restrictions against disclosure and 
unauthorized use under North Dakota law and the Order on Protection oflnformation. 

a. The Langdon Upgrade Project is expected to be in service in November 2024. 

b. The projected annual capacity factor for the Langdon Wind Facility after the Upgrade 
Project is completed is approximately 50 percent, and the associated MWhs with that 
capacity factor are projected to be 177,000 annually. 

c. In reviewing information for this data request, a correction was identified related to the 
depreciable life of the Langdon Upgrade. The 2024 Test Year revenue requirement was 
calculated using a 35-year depreciable life for the Langdon Upgrade, commencing at the 
in-service date of the Upgrade. In preparing this response, we determined the Langdon 
Upgrade Project depreciable life should be equal to the approved remaining life for 
Langdon ( 18 years in 2024). This correction increases the 2024 Test Year revenue 
requirement by approximately $631,472 (OTP ND). An associated correction to the 
levelization of production tax credits (PTCs) increases annual credits by approximately 
$350,908, resulting in a net revenue requirement effect of approximately $280,564. 

OTP also identified a correction regarding the property tax expense associated with the 
Langdon Upgrade. OTP initially believed the Upgrade projects were not subject to 
additional property tax but has determined the Upgrade projects are subject to additional 
property tax. This correction increases the 2024 Test Year revenue requirement by 
approximately $42,602. 

As explained in the Direct Testimony of Paula Foster at page 7, we will provide updated 
information about the Langdon Upgrade as the case develops and ensure that final rates 
reflect updated project costs and the updated depreciable life and property tax. The 
estimated revenue requirement for the Langdon Upgrade, subject to final updates, is 
provided in Figure 1. 
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Figure 1 

Langdon Upgrade Project Revenue Requirement 
Included in Proposed Base Rates 

Plant Balance $ 49,005,154 
Accumulated Depreciation $ (1,464,711) 
ADIT $ (1,182,769) 

$ 46,357,674 

Current Rate of Return $ 3,639,077 
Income Tax $ 587,629 
Property Tax $ 98,500 
Book Depreciation $ 2,929,419 

Total Company Revenue Requirement $ 7,254,626 

ND Share Revenue Requirement in Proposed Base Rates $ 3,137,649 

ND Renewable Resource Rider 
Levelized Langdon Upgrade PTCs $ (1,823,571) 
Tax Conversion Factor 1.322837 

PTCs credited in ND RRCR $ (2,412,287) 

Net ND Revenue Requirement in Base Rates and RRCR $ 725,361 

d. All PTCs are included in the RRCR Rider and are levelized per the Commission's Order 
dated March 27, 2024, in ND Case No. PU-23-343. As stated in Foster Direct, page 8, 
Otter Tail proposes to continue to include the PTC calculations in the RRCR Rider 
filings. Because wind facility production fluctuates and PTC rates are updated annually, 
the RRCR is the best mechanism to use to calculate PTCs and credit them to customer 
accounts. 

As mentioned above, OTP identified a correction to the depreciable life of the Langdon 
Upgrade, which will increase annual PTC credits for customers. We will make this 
update in the next RRCR Rider filing. 

Also, updated PTC rates were released in July 2024. Those updated rates increased the 
base PTC portion from $27.50 to $30.00 per MWh. Langdon also qualifies for two PTC 
adders totaling $6 per MWh. These updated rates are reflected in the PTC summary 
table, provided in Figure 2 below. 
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Figure 2 represents the calculation that will be used for the PTCs included in the RRCR 
for the Langdon Upgrade. The projected production section is used to establish RRCR 
Rider rates. As actual production figures are received, they are incorporated into the 
calculation through the actual production section, which is used to calculate the annual 
true up. 

Fii?ure 2 
Langdon Upgrade Project PI'C Levelization 

Projected Production Actual Production 

Estimated Estimated Federal PI'C Actual/Estimated Federal PI'C 
Projected Projected MWh Available Based Projected MWh Available Based 

Year Federal PI'C Rate Production on Production Production on Production 
2024 $36.00 32,773 $1,179,816 32,773 
2025 $37.00 177,000 $6,549,000 177,000 
2026 $39.00 177,000 $6,903,000 177,000 
2027 $40.00 177,000 $7,080,000 177,000 
2028 $42.00 177,000 $7,434,000 177,000 
2029 $43.00 177,000 $7,611,000 177,000 
2030 $44.00 177,000 $7,788,000 177,000 
2031 $45.00 177,000 $7,965,000 177,000 
2032 $46.00 177,000 $8,142,000 177,000 
2033 $47.00 177,000 $8,319,000 177,000 
2034 $48.00 144,227 $6,922,912 144,227 

