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July 8, 2024, Informal hearing

COWM SSI ONER CHRI STMANN:  Good afternoon. This
is an informal hearing on a case that is a combinational
case, Otter Tail Power and MDU, and it's a Certificate
of Public Convenience and Necessity request regarding
the Jamestown to Ellendale transm ssion line. It is
Case No. PU-24-91.

It's August (sic) 8th, 2024, at 1:32 p.m [ *'m
Randy Chri stmann, chair of the Conm ssion, joined by
Comm ssi oner Sheri Haugen-Hoffart here in the roomwith
me and Comm ssioner Fedorchak is on the phone and, |
believe, in transit.

| didn't have any opening comments.

Comm ssi oner Haugen-Hoffart, did --

Wel |, Conm ssioner Fedorchak, did you have any
openi ng comment s?

COWMM SSI ONER FEDORCHAK: | don't, no. Thank
you.

COMM SSI ONER CHRI STMANN: Okay. So I'Il save
yours and conbi ne.

| want to enphasize this is an informal hearing
so it involves only undi sputed facts. I|f there are any
-- if anything comes up that is disputed, we will have
to stop the informal and proceed to scheduling a fornmal
case.

The Applicant goes first, but I will first turn
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it over to Comm ssioner Haugen-Hoffart who is the
portfolio holder for any opening coments and then we'll
listen to the case.

COWM SSI ONER HAUGEN- HOFFART:  Okay. Well,

t hanks, everyone. I think this is going to be an
interesting, like, overview and questions regarding a
joint filing. So it's so good to see so many people
here.

And because Julie is on the phone, before we
turn it over to you guys to present, why don't we go
around the room and introduce -- introduce everyone so
Julie knows who's going to be presenting but who is al so
in the room

So I'll go to Brian.

MR. JOHNSON: Brian Johnson, PSC staff.

MR. HANSON: Chris Hanson, PSC staff.

MR. FRANK: Robert Frank, Montana- Dakot a.

MS. WALDON: Allison Wal don representing
Mont ana- Dakot a.

MR. WEI ERS: Jason Weiers, Otter Tail Power
Conpany.

MR. ENDRI S: Robert Endris, Otter Tail Power
Conpany.

MR. LANGSTON: Todd Langston, Otter Tail Power

Conpany.
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COMM SSI ONER HAUGEN- HOFFART: Do we want --

the back.

in

COWMM SSI ONER CHRI STMANN:  Yeah, please pass the

Power

m ¢ back.
MS. THOMPSON: JoAnn Thompson, Otter Tai
Company.
MR. OLSEN: Matt Ol sen, Otter Tail Power
Company.
MR. JACOBSON: Travis Jacobson, Mont ana- Dakot a.
MR. NEI GUM Darcy Nei gum Mont ana- Dakot a.
MR. HANSON: Mar k Hanson, Mont ana- Dakot a.
MR. RENFANDT: Adam Renfandt, staff.
MR. SCHOCK: Victor Schock, PSC staff.
MR. VI GESAA: Claire Vigesaa, North Dakota

Transm ssion Authority.

COWM SSI ONER HAUGEN- HOFFART: Wel |, thank you

everyone for the introductions.
My only question is, as you go through
Power Poi nt, do you want us to ask questions at

or do you want questions held until the end?

the

t hat

time

MR. WEI ERS: Pl ease interrupt with questions

al ong the way.

COMM SSI ONER HAUGEN- HOFFART: Okay. So we will

turn it over to you guys for your presentation.

MR. WEI ERS: All right.
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MR. ENDRI S: Thank you, Conm ssioner. Robert
Endris appearing on behalf of Otter Tail Power Conpany.

Today Jason Weiers will be our main presenter
and main responder to questions, but, of course, we have
the full Otter Tail and MDU conplinment here to help with
answers.

COWMM SSI ONER HAUGEN- HOFFART: Okay.

MR. WEIERS: All right. Well, good afternoon,
everybody and thanks again for the opportunity to be
here today to talk about Otter Tail and Montana- Dakota's
joint petition for a Certificate of Public Conveni ence
and Necessity for the Janmestown to Ell endal e 345 kV
proj ect.

Today's presentation is going to start with a
brief overview of the Applicants. W'IlIl then cover the
proj ect description, the need for the project, benefits
of the project, and the alternatives considered to the
project. We will then explain how the project fits into
M SO s Long- Range Transm ssion Plan and why it was
classified as a Multi-Value Project. W' Il next review
the project schedule and wrap up with a review of the
CPCN requirements in the North Dakota Century Code and
our conclusions that support granting a Certificate of
Public Conveni ence and Necessity for the JETx project.

So as nentioned earlier, the Applicants in this
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case are Otter Tail Power Conpany and Mont ana- Dakot a
Utilities. Otter Tail and Montana- Dakota will co-own
the Jamestown to Ell endal e project.

As you | ook back on Otter Tail and
Mont ana- Dakota's history, you'll note that we have over
200 years of a conbined experience in serving customers
in North Dakota. Over this time frame we've built an
extensive network of transm ssion and generation
facilities, and currently Otter Tail owns about
6,000 mles of transm ssion and about 1,100 megawatts of
generation while Montana-Dakota Utilities owns about
3,400 mles of transm ssion and about 700 mles --
700 megawatts of generation

Otter Tail and Montana- Dakota have been
| ong-standi ng busi ness partners for many, many years,
dating back to the 1970s when we first partnered in
buil ding the Big Stone Pl ant. In the 1980s, that
partnership continued in partnering to build the Coyote
Station. And most recently we partnered in building the
Big Stone South to Ellendale 345 kV transm ssion project
bet ween 2011 and 2019. These past successes on these
previous projects, along with our articles of
i ncorporation and our continued certificates of good
standing that are on file with the Comm ssion, prove

that we are fit, willing, and able to construct, own,
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and operate the Jamestown to Ell endal e project.

M SO approved the Jamestown to Ell endale 345 kV
project with five distinct facilities. These five
di stinct facilities are shown here on the slide.

The first facility is the new 345 kV doubl e
circuit transm ssion line. The project is expected to
be between 85 and 95 mles in |length and traverse the
counties of Stutsman County, LaMoure County, and Di ckey
County. The line will be co-owned between Otter Tali
and Mont ana- Dakota Utilities.

The next facility approved by M SO was the
Jamest own Substation expansion. This is needed to
accommpdate the new 345 kV line term nation as well as
an Ell endal e Substation expansion that will be needed,
again, to accommodate the new 345 line. The Jamestown
Substation is currently owned and will continue to be
solely owned by Otter Tail while the Ell endale
Substation is currently owned and will continue to be
sol ely owned by Mont ana- Dakot a.

In addition to those core project conmponents,
there's al so upgrades required at the Maple River
Substation. This substation is |ocated north of Fargo.
And an expansion is needed there, as approved by M SO,
to accommodate the replacement of two existing 345/230

kV transformers.
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And, lastly, there's also a Twin Brooks
Subst ati on expansion that's been approved by M SO as
part of the project. This is |located down in South
Dakota just west of Big Stone. And we'll be expanding
this substation to accomodate new 345 kV reactors.

The Maple River Substation is currently solely
owned by Otter Tail and the Twin Brooks Substation is
jointly owned by Otter Tail and Montana- Dakot a
Utilities.

The anticipated structures for the project will
| ook very simlar to the picture you see on this
particular slide and they will be constructed with steel
monopol e, self-supporting structures. They will be
double circuit capable structures and we will be
installing one circuit initially, but we'll have space
for that second circuit in the future when the need
arises.

COWMM SSI ONER CHRI STMANN:  When you tal k about
joint ownership of the transm ssion |line part, is it
equal or is it a percentage one and a percentage the
ot her?

MR. WEI ERS: Equal ownership rights so
50 percent ownership rights. Yep.

COWMM SSI ONER HAUGEN- HOFFART: | mean, while

we're on the joint ownership, so if something goes down,
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is there, like, a primary contact, secondary contact? |
mean, how does that work as far as doing the expansion
wor k, recovery, whatever?

