
Memorandum 

To: Commissioners Christmann, Haugen-Hoffart, and Fedorchak 

From: W_Jtanson, Public Utility Analyst 

Date: July 31, 2024 

Re: Northern States Power Company, 2023 Gas Operations Annual Report 
Case No. PU-24-178 

Northern States Power Company (NSP) provided gas service to approximately 63,992 customers in North Dakota in 2023. 
In Case No. PU-21-381, the Commission authorized a return on equity (ROE) of 9.8% after weather normalization for NSP's 
gas operations with an earnings-sharing mechanism of 50% refund to customers above 9.8% ROE and 100% above 10.25% 
ROE. 

Staff reviewed NSP's North Dakota gas operations annual report for 2023. The average cost of gas across customer class 
in 2023 was $5.01 per Dekatherm, a decrease of approximately 30% from 2022. Average use across customer class in 
2023 decreased by approximately 6% from 2022. NSP reports an ROE of 5.87% from its regulated natural gas earnings in 
2023. After normalizing for weather, the result is an ROE of 6.05% for 2023 and no refund obligation to customers. 

Given that no over-earnings were reported, staff recommends the Commission close the case. 

Attached are staff generated summaries of NSP's ND natural gas earnings since 2012. 

Attachment 1 - Return Calculation 

Attachment 2 - Return on Equity Chart 

Attachment 3 - Net Operating Income 

C: Alex Nisbet, NSP 
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