1,770,000 $75,893,728 1,770,000 
18-year Levelization 

OTP Total $4,216,318 
OTPND $1,823,571 

The calculations included in Figure 2 are also provided in Attachment 1 to ND-MLEC-
103. 

e. As shown in Figure 2 above and Attachment 1 to DR ND-MLEC-103, the PTC 
levelization amount will include actual annual MWh production in the calculation to 
ensure all PTCs earned by OTP are reflected in the annual true-up, which is included in 
the calculation of the updated rates in each annual RRCR Rider filing. There will be no 
remaining or unused PTCs. 

f. Figure 3 provides projections of the Langdon Upgrade revenue requirements if the 
project remained in the RRCR Rider. Note that the revenue requirements in Figure 3 
reflect the approved remaining life for Langdon (18 years in 2024) and the updated PTC 
rates reflected in Figure 2 and discussed in subpart ( d). The supporting documentation 
for Figure 3 is provided as Attachment 2 to DR ND-MLEC-103. 

$1,179,816 
$6,549,000 

$6,903,000 
$7,080,000 
$7,434,000 
$7,611,000 
$7,788,000 
$7,965,000 
$8,142,000 
$8,319,000 
$6,922,912 

$75,893,728 

$4,216,318 
$1,823,571 
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Figure 3 
Annual Langdon Upgrade Project Revenue Requirements Including PTCs 

Year 
2024 
2025 
2026 
2027 
2028 

Revenue 
Requirement 

$ 988,963 
$ 772,731 
$ 677,707 
$ 610,811 
$ 554,695 
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OTTERTAIL POWER COMP ANY 
Case No: PU-23-342 

Response to: Midwest Large Energy Consumers 
Analyst: Richard Savelkoul 
Date Received: July 29, 2024 
Date Due: August 12, 2024 
Date of Response: August 12, 2024 
Responding Witness: Paula Foster, Supervisor Regulatory Analysis, 218-739-8042 

Data Request: 
Regarding the Merricourt Wind Project, please provide the following with a narrative explanation and 
quantitative data in excel spreadsheet format where applicable: 

a. Proposed revenue requirement breakdown by major components (return on rate base, 
depreciation, O&M expenses, taxes etc) that is proposed to be incorporated in base rates; 

b. Estimated capacity factor (and associated MWhs) in application to seek approval to construct 
Merricourt and actual annual capacity factors (and associated MWHs) since in service. 

c. Provide a schedule that shows the proposed treatment and amount of the production tax credits 
(PTC) included in rates or rider with reasons for this proposed treatment. To the extent that the 
PTCs are proposed to remain in the rider, please explain why they cannot be incorporated in 
base rates if all other components are being folded into base rates. 

d. If the PTCs are levelized over the life of the project, how does OTP account for the remaining 
(unused) levelized PTC portion that is not used to credit customers. For instance, is this 
portion used to offset rate base? Please explain and provide the related working papers with 
your response. 

Attachments: 2 
Attachment 1 to DR ND-MLEC-104 
Attachment 2 to DR ND-MLEC-104 
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a. The breakdown of the Merricourt Revenue Requirement that is proposed to be incorporated into base 
rates is shown in Figure 1 below. 

Figure 1 

Menicourt Revenue Requirement 
Included in Proposed Base Rates 

Plant Balance 
Accunrulated Depreciation 
ADIT 

Curr Rate of Return 
Income Tax 
Operating Costs 
Property Tax 
Book Depreciation 

Ashtabula ill Revenue Requirement 

ND Share Revenue Requirement 

262,783,883 
(28,848,580) 
(48,203,183) 
185,732,120 

14,579,971 
3,399,801 
6,552,729 

694,276 
8,343,651 

33,570,428 

15,100,330 

b. The Merricourt energy output was expected to be approximately 666,000 megawatt hours (MWh) 
annually, at a projected net capacity factor of 50.7 percent. The calculations in Figure 2 can be found 
in Attachment 1 to ND-MLEC-104. 