MR. WEI ERS: Very good question, Comm ssioner.

We do have a series of agreements that we have
executed and are continuing to work on that wil
actually designate the | ead responder in the case of a
mai nt enance need. So those arrangements will be
menmori ali zed and docunented as part of the ownership
arrangements between Otter Tail and MDU.

COWMM SSI ONER HAUGEN- HOFFART: Okay.

MR. WEI ERS: Yep.

COWM SSI ONER HAUGEN- HOFFART: So from the onset
of doing the expansion work all the way through on
mai ntaining it?

MR. WEI ERS: Correct, yep.

COWMM SSI ONER HAUGEN- HOFFART: Okay.

MR. WEI ERS: Yep.

Just continuing down this slide here, the
average structure heighth is expected to be 150 feet
tall and the structures will be installed on concrete
foundati ons with between four to six structures per
mle.

The estimated cost for the overall project is

$440 mllion as we've included in our application.
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The need for the project is driven by
reliability concerns that are existing on the 230 kV
system in southeastern North Dakota, eastern South
Dakot a, and west-central M nnesot a.

|*ve included a graphic here that shows the
existing transm ssion facilities in this part of the
region.

The existing 230 kV system from Ell endal e all
the way over to Wahpeton plays an important part today
in exporting generation from North Dakota. Today what
happens on the systemis an outage of the Big Stone
South to Ellendale 345 kV line results in excessive
| oadi ngs on the existing 230 kV line. This excessive
| oading also |l eads to some voltage depressions.

After conpletion of the new 345 kV Iine from
Jamestown to Ellendale, the generation that is forced to
flow in that 230 kV system during that Big Stone South
to Ell endal e outage will now have an alternative path to
head north from Ell endale up to Jamestown where it can
then jump on the existing 345 kV facilities and make its
way towards Far go.

The green dots and the green lines on this map
actually represent the facilities that no | onger have
excessive | oadings after we conplete the Jamestown to

El l endal e project as identified in the studies that have

PAGE 10




10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

July 8, 2024, Informal hearing

been conpl eted by M SO.

And | did get this real handy-dandy | aser
pointer so | could actually show that on the map if |
had been thinking ahead of time, but | can -- | can
certainly show it now.

So the Big Stone South to Ell endal e project is
this gray line through this part of the system here.

And then the existing 230 kV systemis here from
El |l endal e headi ng east to Forman or to Hanki nson and
then up to Wahpeton.

So as | was mentioning earlier, in today's
system a | oss of the Big Stone South to Ell endal e 345 kV
line forces the generation com ng from North Dakota to
have to go down the 230 kV system which is constrained
today. As we |ook at the future condition of the system
and the addition of Jamestown to Ell endal e, an outage of
Big Stone South to Ellendale will now allow for an
alternative transm ssion path for the generation to flow
from Ell endale up to Jamestown where it will then be
able to jump onto the 345 kV Iine from Jamestown towards
Fargo and make its way to the rest of the region.

COMM SSI ONER CHRI STMANN: | just want to repeat
t hat back --

MR. WEI ERS: Okay.

COMM SSI ONER CHRI STMANN: -- to make sure |
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understand what we're trying to fix. It's the worry
that the Ellendale to Big Stone goes down --

MR. WEI ERS: Yep.

COWMM SSI ONER CHRI STMANN: -- forcing everything
to go from Ell endale to Hanki nson?

MR. WEIERS: On the existing 230 kV system,
correct.

COWMM SSI ONER CHRI STMANN: That's inadequate?

MR. WEI ERS: Yeah.

COWM SSI ONER CHRI STMANN:  And so now if this
were constructed, if that Big Stone to Ell endal e goes
down, it can divert up to Jamestown and go east?

MR. WEI ERS: Correct, yeah.

COWMM SSI ONER HAUGEN- HOFFART: And there's plenty
of capacity from Jamestown to Fargo to take that on?

MR. WEI ERS: Yeah. So M SO is studying the
system out in 2030. And as they've done the contingency
anal ysis | ooking at the various conmbinati on of outages
t hat are possible, there were no additional overl oads
identified as you go from Jamestown towards Fargo.
That's correct.

COMM SSI ONER CHRI STMANN:  What is the fl ow of
most of the energy? You know, when we say Big Stone to
El l endale, | think of energy that is being created at

the Big Stone Plant and com ng north. But when you were

PAGE 12




10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

July 8, 2024, Informal hearing

t al ki ng,

you said the energy produced in North Dakota

that's flowing down to Ell endal e.

MR. WEI ERS: Yep.

COVM SSI ONER CHRI STMANN:  And so which is the

predom nant - -

Comm ssi

MR. WEI ERS: That's a great question,
oner .

COWMM SSI ONER CHRI STMANN: -- of energy that

we're dealing with here?

MR. WEI ERS: Yep, great question, Comm ssioner

Chri st mann.

| ook at

Most times during the course of the year as you

the generation patterns on the system there is

a predom nant flow of energy in this region from west to

east. So we are seeing flows fromEllendale to Big
Stone South most of the year. And this is especially
predom nant when we have the off -- off-peak or

light-load conditions, where we have high generation and

| ow | oad, we see the bias of flow in the system from

west to

east, nost of the time fromEllendale to Big

St one Sout h.

COMM SSI ONER CHRI STMANN: And so when we al ways

refer to it out of habit as Big Stone to Ellendale, it's

really nmore the other way around?

MR. WEI ERS: Yeah. And the line can fl ow either
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way as an AC transm ssion |ine but, generally speaking,
the historical flows have been from Ell endale to Big
St one Sout h, yeah.

COMM SSI ONER CHRI STMANN: Okay.

MR. WEIERS: All right. The Jamestown to
El l endal e project will bring several benefits to the
| ocal and regional area as we think about adding a new
transm ssion line |like this.

We've already tal ked about the enhanced
reliability that the project will bring to the -- to the
area. Through the course of the M SO analysis, they've
identified that this project will relieve excessive
| oadi ngs on 70 transm ssion facilities and address 97
vol tage violations as they've done their contingency
anal ysis of this future condition.

COWM SSI ONER HAUGEN- HOFFART: Repeat that again.

MR. WEI ERS: The analysis performed by M SO,
| ooki ng at the various contingencies on the system has
identified that this project will help relieve excessive
| oadi ngs on 70 different transm ssion el ements and
address 97 voltage violations in those future, out-year
condi tions.

The project will also increase transm ssion
capacity that will have the ability to enable new

commerci al and i ndustrial | oads.
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And when you think about a 345 kV line of this
magni tude, we're tal king about | oad additions that are
possi ble in the magnitude of what we've already seen
happening out in this area. As folks are aware, Applied
Di gital has added some | oad at Janmestown and El | endal e.
A project like this is going to help serve that | oad and
also result in the ability to add more | arger-scale
| oads |like that, not only at the end points but also
anywhere along the line through the course of a future
i nterconnecti on.

COVM SSI ONER CHRI STMANN: | just got to go back
to what | was tal king about before with the Ellendale to
Big Stone flow. So really this is more about ElIl endale
to Jamestown than it is Jamestown to Ellendal e.

MR. WEI ERS: Yeah.

COWM SSI ONER CHRI STMANN:  But we need the vowel
in the mddle for the really cool acronym right?

(Laughter)

COMM SSI ONER CHRI STMANN: But the flow will
generally be when it's needed going north?

MR. WEI ERS: That's my -- that's ny
understanding. As you |look at the system as an
integrated system interconnected on all those different
pl aces, really the Jamestown to Ellendale Iine wil

provide relief on that existing 230 system for an outage
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of the Big Stone South to Ellendale |ine.

COMM SSI ONER CHRI STMANN: Okay.

MR. WEI ERS: Yep, yep

COMM SSI ONER CHRI STMANN: Thank you.

MR. WEIERS: All right. The JETx project will
al so accommpdat e new generation in North Dakot a. 111
just mention as a part of M SO s studies of these future
conditions, they added about 4,500 nmegawatts of new
generation in North Dakota, and this line will help
accommodat e that future generation devel opnment.

