Memorandum

To:  Commissioners Christmann, Haugen-Hoffart and Fedorchak
From: C@'ﬁ, Hanson
Date: August 30, 2024

Re:  Montana-Dakota Utilities, Co. (MDU), 2023 Electric, Annual Report
Case No. PU-24-176

In Case No. PU-16-666, the Commission authorized a return on equity (ROE) of 9.65%
for MDU’s ND electric rate case. In Case No. PU-22-194, the Commission authorized a
ROE of 9.75% effective July 1, 2023, along with a 70% sharing of earnings in excess of
10.0%. The analysis of this split of 2023 earnings along with the MDU recommended
refund options is discussed in PU-24-177, 2023 Earnings Sharing Refund Plan.

Staff reviewed MDU’s North Dakota electric annual report for 2023. MDU reports an ROE
of approximately 12.0% for 2023 which represents an overearning of $9.841 million (MM).
However, as the new earnings cap was implemented effective July 1, 2023, the actual
refund to customers as per Case No. PU-24-177 is $4.852MM.

North Dakota Administrative Code (NDAC) Section 69-09-02-06.6 requires electric public
utilities to publish their electric reliability statistics utilizing the indices based on the
Institute of Electrical and Electronics Engineers (IEEE) 1366 Standards. At present MDU
is not in compliance with NDAC 69-09-02-06.6. MDU has noted that it does not have a
way to report these indices using IEEE 1366 Standards and instead uses an alternative
manual process to calculate this information. In MDU's letter to the Commission dated
May 24, 2022, MDU indicated that the new Outage Management System (OMS), that will
follow the IEEE 1366, will be in place in 2023 and will be used for calendar year 2024.

Using this alternative method, MDU reported fifteen Major Event Days (MED) with two
winter storm events in January of 2023, twelve spring and summer storms between April
and September and one additional winter storm even in December 2023. MDU’s system
average interruption frequency index (SAIFI, or the average number of interruptions per
customer) was 0.503 interruptions per customer, the system average interruption duration
index (SAIDI, or the average outage duration per customer) was 35.87 minutes per
customer, and the customer average interruption duration index (CAIDI, or the average
restoration time) was 71.35 minutes. This represents a small deccrease in frequency
(SAFI)but with longer durations (SAIDI/ CAIDI) from 2022.
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Staff recommends the Commission close the case.

Attachment 1 — Return Calculation
Attachment 2 — Return on Equity Chart
Attachment 3 — Net Operating Income
Attachment 4 — Reliability Indices

c: Travis Jacobson, MDU
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