Figure 2 
Annual Capacity Factor Calculation 

Merricourt Wind Energy Facility 
Actual Annual 

Vear AnnualMWh Capacity Factor 
2020 50,011 

2021 500,119 38.06% 

2022 576,333 43.86% 

2023 595,359 45.31% 

2024* 538,620 40.99% 

* Acutals through July 2024; projected from August through 

December 2024 
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The lower actual capacity factor is due primarily to transmission constraints in the area. Transmission 
projects are in process that will alleviate the constraints and allow Merricourt to function at or near 
full capacity. 

c. The Merricourt PTCs are levelized in the tracker per the Order in ND Case No. PU-19-387. Due to 
the fluctuation in production and changes in PTC rates, the PTCs are included in the Renewable 
Resource Cost Recovery (RRCR) Rider filings. If the PTCs were included in base rates, the 
fluctuations would still be captured and trued up in the rider filings. The calculations included in 
Figure 3 are also provided in Attachment 2 to ND-MLEC-104. 

Figure 3 
Merricourt PTC Levelization Calculation 

Merricourt 

Projected Production Actual Production 
FederalPfC FederalPfC 

FederalPfC MWh Available Based MWh Available Based 
Year Rate Production on Production Production on Production 
2020 $25 57,607 $1,440,175 50,011 $1,250,284 
2021 $25 532,958 $13,323,960 500,119 $12,502,981 

2022 $26 638,552 $16,602,352 576,333 $14,984,660 
2023 $28 660,394 $18,491,032 589,968 $16,519,101 
2024 $28 660,394 $18,491,032 582,530 $16,310,836 

2025 $28 660,394 $18,491,032 570,410 $15,971,484 
2026 $29 660,394 $19,151,426 571,231 $16,565,702 
2027 $29 660,394 $19,151,426 569,319 $16,510,250 

2028 $29 660,394 $19,151,426 569,358 $16,511,382 
2029 $30 660,394 $19,811,820 569,358 $17,080,740 

2030 $30 608,591 $18,257,730 416,804 $12,504,120 
6,460,466 $182,363,411 5,565,442 $156,711,540 

35-year Levelization $5,210,383 $4,477,473 
Monthly levelized amount $434,199 $373,123 

d. As shown in Figure 3 above and Attachment 2 to ND-MLEC-104, the 35-year levelization amount 
includes actual annual MWh production, which flows through the true-up portion of the RRCR rider 
tracker and is included in the calculation of the updated rates in each annual filing. 



PU-23-342 
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Response to Data Request ND-MLEC-127 
Page 1 of 1 

OTTERTAIL POWER COMPANY 
Case No: PU-23-342 

Response to: Midwest Large Energy Consumer 
Analyst: Richard Savelkoul 
Date Received: August 30, 2024 
Date Due: September 16, 2024 
Date of Response: September 16, 2024 
Responding Witness: Paula Foster, Supervisor Regulatory Analysis, 218-739-8042 

Data Request: 
Refer to response to MLEC-104 part d, the question also asked how the unused PT Cs were 
accounted for - that is, are they booked as a regulatory liability? 

Attachments: 0 

Response: 

There are no unused PTCs. All PTCs are credited to customers over the life of the facility 
through levelization, as ordered by the North Dakota Public Service Commission on March 18, 
2020, in Case No. PU-19-387. 

PTCs recorded on the books before they are credited to customers are recorded as a regulatory 
liability. This regulatory liability does not reduce rate base and will unwind as the levelized 
PTCs are realized past the time when PTCs are generated through the Renewable Resource Cost 
Recovery Riderrevenue requirement. 



PU-23-342 

EXHIBIT (KM-l ), Exhibit KM-4 NOT PUBLIC DOCUMENT - NOT FOR PUBLIC DISCLOSURE 
Response to Data Request ND-MLEC-130 

Page 1 of 2 

OTTER TAIL POWER COMPANY 
Case No: PU-23-342 

Response to: Midwest Large Energy Consumer 
Analyst: Richard Savelkoul 
Date Received: August 30, 2024 
Date Due: September 16, 2024 
Date of Response: September 16, 2024 
Responding Witness: Tammy Mortenson, Senior Data Analyst, Business Planning, 218-739-
8890 

Data Request: 
Refer to response to MLEC-113. Please respond to the following: 

a. Does OTP take the manual adjustments for the four customers and adjust the C&I 
sales forecast from the regression results provided in response to MLEC-113 
( attachment 1) to estimate the sales for Large Commercial and Pipeline Sales at 
1,433,405,558 kWh (shown in Mortenson Direct Testimony, Table 2, page 19)? 
Please explain and provide the working paper or schedule which shows the 
calculation of the total kWh Large Commercial and Pipeline sales. 

b. Regarding 113 (f), please provide an update given that the Company should have 
the information available in August 2024. 