It's also going to help reduce transm ssion
congestion. That's going to help allow existing North
Dakota generation to operate nore often to get their
product to the market.

I n addition, the project will also increase
resilience to extreme weather events. | believe Otter
Tail was in front of the Conm ssion in the past talking
about the 2023 Christmas ice storm and the conditions
t hat we experienced out at Jamestown. We had a
situation this past Christms season where we had | ost
both 345 kV |lines into the Jamestown | oad pocket, and
that forced us to have to operate the Jamestown pocket
as an island for the matter of about one and a half
days. We supported that entire | oad pocket through the

use of our existing peaking plants that run off diesel
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fuel.

As we | ook at adding the Jamestown to Ell endal e
project, we'll now have a third source into the
Jamestown | oad pocket and this will help reliably

support that load in the event that we | ose both of
t hose 345 kV lines into Jamestown again. So tremendous
reliability benefits for the Jamestown area.

As we | ook at the southern end of this project
at Ellendale, there's also going to be benefits to that
area as we think about the current line from Big Stone
South to Ellendale really ends at Ellendale as a 345 kV
line. Connecting Jamestown down to Ellendale will now
create a | ooped 345 kV system and hel p address sone of
t hose voltage stability concerns that are present today
at El |l endal e.

COWM SSI ONER CHRI STMANN:  What are the two 345
lines that are currently going into Jamestown?

MR. WEI ERS: There's two |lines today. One cones
from Center and goes over to Jamestown and then it
continues east to Buffalo, North Dakota, and then
ultimately over to Bison Substation and then Maple
Ri ver, which is just outside of Fargo.

COMM SSI ONER CHRI STMANN: Okay.

MR. WEI ERS: Yep. All right.

Goi ng down the benefits here, the next benefit

PAGE 17




10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

July 8, 2024, Informal hearing

is support to local |andowners. As we think about

boosting the | ocal economy, Otter Tail and

Mont ana- Dakota Utilities estimate that we'll be paying
over $10 mllion to local |andowners in this area as a
result of the easement payments that we'll be paying for
t he project. It'"s also going to generate tax revenues

for many of those governmental entities that support --
or that collect taxes, primarily in the form of property
t axes.

And al so, as you think about the work needed to
construct a project of this magnitude, we'll also be
| ooking to | ever some of the local service providers in
t he area. It could be tree-clearing companies. It
could be local contractors to help with road
i mprovenments; collecting or, you know, getting gravel,
getting aggregate concrete. Those are all things that
we hope to be able to | everage the | ocal businesses for.

And, lastly, as you think about the workforce
needed to build a project like this, many of the | ocal
busi nesses will also benefit by purchasing fuel, meals,
and | odging during the construction phase of the
proj ect.

Speaki ng of construction, we do expect between
100 and 150 enmpl oyees on-site during the construction

phase of the project, and we're hoping to be able to
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| everage some of the |local skilled | aborers for
performng some of this work.

COVM SSI ONER CHRI STMANN: Regardi ng the
| andowner paynments, have you started easement
acquisition yet and how ent husi astic have the | andowners
been to have that opportunity?

MR. WEI ERS: We have started | and acquisition
efforts. Last August we started asking for survey
perm ssion along a proposed route, and then in February
of this year we started asking for options to get
easements on property.

Through the course of this interaction, we've
actually been taking | andowner feedback in the form of
suggested revisions to our route, and at this point in
time we've | ooked at over 30 different reroutes for the
line. And negotiations with | andowners continue to go
well. As of | ast week, we reached about a 33 percent
vol unt eer easement status. And we're continuing to work
on that and will continue to work on that throughout the
devel opment phase of the project.

COMM SSI ONER HAUGEN- HOFFART: You said you've
| ooked at -- | don't remenber how many reroutes. Have
you rerouted it or are you looking at it? |I'mjust
curious on that.

MR. WEI ERS: So over the course of | andowner
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di scussi ons, oftentimes we hear alternative ideas on

where to reroute the transm ssion |ine. So to date |

woul d say that we've experienced -- or we've processed

over 30 different reroute requests from | andowners.

(Comm ssi oner Fedorchak enters room)

MR. WEI ERS: So of the over 30 reroute requests

we've gotten from | andowners, | don't

have an exact

number on how many we were able to grant, but it has

been nmost of them

And | don't know if anybody el se has any

additional color on that on the project team but 1'1]

open it up if there's any additional

UNI DENTI FI ED SPEAKER: Yes.
as we engage with | andowners, we cont
and nmore reroutes, but they're small
on their property. They just want it
or the other.

COMM SSI ONER HAUGEN- HOFFART:

f eedback.

We continue to --

i nue to see nore
reroutes, primarily

moved to one side

Sur e.

COVMM SSI ONER CHRI STMANN:  And when you said

"about 33 percent of easenments acquired," are you

tal ki ng about the number of | andowners that would need

to be dealt with or about the |inear

mles of the line?

MR. WEI ERS: It's based on the number of

| andowners. At this point we have about 170 unique

| andowners al ong the proposed route,

and we' ve acquired
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about 33 percent of the easenments that we need for the
line so far.

COVM SSI ONER FEDORCHAK: | have a question about
the voltage and the voltage violations that you talked
about a little bit ago. Could you give me those nunbers
agai n, Jason, and then kind of explain, give us sone
exanmpl es of what's happening there? | think you called
it |loading and voltage violation?

MR. WEI ERS: Yep. Sure. Comm ssioner
Fedorchak, if you don't mnd, 1'll maybe go back to this
previous slide --

COWMM SSI ONER FEDORCHAK: Sur e.

MR. WEIERS: -- so | can use the map to explain
this in alittle nmore detail.

So each transm ssion facility has a rating
associated with it, and that rating is set by the owner
to avoid any damage to the facility and to avoid any
saf ety concerns. And as you think about excessive
| oadi ngs on the transm ssion system this is a condition
where the | oading on the facility has exceeded the safe
operating limt of the |ine. So in those situations,
the mar ket may have to redi spatch to avoid that overl oad
i ssue or may have to pursue underlying upgrades to fix
t hose | oadi ng i ssues.

And on the map again, just to illustrate this,

PAGE 21




10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

July 8, 2024, Informal hearing

it's this 230 kV path from Ell endale to Forman to
Hanki nson up to Wahpeton that's experiencing sonme
excessive | oadings and then also from Hanki nson as we
head down towards Big Stone. You'll see this is a --
the system that's exporting this generation from North
Dakota to the nei ghboring states.

So as we | ook at the addition of the Jamestown
to Ell endal e 345 kV project, we have found that the
additional line will relieve excessive | oadings on 70
different transm ssion elements during this contingency
anal ysis performed for that future condition.

COWMM SSI ONER FEDORCHAK: And is that, |ike, how
often? Is it a constant thing or, |ike, how often are
t hese excessive | oadi ngs happeni ng?

MR. WEIERS: | don't have an exact count of how
many hours per year, but, generally speaking, these are
typically times of the year when we're seeing a | arge
amount of generation and | ower ampunts of | oad so we
have higher flows throughout the system We also see
some of these same chall enges during w nter peak
condi tions when the load in this area is higher than it
is in the sumer.

COWMM SSI ONER FEDORCHAK: Okay.

MR. WEIERS: And if I may, Comm ssioner

Fedorchak, just one other quick conmment on these
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excessive | oadings.

Al ong with excessive | oadings cones depressed
vol tages. What you'll see on these transm ssion
facilities is the higher you | oad them the |ower the
voltages will be on the system So, generally speaking,
we're going to see excessive | oadings and depressed
vol t ages accompany one another in these same areas, and
that's exactly what's happening here. As this 230 kV
systemis loading up to its maximum rating, the voltages
are dipping to a point where it's violating the criteria
set by the owner and we need to do something to fix
t hose issues.

COWM SSI ONER FEDORCHAK: So when it's -- when
the demand is | ower than the generation, which you said
is one of the drivers, is there demand out of the state
t hat wants that power? Or what's stopping it fromjust
being curtailed and how will that -- | guess if there's
a demand, how will more transm ssion help if there's no
demand, or maybe the demand is just out, someplace else?
So explain that.

MR. WEI ERS: Sure. This would all be basically
determ ned through M SO s dispatch in the energy market.
And to the extent that there is demand outside of the
state, the M SO Market Dispatch would try to get that

generation out of North Dakota and to those neighboring
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states as long as we had sufficient transm ssion
capacity available to export that generation. To the
extent that that transm ssion capacity is constrained,
then they'd have to curtail generation so that it would
be bottled up within North Dakot a.

COWM SSI ONER FEDORCHAK: So is what's happening
now is there's this constraint so it can't get out,
there's demand outside but it's constrained or -- I'ma
little confused by your comment that one of the cause of
the voltage violations is it occurs at a time when
there's | ow demand and excessive generation.

MR. WEI ERS: Yep. Yeah. And that's a situation
where the flow on the transm ssion systemis at its
maxi mum rating so that -- that we can't get any nore
generation out of -- out of the state in those
situations.

COMM SSI ONER FEDORCHAK: But it's wanted outside
of the state. Sonebody wants it. It just can't get
t here.

MR. WEI ERS: Correct.

COMM SSI ONER FEDORCHAK: Okay.

MR. WEI ERS: Yep.

COWM SSI ONER FEDORCHAK: So the demand j ust
isn't |ocal

MR. WEI ERS: Correct.
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COWMM SSI ONER FEDORCHAK: Got it. Al right.
That makes more sense now. Thank you.

COWM SSI ONER CHRI STMANN:  But what about when
it's not wanted? Then by doing this, we've just added
more generation into the mx that has to curtail
correct?

MR. WEI ERS: Can you repeat that, please?

COWM SSI ONER CHRI STMANN: Okay. You seem to be
alluding to times when the energy is needed sonewhere
and this would open nore avenues to get it there. But
what about the times in the mddle of the night and the
nice spring and autum eveni ngs when it's not needed
anywhere and we're curtailing and curtailing? |If you're
right that this will add opportunities for nore
generation in North Dakota, doesn't it just mean nore
generation facilities that need to curtail and | ose
money?

MR. WEI ERS: It's possible that could be a
situation, but |I'm assum ng nost generation devel opers
woul d be doing their homework before they would be
interconnecting with the grid to make sure that they
have a vi abl e business opportunity before proceeding.

COMM SSI ONER CHRI STMANN: Il -- 1 agree with
that, the devel opers do, because they get subsidized.

It's the existing ones that are |eft hanging out to do
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the curtailing.

MR. WEI ERS: Yeah. And that comes down to how
they set their market prices as they enter the market
and M SO chooses which resources to dispatch

Okay. | think we're on slide 7.

So as M SO performed their studies of the area
here, they did evaluate five different alternatives to
determne if any feasible alternative was out there that
more effectively addressed the reliability concerns that
wer e appearing on that 230 kV system in southeastern
Nort h Dakota, northeastern South Dakota, and
west -central M nnesot a.

This particular slide has a table that shows all
of the various combination alternatives that M SO
considered. And as you'll notice, the |ist of
alternatives here, you'll note that the Jamestown to
El l endal e project is part of every different alternative
t hat was tested by M SO, which further reinforces the
i mportance and the benefits of the project to not only
the region but also this |ocal area.

The Jamestown to Ell endal e project was
identified as part of the Tranche 1 Portfolio for M SO s
Long- Range Transm ssion Plan. This |ong-range
transm ssion planning effort started back in 2020 and is

pl anning to be broken into four different phases or four
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different tranches of transm ssion projects.

As shown on the slide here, Tranches 1 and 2 are
focused on the M dwest subregion of M SO while Tranche 3
will then turn its focus to M SO s South region, and
then Tranche 4 will | ook at focusing on intraregional
projects to help strengthen the connections between the
M dwest subregion and the South subregion.

COWMM SSI ONER FEDORCHAK: lt's really five
tranches.

MR. WEI ERS: Yeah. You consider Tranche 2.1 and
2.2 --

COVM SSI ONER FEDORCHAK: | "' m not buying the
mar keting. Sorry.

MR. WEI ERS: Yeah. Understood.

COWMM SSI ONER CHRI STMANN: So do you nean there's
a fifth one that's not mentioned here --

COWMM SSI ONER FEDORCHAK: No.

COMM SSI ONER CHRI STMANN: -- or you nmean 2.1 and
2.2 are two different tranches?

MR. WEI ERS: Yes.

COWMM SSI ONER FEDORCHAK: Yeah. They really are.

COMM SSI ONER CHRI STMANN: So you mentioned this
one being $440 mllion. No. This project being $440
mllion. What was the total price tag of --

COMM SSI ONER HAUGEN- HOFFART: Ten billion.
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COMM SSI ONER CHRI STMANN: -- Tranche 1? Ten?

MR. WEI ERS: Yep. Ten point -- $10.3 billion
was the approved cost of the Tranche 1 Portfolio.

COMM SSI ONER CHRI STMANN: And go through 2, 3,
and 4. You can divide 2 or put them together.

MR. WEI ERS: Are you tal king about the --

COWM SSI ONER CHRI STMANN:  Esti mated costs.

MR. WEIERS: At this point in time the other
tranches aren't known. They're not finalized yet so
it's hard to put a price tag on them

COWM SSI ONER CHRI STMANN:  Just estimates out
t here.

MR. WEI ERS: Yeah, | -- |I'"m not confortable
stating a specific estimte because | don't believe that
the portfolios are finalized yet.

COWMM SSI ONER FEDORCHAK: Tranche 2 is | ooking
like -- if you combine them 30 to 50 billion. Probably
a lot closer to 50.

COMM SSI ONER CHRI STMANN: For just --

COMM SSI ONER FEDORCHAK: Because Tranche 1 --
2.1 is almst 30. Actually, Tranche 2.1 is al most 30
billion.

Ri ght, Adan? Yeah.

So they haven't really put a price tag on 2.2

that |'ve seen but --
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COMM SSI ONER CHRI STMANN: So 2.1 you said is
about 307

COWMM SSI ONER FEDORCHAK: Uh- huh.

COMM SSI ONER CHRI STMANN: And 2. 27

COWMM SSI ONER FEDORCHAK: They haven't really
said. And | don't know, what did -- is Tranche 3's at
all -- price tag range?

UNI DENTI FI ED SPEAKER: Just a range (i naudible).

COWMM SSI ONER FEDORCHAK: Yeah.

COMM SSI ONER CHRI STMANN: Okay.

MR. WEI ERS: Okay. Moving on to slide 9, again
refocusing our discussion here on Tranche 1, M SO did
t ake about two and a half years to performthe studies
to support the Tranche 1 Portfolio through the course of
several different stakehol der meetings and wor kshops.
And as a result of all that study work, they did approve
18 new transm ssion projects in July of 2022, and they
call that the Tranche 1 Portfolio.

As you'll notice on the map here, the Jamestown
to Ell endal e project is project number 1 on the map.

COWMM SSI ONER HAUGEN- HOFFART: | was just
curious, how did you prioritize the difference between
Tranche 1 to Tranche 4? What were the key conponents on
that? | mean --

MR. WEI ERS: Yeah.
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COMM SSI ONER HAUGEN- HOFFART: -- north versus

sout h?

MR. WEI ERS: Sur e. Thanks, Comm ssioner, for

t he questi on.

The actual prioritization of |ooking at which

parts of M SO was performed by M
that they focused on the M dwest

because they're seeing the anount

SO. And the reason
subregion first is

of generation being

built in this region is far outpacing what's happening

in other parts of M SO So they'

re attenpting to try to

get ahead of the transm ssion needs because of the

faster devel opment of generation

up in this region

COWM SSI ONER HAUGEN- HOFFART: Getting it out

nore?

MR. WEI ERS: Yeah.

COWM SSI ONER HAUGEN- HOFFART:  Okay.