Attachments: 1 

Attachment 1 to DR ND-MLEC-130 NOTPUBLIC.xlsx 

Response: 

Attachment 1 to DR ND-MLEC-130 contains trade secret, proprietary, commercial, or financial 
information, as defined in N.D.C.C. §§ 44-04-18.4 and 47-25.1-01(4) and subject to restrictions 
against disclosure and unauthorized use under North Dakota law and the Order on Protection of 
Information dated January 18, 2024. Specifically, the data marked as NOT PUBLIC in 
Attachment 1 to ND MLEC-130 contains customer-specific energy usage information, which is 
of a privileged nature and has not been previously publicly disclosed. This information also has 
independent economic value to the customers themselves, who derive value from OTP's efforts 
to maintain its confidentiality. 

a. 
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PUBLIC DOCUMENT- NOT PUBLIC (OR PRIVILEGED) DATA HAS BEEN EXCISED 
Response to Data Request ND-MLEC-704 

Page 1 of 1 

OTTERTAIL POWER COMPANY 
Case No: PU-23-342 

Response to: Midwest Large Energy Consumers 
Analyst: Richard Savelkoul 
Date Received: July 29, 2024 
Date Due: August 12, 2024 
Date of Response: August 12, 2024 
Responding Witnesses: Amber Stalboerger, Manager, Regulatory Economics, 218-739-8728 

Data Request: 
Please provide all tables and schedules from Ms. Amber Stalboerger' s supplemental testimony in excel 
spreadsheet format with formulae intact. 

Attachments: 1 
Attachment 1 to ND-MLEC-704 PUBLIC 

Response: 

Attachment 1 to ND-MLEC-704 is trade secret, proprietary, commercial, or financial information, as defined 
in N.D.C.C. §§ 44-04-18.4 and 47-25.1-01(4) and subject to restrictions against disclosure and unauthorized 
use under North Dakota law and the Order on Protection of Information dated January 18, 2024. Specifically, 
Attachment 1 to ND-MLEC-704 is a live excel version (with formulae intact) of Otter Tail's present and 
proposed revenue model, which derives independent economic value, actual or potential, from not being 
generally known to, and not being readily ascertainable by proper means by, other persons who can obtain 
economic value from its disclosure or use. Further, Attachment 1 to ND-MLEC-704 contains trade secret, 
proprietary, commercial, or financial information, as defined in N.D.C.C. §§ 44-04-18.4 and 47-25.1-01(4) 
and subject to restrictions against disclosure and unauthorized use under North Dakota law and the Order on 
Protection oflnformation dated January 18, 2024. Specifically, the data marked as NOT PUBLIC in 
Attachment 1 to ND-MLEC-704 contains customer-specific energy usage information, which is of a 
privileged nature and has not been previously publicly disclosed. This information also has independent 
economic value to the customers themselves, who derive value from OTP's efforts to maintain its 
confidentiality. 

Please see Attachment 1 to DR ND-MLEC-704. 
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PUBLIC DOCUMENT- NOT PUBLIC (OR PRIVILEGED) DATA HAS BEEN EXCISED 
Response to Data Request ND-MLEC-700 

Page 1 of 1 

OTTER TAIL POWER COMPANY 
Case No: PU-23-342 

Response to: Midwest Large Energy Consumers 
Analyst: Richard Savelkoul 
Date Received: July 29, 2024 
Date Due: August 12, 2024 
Date of Response: August 12, 2024 
Responding Witnesses: Amber Stalboerger, Manager, Regulatory Economics, 218-739-8728 

Data Request: 
Please include the jurisdictional cost of service study to the class cost of service study spreadsheet and 
provide this spreadsheet in live format for the revenue requirements submitted in the initial filing on 
November 2, 2023 and the supplemental filing submitted on July 3, 2024. 