MR. WEI ERS: So as Comm ssioner Christmann had

just asked about here, this slide actually indicates

t hat Tranche 1 represents over 2,

000 m |l es of new and

upgraded high-voltage transm ssion. And the price tag

t hat was associated with the Tranche 1 was $10. 3

billion.
As you think about these
they do offer multiple benefits.

mul tiple benefits, all these proj

Tranche 1 projects,
And because of those

ects as part of the
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Tranche 1 Portfolio were approved as Multi-Val ue
Projects, or MVPs, under M SO s tariff.

So under M SO s tariff, a transm ssion project
can be approved as an MVP if it meets one of three
criteria: It needs to address a reliability issue
that's in violation of a NERC reliability standard; it
needs to provide econom c value across a broad area with
a benefit-to-cost ratio of 1.0 or higher; or it needs to
support the reliable and econom c delivery of energy.

Because the benefits of the Tranche 1 Portfolio
are spread broadly across the entire M dwest subregion,
the cost of the Tranche 1 Portfolio is shared on a pro
rata basis to all loads in that M dwest subregi on based
on energy usage. So what this nmeans for Otter Tail's
Nort h Dakota custonmers is that they'|l|l be paying for
.61 percent of the projects and Montana- Dakota's North
Dakota customers will be paying for about four --

0.47 percent of the projects.

COVM SSI ONER CHRI STMANN: So does the southern
regi on pay anything for these?

MR. WEIERS: In this case, the benefits were
l[imted to just the M dwest subregion. So that's the
only |l oad area that (indiscernible) allocated costs from
the Tranche 1 Portfolio.

COWM SSI ONER CHRI STMANN: And based on a couple
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slides ago, Tranche 3 will be just about the opposite.

MR. WEI ERS: Based on the focus for Tranche 3,
we expect that the cost allocation would be limted to
the M SO South subregion

COMM SSI ONER CHRI STMANN: What about that big
Tranche 2? That's north?

MR. WEIERS: The intent is to focus on the
M dwest subregion, yep.

COMM SSI ONER CHRI STMANN: Okay.

MR. WEIERS: All right. The next slide has just
an overview of the project schedule.

As | mentioned earlier, we started outreach to
| andowners back in 2023. W actually held some public
meetings to get input on the routing process back in
early to m d-2023 and then began defining a proposed
route in late 2023.

And we started securing land rights for the
route in early 2024; in February, in fact. W do plan
to file a conbined Certificate of Corridor Conpatibility
and Route Permt Application late in Q3 of this year.

And we're hoping for a PSC decision on the
combi ned route permt filing in the early -- early in
t he second half of 2025.

Assum ng all this goes as planned, we would plan

to start pre-construction activities in the fall
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of 2025. And sonme of those pre-construction activities
woul d i nclude tree clearing. W'd be working on | aydown
yards and getting road improvenents ready to start
construction in the spring of 2026.

We'd start first, of course, with foundation
drilling, and then that would be followed up with
setting structures, and then finally stringing
conduct or.

And as the current schedule stands, we would
have two to two and a half years construction and wrap
the project up and have it in service by the end
of 2028.

Al'l right. W have reviewed Chapter 49-03 of
the North Dakota Century Code and believe that we are in
conpliance with the requirements needed to obtain a

Certificate of Public Convenience and Necessity. As you

review our application, you'll note that the Jamestown
to Ell endale project will not interfere with the service
provi ded by any of the other utilities in the area.

Otter Tail and Montana- Dakota have articles of
incorporation on file with the Comm ssion. And Otter
Tail and MDU are commtted to obtain all the applicable
permts fromfederal, state, and | ocal authorities prior
to starting construction.

So, in conclusion, we believe that public
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conveni ence and necessity will be served by Otter Tai
and MDU s construction, ownership, and operation of the
proj ect because of the reliability and econom c benefits
provided to customers. The project is part of the

M SO s | ong-range plan and was approved as part of their
2021 Transm ssion Expansion Plan because of the
reliability and econom c benefits that it enables as
part of the overall Tranche 1 Portfolio.

And Otter Tail and MDU are fit, willing, and
able to construct, own, and operate the Jamestown to
El l endal e project as proven by their articles of
i ncorporation, their certificates of good standing, and
their success in past projects.

COWM SSI ONER FEDORCHAK: Jason, did you -- was
this project a standal one on the cost-benefit anal ysis
or didit -- | forget how it works. Was it all the MVPs
wer e done together?

MR. WEIERS: That's -- the latter is correct,
Comm ssi oner Fedorchak. All MWPs were done together.

COWM SSI ONER FEDORCHAK: Okay. Have you guys
done a cost-benefit of just this project?

MR. WEI ERS: We have not. In fact, Otter Tail
doesn't have the necessary software to performthat
cal cul ati on.

COWMM SSI ONER FEDORCHAK: Okay. And the benefits
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t hat you nmentioned in your discussion about benefits
including, like, |andowner payments and tax -- tax
revenue, etcetera, those aren't part of the M SO
busi ness case, are they?

MR. WEI ERS: They are not actually --

COWMM SSI ONER FEDORCHAK: Okay.

MR. WEIERS: -- part of the M SO busi ness case.

| will mention to the comm ssioners here today
that Otter Tail and Montana- Dakota have comm ssioned a
study with North Dakota State University to help better
guantify the benefits of the project to the |ocal area,
and we do include -- we do plan to include that study as
part of our upcom ng combined Certificate of Corridor
Conmpatibility and Route Permt Application. So the
Comm ssion will get a chance to see that com ng up as we
finalize that and better quantify those |ocal benefits.

COWMM SSI ONER HAUGEN- HOFFART: Who' s doi ng that
study?

MR. WEI ERS: We've conm ssioned North Dakota
State University, NDSU.

COMM SSI ONER FEDORCHAK:  You mentioned that this
wi || accompdate 4,500 megawatts of new generation. Do
you know where M SO got that figure? O did you guys
give that to then? \Where's that conme from? And is that

generation in the queue? You know, how do we -- do we
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have confidence that that's actually probably going to
materi alize?

MR. WEI ERS: The 4,500 megawatts was determ ned
t hrough M SO s stakehol der process when they built the
futures to analyze as part of the other TP study. And
it's my understanding that the 4,500-megawatt assunption
of generation in North Dakota was based on a variety of
i nputs including stakeholder input fromutility
integrative resource plans. |f there was an announced
project, they made sure they included that in their
assunmptions. And then they also did | ook at the queue
and they tried to determ ne where there's been recent
activity and used sonme of those |locations as well for
the future generation siting assunptions.

COWMM SSI ONER FEDORCHAK: Okay.

And then you probably covered this and I m ssed
it, but the O&M for this line, how is that handled in
terms of covering the cost?

MR. WEI ERS: Yeah. The -- the O&M costs for the
MVP projects are recovered as part of the overall M SO
tariff.

COWMM SSI ONER FEDORCHAK: Okay.

MR. WEI ERS: So we will cal cul ate O&M char ges
and pass those through as MVP charges under Attachnment

MM of Otter Tail and Mont ana- Dakota's respective
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attachments in M SO.

COMM SSI ONER FEDORCHAK: Okay. So is

it safe

to, kind of just in a sinple manner, assume that this is

a decently-size investment in both your systems that

you' |l pay only a fraction of the cost for it?

MR. WEI ERS: Yeah, that's correct, Conmm ssioner

Fedorchak. The cal cul ations that have been performed by

Otter Tail and Montana-Dakota Utilities indicate that

Nort h Dakota custonmers will be paying, roughly,
.61 percent -- I'msorry, let me back up a m nute there.
Otter Tail's North Dakota customers will be paying

.61 percent of this project cost and Mont ana- Dakot a

customers in North Dakota will be paying 0.47 percent of

t he overall project cost.

COWM SSI ONER FEDORCHAK:  Okay.

COMM SSI ONER HAUGEN- HOFFART: But what's the

i mpact to the maintenance of it? How does that affect

the -- you know, the ongoing costs? Because you have --

mai ntain a hundred percent ownership on one and joint,

but that's got to be some ongoing costs and which

repairs wll pay for

MR. WEI ERS: The MVP costs for O&M are treated

the very same way they are for the investment

needed to

get the projects constructed. So if it's a capital cost

upfront for part of the construction costs or

an O&M
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cost after the project goes in service, those costs are
allocated simlarly across the M SO M dwest subregion

COWM SSI ONER HAUGEN- HOFFART:  Okay.

COVM SSI ONER CHRI STMANN: I want to go back to
t hat all ocati on. It's one thing to talk about that on
$440 mllion. And it was wonderful because we're only

paying this small part of the costs of this. But this
is the thing with socialization. In agreeing to that,
we're paying that same part of the costs of the other
nore than $9 and a half billion involved here and the 30
billion on Tranche 2 and all of that; correct?

MR. WEI ERS: That's correct, Comm ssioner
Chri st mann.

COWM SSI ONER CHRI STMANN: So what's the rate
i mpact? |In rate cases, we often tal k about typical
residential customers as an exanple so that the people
t hat you serve and that we serve understand how they're
going to be inpacted. What is the inmpact of this
project or Tranche 1 for each conpany?

UNI DENTI FI ED SPEAKER: You got number two?

MR. WEI ERS: Okay. So Otter Tail and
Mont ana- Dakota Utilities has performed cal cul ations to
determne the rate inpact to an average North Dakota
residential customer using a thousand kil owatt-hours per

month. And as you | ook at the cost of just the
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Jamestown to Ellendal e project, Otter Tail residential
customers are going to see a rate inpact of 18 cents per
mont h, MDU customers will see an inmpact of 12 cents per
month for just the Jamestown to Ell endal e project.

COVM SSI ONER CHRI STMANN: Doesn't really --

MR. WEI ERS: Yeah.

COVM SSI ONER CHRI STMANN: Doesn't really
interest me because we're tal king about a package deal.

MR. WEIERS: So | have those numbers handy here
as wel .

As you |l ook at Otter Tail's inmpact for North
Dakota custonmers fromthe full Tranche 1 Portfoli o,
agai n, an average residential customer for Otter Tai
using a thousand KW hours per nmonth, the rate inpact is
estimated to be $5.85 per nonth.

UNI DENTI FI ED SPEAKER: Mont ana- Dakot a' s
addi tional cost for the entire Tranche 1 would be about
$3.15 a nmonth.

MR. HANSON: Would it be safe to say that if

you're considering that's about, roughly, $10 billion,
we're tal king another 30 to 40 billion. So if you take
t hat number times four and add to that, | mean, you get

an idea of what the cost of Tranche 1, Tranche 2 woul d
be. So it would be somewhere in the m d-30s per nonth

probably per customer once Tranche 2 and 3 are through?
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Is that fair to say?

MR. WEI ERS: From a rate inmpact perspective, |
think that's a fair statement. | just don't want people
to |l ose sight of the benefits that these projects also
offer to the |local area and the region in general.

So, yeah, if you look at it just purely on a
rate inpact basis, that's a reasonabl e assunption,

Chris, but we also need to | ook at the full package and
there are other benefits these future projects will
bring to the region and the | ocal area.

COWM SSI ONER CHRI STMANN: So when we do that, |
conpl etely understand the inmpact to government with
t axes col |l ect ed. | can conpletely understand the
benefits to potential -- potential new energy generation
that is |ooking all over the country for places to get
in on a transm ssion systemto take advantage of federal
subsidies. So | see that as a benefit to them

| *' m wonderi ng about the benefit to Otter Tai
and especially to MDU. W tal k about the occasi onal
inability to get their power out. Tells me that we have
pl enty to serve our people. And so we're entering into
t hese conpacts for all these socialized projects at a
great cost to the system that benefits governnment and
renewabl e generators, but I'mnot getting quite the

enornous benefits to the customers of these two
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conpani es.

And "1l just add this to the question because
|'d |like both conpanies' responses. | sort of get Otter
Tail's because | understand the push from M nnesota to
stop using the Coyote Plant power and have all renewal,
renewabl e. | don't really see the pressure on MDU.

MR. WEI ERS: Thanks, Comm ssi oner Christmann.

If I could maybe start from Otter Tail's
perspective and then I'Il hand it over to MDU to respond
on their behal f.

As you | ook at the Jamestown to Ell endale
project, one of the huge benefits for Otter Tail, as I
mentioned earlier, is the benefits that we're going to
see in the local Jamestown area. As you think about the
current | oad pocket and the existing sources into that
| oad pocket, we were in a very difficult position | ast
Christmas with the ice stormthat took down both 345 kV
lines that serve Jamestown. As a result, we had to run
t hat di esel peaking generation for alnmost one and a half
days that consumed nearly 90, 000 gall ons of diesel fuel.

If we add this new source from Ellendale up to
Jamestown, this additional 345 delivery will result in a
very much more -- or a much nmore resilient and robust
transm ssion system that can serve that Jamestown | oad

pocket, which, by the way, is Otter Tail's | argest
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community as you think about our service territory
across our entire 70,000-square-mle service territory.

So we see trenmendous benefits of this project.
And over time we knew somet hing was going to be needed
to be done to that Jamestown | oad pocket. This project
is going to be a huge benefit because of the fact that
we can share the cost of the project with all of the
M SO M dwest custonmers and get the huge benefit to our
customers in the Jamestown area, and anywhere along the
[ine as we |ook to Otter Tail communities even down as
far south as Edgel ey.

COVM SSI ONER CHRI STMANN: Does t hat happen very
often where both those 345 |ines were out?

MR. WEI ERS: "Il mention that because both --
| ast Christmas was certainly a unique situation with an
extreme weat her event. But I will also mention that
even when it comes to perform ng mai ntenance at the
substation, when we have the entire | oad pocket sourced
froma single substation, we do get into some very
difficult situations when we try to schedul e outages and
be ready to survive that next contingency so we don't
have a contingency that takes down the entire | oad
pocket. So now this third source will also help ease
some flexibility and be -- and being able to perform

mai nt enance nore often during the year
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COWMM SSI ONER CHRI STMANN: And was that always an
i ssue on maintenance or is that just since the addition
of the data processing center at Jamestown?

MR. WEI ERS: It certainly has gotten nmore
chal l enging as we've experienced |load growth in the
ar ea. Even before the addition of the Applied Digital
| oad, we did see some of the residential |oads and
commerci al | oads around the Jamestown | oop increase over
time.

As you think about the Spiritwood Energy Park,
there's a lot of activity going on there with the
soybean facility going on. W have Avi ko Cavendi sh, a
| ot of those commercial customers in that area.

And at some point we have reached a | oad | evel
where the | ocal peaking generation can no |onger
reliably serve all of that |oad during certain times of
the year. So it's become even nore inmportant now to
have that third delivery into Jamestown to help serve
t hat area when we have an outage to the existing
facilities.

MR. SCHOCK: \When both of those 345 |ines went
down com ng into Jamestown, where did they fail at? Was
it in that |local area or was it somewhere else?

MR. WEI ERS: | don't know the exact answer to

t hat . It was outside of the Jamestown Substati on.
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Actually, Todd, do you have any --

MR. LANGSTON: | know the |ine between Jamestown
and Buffalo failed east of Spiritwood. "' m not sure
where the line failed from Jamestown to Center.

MR. SCHOCK: And both failures were directly
related to the ice stornf

MR. LANGSTON: Yes.

MR. SCHOCK: Okay. How is this |line resistant
to ice storms and failure |ike the other two |ines?

MR. LANGSTON: The conductor on this proposed
line, JETx line, is going to be T-2. That -- that type
of wire, it's a twisted pair, sheds ice. | ce does not
formon there and get the galloping that a nornmal
conduct or woul d.

MR. SCHOCK: Okay. Thank you.

COMM SSI ONER CHRI STMANN: Before we go to any
more, |'d like to get MDU s perspective on the -- unless
you had a question and follow-up of Otter Tail's
perspective.