Attachments: 2 
Attachment 1 to ND-MLEC-700 NOTPUBLIC 
Attachment 2 to ND-MLEC-700 NOTPUBLIC 

Response: 

Attachments 1 and 2 to ND-MLEC-700 are trade secret, proprietary, commercial, or financial information, as 
defined in N.D.C.C. §§ 44-04-18.4 and 47-25.1-01(4) and subject to restrictions against disclosure and 
unauthorized use under North Dakota law and the Order on Protection oflnformation dated January 18, 
2024. Specifically, Attachments 1 and 2 to ND-MLEC-700 are live excel versions (with formulae intact) of 
OTPs jurisdictional and class cost of service study, which derives independent economic value, actual or 
potential, from not being generally known to, and not being readily ascertainable by proper means by, other 
persons who can obtain economic value from its disclosure or use. Further, Attachments 1 and 2 to ND­
MLEC-700 contain trade secret, proprietary, commercial, or financial information, as defined in N.D.C.C. §§ 
44-04-18.4 and 47-25.1-01(4) and subject to restrictions against disclosure and unauthorized use under North 
Dakota law and the Order on Protection oflnformation dated January 18, 2024. Specifically, Attachments 1 
and 2 to ND-MLEC-700 contain customer-specific energy usage information, which is of a privileged nature 
and has not been previously publicly disclosed. This information also has independent economic value to the 
customers themselves, who derive value from OTP's efforts to maintain its confidentiality. 

Please see Attachment 1 to ND-MLEC-700 (Direct Testimony) and Attachment 2 to ND-MLEC-700 
(Supplemental Direct Testimony). 
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EXHIBIT (KM-1), Exhibit KM-5 

PUBLIC DOCUMENT- NOT PUBLIC (OR PRIVILEGED) DATA HAS BEEN EXCISED 
Response to Data Request ND-MLEC-704 

Page 1 of 1 

OTTER TAIL POWER COMPANY 
Case No: PU-23-342 

Response to: Midwest Large Energy Consumers 
Analyst: Richard Savelkoul 
Date Received: July 29, 2024 
Date Due: August 12, 2024 
Date of Response: August 12, 2024 
Responding Witnesses: Amber Stalboerger, Manager, Regulatory Economics, 218-739-8728 

Data Request: 
Please provide all tables and schedules from Ms. Amber Stalboerger's supplemental testimony in excel 
spreadsheet format with formulae intact. 

Attachments: 1 
Attachment 1 to ND-MLEC-704 PUBLIC 

Response: 

Attachment 1 to ND-MLEC-704 is trade secret, proprietary, commercial, or financial information, as defined 
in N.D.C.C. §§ 44-04-18.4 and 47-25.1-01(4) and subject to restrictions against disclosure and unauthorized 
use under North Dakota law and the Order on Protection oflnformation dated January 18, 2024. Specifically, 
Attachment 1 to ND-MLEC-704 is a live excel version (with formulae intact) of Otter Tail's present and 
proposed revenue model, which derives independent economic value, actual or potential, from not being 
generally known to, and not being readily ascertainable by proper means by, other persons who can obtain 
economic value from its disclosure or use. Further, Attachment 1 to ND-MLEC-704 contains trade secret, 
proprietary, commercial, or financial information, as defined in N.D.C.C. §§ 44-04-18.4 and 47-25.1-01(4) 
and subject to restrictions against disclosure and unauthorized use under North Dakota law and the Order on 
Protection oflnformation dated January 18, 2024. Specifically, the data marked as NOT PUBLIC in 
Attachment 1 to ND-MLEC-704 contains customer-specific energy usage information, which is of a 
privileged nature and has not been previously publicly disclosed. This information also has independent 
economic value to the customers themselves, who derive value from OTP's efforts to maintain its 
confidentiality. 

Please see Attachment 1 to DR ND-MLEC-704. 



PUBLIC DOCUMENT - NOT PUBLIC (OR PRIVILEGED) DATA HAS BEEN EXCISED 
Case No. PU-23-342 

Attachment 2 to DR ND-MLEC-700 

[PROTECTED DATA BEGINS ... 

Case No. PU-23-342 

Attachment 2 to DR ND-MLEC-700 

is CONFIDENTIAL in its Entirety 

... PROTECTED DATA ENDS] 
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EXHIBIT (KM-1), Exhibit KM-7 

PUBLIC DOCUMENT-NOT PUBLIC (OR PRIVILEGED) DATA HAS BEEN EXCISED 
Response to Data Request ND-MLEC-300 

Page 1 of 1 

OTTER TAIL POWER COMP ANY 
Case No: PU-23-342 

Response to: Midwest Large Energy Consumers 
Analyst: Richard Savelkoul 
Date Received: July 29, 2024 
Date Due: August 12, 2024 
Date of Response: August 13, 2024 
Responding Witness: David G. Prazak, Manager, Pricing & Rate Design - (218) 739-8595 

Data Request: 
Please provide Volume 3 (trade secret version) for Schedule E-1, Schedule E-2 in Excel spreadsheet format 
with formulae intact. Please provide these schedules submitted in direct testimony and supplemental 
testimony. 