COWMM SSI ONER FEDORCHAK: | don't. | just have
some commentary on --

COMM SSI ONER CHRI STMANN: Okay.

COMM SSI ONER FEDORCHAK: -- Tranche 1 and
Tranche 2.

COMM SSI ONER CHRI STMANN: This was sort of a
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doubl e questi on. |'d like to get MDU s response.

MR. FRANK: Yeah, | think I'"lIl start and then
Darcy probably has some conments to add as well for
Mont ana- Dakot a.

There's some -- we definitely see some
reliability benefits as well fromthis increased
transm ssion in the area. | think there's also sone
opportunities for us froma | oad-serving perspective as
wel | because we've seen some interest in the area where
our transm ssion has been growing |like ElIlendal e where
we can realize some -- some benefits as a conpany and
custonmers in North Dakota for these increased | oad
opportunities that we have to serve, |like data centers.

And | think that Jamestown to Ell endale also
gives us an opportunity to increase the transm ssion
investment in North Dakota and allow a maybe future
expansion of M SO s transm ssion system further west
more into our system And | think Jamestown to
El l endal e gives -- Jamestown to Ellendale |Iine gives us
t hat opportunity to continue that transm ssion further
west into -- more into MDU s system | think, in the
future.

MR. NEI GUM | would agree with what Rob says.

And the other one that we're |ooking at too is

this |ooking for a need for additional generation to
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come into the state, whether it's for ourselves or other
devel opers. So, you know, without projects |ike this,
it's hard to devel op additional generation within the
state. And so it does provide those opportunities as
well. You know, one, for our own utilities to be able
to supply the needs for our customers and al so at | east
for additional devel opment to happen in the state that
ot herwi se woul dn't happen.

COWM SSI ONER CHRI STMANN:  Thank you.

COWM SSI ONER FEDORCHAK: So ki nd of stepping off
of those comments, when Tranche 1 was being di scussed
and the cost allocation -- this is nore background for
my coll eagues -- when the cost allocation was being
di scussed, our office and Darcy, so MDU, tried really
hard to get a generator-pays conmponent to the formla.
| mean, we took many, many runs at it and were starting
to get some traction. And then people got nervous that
we're taking too |long and had to get going and, you
know, it takes so long to build, etcetera, etcetera, so
t hey nove forward with this postage stamp approach.

And so we ultimately went along with it for the
reasons, you know, both the reliability reasons and
recogni zing, like, North Dakota is an exporting state
and we have potential to export more both from the gas

side, gas generator side, perhaps through coal with
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carbon capture and storage if -- if that's proven out,

or if the science changes, you know, there m ght be nore
hope for the -- our coal fleet and through wind -- you
know, wi nd and renewables. So this Tranche 1 seened

i ke much nore of backbone-type investments to bring

this system up to speed.

| will say Tranche 2 is much more about hel ping
the states -- and they even state this, M SO even states
this -- Tranche 2 is much nore about hel ping the states

meet their goals.

So in nmy opinion, | don't think that -- and I'm
not prepared to just have North Dakota, as long as |I'm
here, go along with Tranche 2 depending on how it all
shakes out, but | mean that's -- that's a play that we
need to be | ooking at down the road, but there should be
a generator-pays component to that and there isn't. And
t hey fought it tooth and nail.

And the benefits to our state of that,
especially 2.1 where we basically aren't even connected
and they've left MDU high and dry in that there's no
investments -- they don't even have in this system west
of Jamestown on the map on their Tranche 2 stuff.

So that one is an area where North Dakota needs
to be very engaged in watching how the costs come

forward and how those -- what the benefits are of those
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projects, how they address the cost-benefit analysis and
-- and be prepared to not go along with it.

Anyway, commentary, not for today's case.

COWMM SSI ONER HAUGEN- HOFFART: So there's a | ot
of flexibility on the difference between the different
tranches and the cost allocation or is it --

COWMM SSI ONER FEDORCHAK: No, no.

COMM SSI ONER HAUGEN- HOFFART: -- are you saying
we did this for 1, it's got to be this way for 2, 3, 4,
what ever ?

COWMM SSI ONER FEDORCHAK: There's no flexibility.
The cost allocation is set and it would have to be
fought at FERC if we wanted to not go along with it.

COWMM SSI ONER HAUGEN- HOFFART: Okay.

UNI DENTI FI ED SPEAKER: A qui ck question on cost.
You know, | don't think I'd be the only one who was a
little shocked by the cost of the project. | would
i magi ne you guys were probably maybe not surprised by
it. But | ooking back at the cost of industrial
materials and things |like that, you'd be at I|ike
85 mles, and when you do the breakdown between the
substations and the |lines, you' ve got somewhere in the
bal | park of $4 mllion a mle for four structures per
mle.

| mean, how does that conmpare to nmore recent
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projects that you guys have done and what kind of an
inflation? 1Is it twice the cost of what you did ten
years ago? Any sense of that?

MR. WEI ERS: Yes. It's basically doubl ed as
what we had done on BSSE. BSSE, we hit the steel prices
at an all-time | ow. Ri ght now these steel prices, the
i ndices are twice that what we had paid for BSSE. Al ong
with concrete prices al so.

UNI DENTI FI ED SPEAKER: And what year was that?

MR. WEIERS: It was in service in 2019.

COWMM SSI ONER HAUGEN- HOFFART: Julie, you m ssed
t he brand?

COVM SSI ONER FEDORCHAK: It's very intriguing.

COWMM SSI ONER HAUGEN- HOFFART: Oter Tail --

COWMM SSI ONER FEDORCHAK: JETx, is that how we
say it? JETx? Good job.

COWVM SSI ONER CHRI STMANN:  Are there other
guestions?

MR. SCHOCK: | thought | could just sit quietly
back there and | can't. | tried.

Okay. So cost recovery of a line such as this.
You woul dn't be com ng in and asking for cost recovery
in your transm ssion rider as rate base; correct? You
woul d be comng in through a M SO charge in the

transm ssion rider. | s that accurate?

PAGE 49




10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

July 8, 2024, Informal hearing

UNI DENTI FI ED SPEAKER: Different skills.
(Laughter)

MR. SCHOCK: Matt wanted to talk anyways.

MR. OLSEN: Yeah, thanks, Victor. Matt O sen
here.

Most of it. | think you're -- you're accurate
about that. There's a small portion that's rate base.

MR. SCHOCK: Okay. So what portion would be
rate base?

MR. OLSEN: The small portion that represents
North Dakota customers of Otter Tail.

MR. SCHOCK: Okay. So this .6 -- .6 percent,
roughly.

MR. OLSEN: Yeah

MR. SCHOCK: That portion you would be adding to
rate base and getting your North Dakota approved rate of
return or your FERC approved rate of return?

MR. OLSEN: Yeah, this is where | probably need
hel p from ot hers. Probably may be better if we work
this out in --

MR. SCHOCK: It's just curiosity.

MR. OLSEN: Yeah.

MR. SCHOCK: So you could file something just to
kind of clarify those points of the cost recovery.

MR. OLSEN: And it may be there already, but we
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can spell it out for you.
UNI DENTI FI ED SPEAKER: Well, Matt, maybe speak
to the FERC jurisdiction a little bit. I know MDU and

Otter Tail have a little bit of a difference between --
you have a small jurisdictional portion but maybe -- |
think -- and Victor can correct me if I'm wrong, but
had a m sconception at first that this would be a rate
base, rate recovery item

And maybe kind of speak a little bit to the
mechani sm that -- how that gets recovered through -- or
how t hat gets charged back to customers as opposed to
being rate base with a recovery and base rates and how
it flows from M SO instead.

MR. OLSEN: Yeah, | -- 1 think I'"lIl probably add
confusion by trying to explain it myself and |I'd rather
not introduce that here but certainly --

MR. SCHOCK: That's perfectly fine if you're

willing to make a subsequent filing just to kind of I|ay
out the cost recovery of what -- what | think would be
interesting to denonstrate for -- for this project, for

the Jamestown to Ellendale |line and for the rest of
Tranche 1, how that would pass through to North Dakota
customers, because | would assune it's slightly
different.

UNI DENTI FI ED SPEAKER: And we do have some of
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this in data requests so --

MR. OLSEN: Yeah.

UNI DENTI FI ED SPEAKER: -- we can just do a

l[ittle addendum
MR. OLSEN: | think we'll point ther
it out for you there.

MR. SCHOCK: Yeah. Okay. Sure.

e and spel

COWM SSI ONER FEDORCHAK: Wbuld it be different

for MDU or Otter Tail?
UNI DENTI FI ED SPEAKER: Yes.
COWMM SSI ONER FEDORCHAK: Maybe - -
UNI DENTI FI ED SPEAKER: Next .
UNI DENTI FI ED SPEAKER: Yes, it's dif
UNI DENTI FI ED SPEAKER: Slightly. I
t hat .
MR. JACOBSON: Travis Jacobson with
Mont ana- Dakota woul d only see in our

transm ssion cost adjustnment where we woul d

f erent.

do know

MDU.

see the

Schedul e 26, the MP piece of that. And that would be

the same for Montana-Dakota's JETx project as well as

the rest of Tranche 2. That's just going to cone

t hrough our Schedule 26-A, | think.

MR. SCHOCK: Okay. So -- so then that would be

based upon your FERC approved rate of return?

MR. JACOBSON: That's true.
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MR. SCHOCK: Okay. So there's other stuff in

there other than rate of return but that's --

MR. JACOBSON: Same as BSSE and all the other --
MR. SCHOCK: Yep, yep

MR. JACOBSON: -- ones today.

MR. SCHOCK: Absol utely.

MR. JACOBSON: That's true.

MR. SCHOCK: Yep. Okay.

MR. JACOBSON: And there is nothing that we

woul d put in rate base at Mont ana- Dakot a.

MR. SCHOCK: Okay. And then -- and that would
flow t hrough, you would be charged by the M SO 267

MR. JACOBSON: | think it's 26-A.

MR. SCHOCK: For how many years?

MR. JACOBSON: Well, until it's gone. So 40.

MR. SCHOCK: 40? 40 years? Okay.

| think that's all | have. | can go down ot her
rabbit hol es, but that one seemed nmost fun.

COWMM SSI ONER FEDORCHAK: "Il be 95 when that's
done.

COWMM SSI ONER HAUGEN- HOFFART: What's that?

COVMM SSI ONER FEDORCHAK: "1l be 95 years old
when they quit paying for it.

(Laughter)

UNI DENTI FI ED SPEAKER: "Il be pretty old too.
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(Laughter)

UNI DENTI FI ED SPEAKER: But the el ectrons wil

still be flow ng.

COWM SSI ONER CHRI STMANN:  When it's wi ndy.

Did that cover your questions?

So | don't know if this is more for staff

what, but we're discussing this with Otter Tai

or

and MDU

because you're owners of the line and (indiscernible)

certificate, but this rate inpact is going to go to Xcel

customers too; right?

UNI DENTI FI ED SPEAKER:  Uh- huh.

COVM SSI ONER CHRI STMANN: Do you know how nuch

that is?

UNI DENTI FI ED SPEAKER: | can speak to that

Al ex -- | spoke to Alex Nisbet.
As far as the allocation of cost per

megawatt - hour, it's exactly the same for all of

si nce

the

conpanies. The difference is, as you see the difference

bet ween MDU and COtter Tail's rate for residenti al

customer, theirs is going to be in that ball park of what

t hey have -- he hasn't gotten back to nme on the actual

thing, but it has to go through the jurisdictional

all ocation and the -- and the -- you know, the

customer -- or the class allocations to kind of

get

at

the customer rate, but it's going to be in the same
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bal | park. So the bottomline --

COMM SSI ONER CHRI STMANN: The ball park is so

much di fferent.
UNI DENTI FI ED SPEAKER: Well, it -- it --
COVM SSI ONER CHRI STMANN: Alittle over t

al most si x.

hree to

UNI DENTI FI ED SPEAKER: Yeah. And |'ve asked

them to expand upon -- upon that, but the point that 1'd
make, though, is when you | ook at the allocation, the
cost per megawatt-hour is essentially the same for --
for each company.

So if you think about it like a -- the way |
| ooked at it on a short basis is, if you junp through
all the math, is one customer uses about one
megawat t - hour per nonth and the cost was |ike -- for

Tranche 1 was |like $2.51 in 2031 per nonth. So you

think it would be 2.51, but it has to go through

all the

all ocati ons. So it all kind of starts from the sanme

pl ace.

So I"'mstill waiting to get what that exact
number will be, but they all start with the same charges
from-- for the same amount of energy from-- fromthe

M SO cross charges through the Transm ssion 26 or

what ever you call it. So I"'mwaiting to hear what that

number is exactly.
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COVMM SSI ONER CHRI STMANN: And the cooperatives
are also going to be paying on this.

UNI DENTI FI ED SPEAKER: Well, if they're on --

MR. SCHOCK: M SO - -

COWMM SSI ONER FEDORCHAK: M SO co-ops.

UNI DENTI FI ED SPEAKER: Yeah, right.

COWMM SSI ONER FEDORCHAK: Which is Mnco --
M nnkot a. No, they have their own deal, don't they?
Yeah, they're not menbers. They got some other tariff.

UNI DENTI FI ED SPEAKER: But an answer will get --
as soon as Alex gets back to -- 1'll get you that
i nformation.

COMM SSI ONER FEDORCHAK: s Cass -- Cass County
-- no. They're SPP. All right.

COWMM SSI ONER CHRI STMANN: Okay. Anything el se?

COWMM SSI ONER FEDORCHAK: | don't think so.

COMM SSI ONER CHRI STMANN: Well, we'll just say
| "' m going to continue a | ot of discussions with staff.
Like | said, the Nin this whole thing is "necessity,"”
and | get the need -- | get the benefit that -- that
comes through government to renewabl e devel opers and to

anyone who really wants to meet M nnesota's policy --

policy goals, but |I'm not convinced of the rest quite
yet, but I'll certainly be doing a |ot of discussing and
t hi nki ng.
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MR. SCHOCK: | have one ot her one. | forgot
about this fromearlier.

So | just want to clarify. So this line is not
needed because of Applied Digital's |oad at either
El | endal e or Jamest own?

UNI DENTI FI ED SPEAKER: Speaking specifically for
El | endal e, no.

UNI DENTI FI ED SPEAKER: And for Otter Tail, no,
it's not needed for Applied Digital at Jamestown.

MR. SCHOCK: Okay. We've got a couple of

concerned | andowners who had made that claim And | was

fairly certain that was the answer. | just wanted to
confirmit. So if neither of those |oads showed up, you
woul d still be here requesting this same certificate.
Okay.

COWMM SSI ONER CHRI STMANN: Okay. One nmore time,
any ot her questions? Staff? Conm ssioners?

COWMM SSI ONER FEDORCHAK: Unh- unh.

COWVMM SSI ONER CHRI STMANN:  Okay. |s there any
objection to the evidence produced today becom ng part
of the official record? And by "the evidence,"” |I'm
tal ki ng about the recording of the discussion as well as
the slides.

MR. ENDRI'S: No, Your Honor -- or Conm ssioner.

(Laughter)
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COMM SSI ONER
MS. WALDON:

MR. JOHNSON:
COMM SSI ONER
MR. JOHNSON:

COMM SSI ONER

CHRI STMANN: VDU?
No obj ecti on.

No - -
CHRI STMANN: Staff?

-- objection from staff.

CHRI STMANN: Okay. So the evidence

will become part of the record upon which a decision

will be made.

Are there any other matters to come before the

Comm ssi on?

Heari ng none,

this informal hearing is

concluded. Thank you, everyone.

COMM SSI ONER

COMM SSI ONER

HAUGEN- HOFFART: Thanks, everybody.

FEDORCHAK: Thank you.
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