Attachments: 
Attachment 1 to DR ND-MLEC-300 PUBLIC 
Attachment 2 to DR ND-MLEC-300 PUBLIC 

Response: 

Attachments 1 and 2 to DR ND-MLEC-300 contain trade secret, proprietary, commercial, or financial 
information, as defined in N.D.C.C. §§ 44-04-18.4 and 47-25.1-01(4) and subject to restrictions against 
disclosure and unauthorized use under North Dakota law and the Order on Protection of Information dated 
January 18, 2024. Specifically, Attachments 1 and 2 to DR ND-MLEC-300 contain customer-specific energy 
usage information, which is of a privileged nature and has not been previously publicly disclosed. This 
information also has independent economic value to the customers themselves, who derive value from OTP's 
efforts to maintain its confidentiality. 

Please refer to Attachment 1 to DR ND-MLEC-300 for live, excel versions of Schedules E-1 and E-2 from 
OTP's Supplemental Direct Testimony and Attachment 2 to DR ND-MLEC_300_NOTPUBLIC for live, 
excel versions of Schedules E-1 and E-2 from OTP's Direct Testimony. 



Test Year 2024 Operating Revenue Summary Comparison - By Rate Schedule 

Line I 
No. 

Rate Schedule 

9 .0 I Residential Service (Rate IO I) 

2 9.02 Residential Demand Control (Rate 241) 

3 

4 

5 9.03 Fann Service (Rate 361) 

6 

7 

8 10.01 Small General Service - Under 20 kW - Metered Service Secondary (Rate 404) 

9 10.01 Small General Service - Under 20 kW - Mete1·ed Service Prima1y (Rate 405) 

10 10.02 Geuernl Service - 20 kW or Greater - Secondary Sen-ice (Rate 401) 

II 10.02 Gc11ernl Service - 20 kW or Greater - Primary Sen-ice (Rate 403) 

12 10.03 General Service - Time of Use (Cmwnercial TOU) - (Rates 708, 709. 710) 

PUBLIC DOCUMENT - NOT PUBLIC (OR PRIVILEGED) DATA HAS BEEN EXCISED 
Case No. PU-23-342 

Attachment 1 to DR ND-MLEC-300 
Page 1 of 10 

Operating Revenues 
Difference Pe1·ceut Change 

Preseul P1·oposed 

$ 32,153.465 $ 45.174.002 $ 13,020.537 40.49% 

$ 4,780.572 $ 6.963.486 $ 2.182.914 45.66% 

Total Residential: $ 36.934.038 $ 52.137.488 $ 15.203,450 41.16% 

$ 1,830.784 $ 2.618.128 $ 787,344 43.01% 

Total Fann: $ 1,830,784 $ 2,618.128 $ 787.344 43.01% 

$ 7.779.957 $ 11,586.483 $ 3,806.526 48.93% 

$ 1,645 $ 1.886 $ 241 14.64% 

$ 19,521.819 $ 26.793.339 $ 7,27 1.520 37.25% 

$ 57,141 $ 69.191 $ 12.051 21.09% 

$ 6.204 $ 8,555 $ 2.351 37.90% 

13 Total General Service: $ 27,366,763 $ 38,459.453 $ 11,092.690 40.53% 

14 [PROTECTED DATA BEGINS ... 
15 

16 

18 

21 

22 

23 

17 

19 

20 ... PROTECTED DATA ENDS) 

24 11.02 In-igation Se1vice - Option I: Non-Time-of-Use (Rate 703) $ 26.273 $ 35.807 $ 9.534 36.29% 

25 11.02 In-igation Service - Option 2 (Rates 704. 705. 706) $ 30,252 $ 50.170 $ 19,917 65.84% 

26 Total In-igation: $ 56,524 $ 85,977 $ 29.451 52.10% 

27 

28 I 1.03 Outdoor Lighting - Metered - Energy Only (Rate 748) $ 95,933 $ 105.968 $ 10.035 10.46% 

29 I 1.03 Outdoor Lighting - Non-Metered - Energy Only (Rate 749) $ 97.067 $ 107.220 $ 10.153 10.46% 

30 I 1.03 Outdoor Lighting - Sig11al (Rate 744) $ 41,803 $ 46,176 $ 4.373 10.46% 

31 I 1.04 Outdoor Lighting - Street & A1:ea Lighting (Rate 741. 743) $ 900.453 $ 980.941 $ 80.488 8.94% 



PUBLIC DOCUMENT - NOT PUBLIC (OR PRIVILEGED) DATA HAS BEEN EXCISED 
Case No. PU-23-342 

Attachment 1 to DR ND-MLEC-300 
Page 2 of 10 

32 11.07 LED STREET and AREA LIGHTING- DUSK TO DAWN (Rate 730, 731) $ 1,457,801 $ 1,624,072 $ 166,270 11.41% 

33 Total Lighting: $ 2,593,058 $ 2,864,377 $ 271,319 10.46% 

34 

35 I 1.05 Municipal Pumping - Secondary Service (Rate 872) $ 818,301 $ 1,239,306 $ 421,005 51.45% 

36 11.06 Civil Defense - Fire Sirens ( Rate 843) $ 2,553 $ 3,854 $ 1,301 50.98% 

37 Total Other Public Authority: $ 820,854 $ 1,243,160 $ 422,306 51.45% 

38 

39 14.0 I Water Heating - Controlled Service (Rate 191) $ 688,841 $ 995,327 $ 306,486 44.49% 

46 14.06 Controlled Service- Deferred Load Rider (Rates 197,195,883) $ 601,122 $ 664,395 $ 63,273 10.53% 

40 Total Water Heating: $ 1,289,964 $ 1,659,722 $ 369,759 28 .66% 

41 

42 14.04 Controlled Service - Interruptible Load Rider CT Metering (Rates 170, 165, 881, 168, 268, 169, 269) $ 1,154,187 $ 1,528,164 $ 373,977 32.40% 

43 14.05 Controlled Service - Interruptible Load Rider Self-Contained Metering (Rates 190, 185, 882) $ 2,851,749 $ 3,775,768 $ 924,019 32.40% 

44 Total Interruptible: $ 4,005,936 $ 5,303,932 $ 1,297,996 32.40% 

45 

47 14.07 Fixed Time of Service Rider - Self-Contained Metering (Rates 30 I, 884) $ 164,901 $ 185,740 $ 20,839 12.64% 

48 14 .07 Fixed Time of Service Rider - CT Metering (Rates 302, 885) $ 114,268 $ 123,667 $ 9,399 8.23% 

49 Total Deferred Load: $ 279,169 $ 309,407 $ 30,239 10.83% 

50 

51 TOTAL REVENUE: $ 114,030,810 $ 159,556,558 $ 45,525,749 39.92% 

52 

53 

54 POET Steam Sales moving to EAR from base rates: $ 231,928 

55 Change in Rider Revenue due to Change in Allocation Factors: $ 13,754 

56 TOTAL ADDITIONAL REVENUES: $ 45,771,431 40.14% 
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PUBLIC DOCUMENT- NOT PUBLIC (OR PRIVILEGED) DATA HAS BEEN EXCISED 
Response to Data Request ND-MLEC-305 

Page 1 of 1 

OTTER TAIL POWER COMPANY 
Case No: PU-23-342 

Response to: Midwest Large Energy Consumers 
Analyst: Richard Savelkoul 
Date Received: July 29, 2024 
Date Due: August 12, 2024 
Date of Response: August 12, 2024 
Responding Witness: David G. Prazak, Manager, Pricing & Rate Design - (218) 739-8595 

Data Request: 
Please provide the duo decile chart (Figure 7 in David Prazak's direct testimony) by voltage. Please provide 
the same information using the revised revenue requirements in supplemental testimony. Please provide in 
excel spreadsheet format with formulae intact. 

Attachments: 4 
Attachment 1 to DR ND-MLEC-305 
Attachment 2 to DR ND-MLEC-305 
Attachment 3 to DR ND-MLEC-305 PUBLIC 
Attachment 4 to DR ND-MLEC-305 PUBLIC 

Response: 

Attachments 3 and 4 to DR ND-MLEC-305 contains trade secret, proprietary, commercial, or financial 
information, as defined in N.D.C.C. §§ 44-04-18.4 and 47-25.1-01(4) and subject to restrictions against 
disclosure and unauthorized use under North Dakota law and the Order on Protection of Information dated 
January 18, 2024. Specifically, Attachments 3 and 4 to DR ND-MLEC-305 contains customer-specific 
energy usage information, which is of a privileged nature and has not been previously publicly disclosed. 
This information also has independent economic value to the customers themselves, who derive value from 
OTP's efforts to maintain its confidentiality. 

Please see Attachments 1-4 to DR ND-MLEC-305 for duo decile charts by voltage in Excel spreadsheet 
format with formulae intact. Attachment 1 to DR ND-MLEC 305 reflects large general service secondary 
customers from OTP's Direct Testimony. Attachment 2 to DR ND-MLEC 305 reflects large general service 
secondary customers from OTP's Supplemental Testimony. Attachment 3 to DR ND-MLEC 305 reflects 
large general service primary customers from OTP's Direct Testimony. Attachment 4 to DR ND-MLEC 305 
reflects large general service primary customers from OTP's Supplemental Testimony. 
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Base Rate Changes for Large General Service Secondary 10.04 
Annual 

Chart 
Title) 

Horizontal Axis & 
Label 

;-s, .~r.c.~·~·r;f:~~J_(~.:;y 
.:::Y•c ,"2-:JJJ\',·rs;.1 i ?1 ;_'i 

_ -~ _ _ i?!~/{J_1 
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46,999 
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1,281,213 

Vertical Axis 
& LabeI_1 

Monthly 
impact from 

base rate 
chan e $ 

$362.45 
$458.19 
$528.14 
$553.25 
$610.10 
$644.97 
$683.38 
$747.04 
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decile 
1 6002.3917 
2 14525.115 
3 19122.407 
4 21690.803 
5 24744.422 
6 26418.345 
7 29437.661 
8 32825.984 
9 34760.689 

10 39254.609 
11 42516.072 
12 46999.373 
13 54519.526 
14 61744.134 
15 71666.748 
16 82182.49 
17 106506.87 
18 156923.92 
19 230018.91 
20 1281213 

DECILES_BYDOLLARDIFF Proposed 

Annual 
Average Revenue 

Impact 
362.45267 
458.18726 
528.13865 
553.24697 
610.10013 
644.97195 
683.37812 
747.04376 

786.373 
886.95648 
943.87901 
1030.8936 
1206.6714 
1371.2149 
1582.1665 
1782.9953 
2258.1044 
3169.6063 
4537.9125 
24388.368 

Percent 
Impact 
0.2727201 
0.3267672 
0.3490424 

0.345631 
0.368601 

0.3805246 
0.3794442 
0.3847393 
0.3911467 
0.4015804 
0.4029017 
0.4054717 
0.4155113 
0.4144385 
0.4245016 
0.4301881 
0.4270006 

0.436021 
0.4371672 
0.4651094 
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At:anual 
Averag~ Revenue Percent 

decile Impact Impact 
1 6002.3917 348.45259 0.2621861 
2 14525.115 469.49062 0.3348285 
3 19122.407 549.46417 0.3631363 
4 21690.803 587.22696 0.3668594 
5 24744.422 644.62007 0.3894567 
6 26418.345 679.45529 0.4008692 
7 29437.661 729.39571 0.4049953 
8 32825.984 800.34183 0.4121 886 
9 34760.689 841.92096 0.41 87765 

10 39254.609 946.72194 0.42864 
11 42516.072 1011.9208 0.431 9458 
12 46999.373 1108.35 0.4359369 
13 54519.526 1291.4216 0.4446946 
14 61744.134 1469.3644 0.4441 034 
15 71666.748 1693.9763 0.4545006 
16 82182.49 1914.592 0.461 9388 
17 106506.87 2446.1595 0.4625612 
18 156923.92 3470.4058 0.4773999 
19 230018.91 5005.8783 0.4822494 
20 1281213 27046.076 0.5157944 
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PU-23-342 
EXHIBIT (KM-1), Exhibit KM-9 

Response to Data Request ND- MLEC-312 
Page 1 of 1 

OTTER TAIL POWER COMPANY 
Case No: PU-23-342 

Response to: Midwest Large Energy Consumers 
Analyst: Richard Savelkoul 
Date Received: July 29, 2024 
Date Due: August 12, 2024 
Date of Response: August 12, 2024 
Responding Witness: Christopher Byrnes Supervisor Regulatory Analysis, 218-739-8282 

Data Request: 
Please provide the average annual cost of energy for each of the years since 2020. 

Attachments: 0 

Response: 

Refer to Table 1 below for the average annual historic and forecast EAR rates. 

Table 1: Historic and Forecast EAR Annual Rates 
,, (1) 

2020 2021 2022 2023 2024 
ND EAR 0.01588 0.02535 0.03098 0.31087 0.02979 

(1) Calculated from EAR Data Used to Develop 2024 Test Year 


