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Table A - O&M Utility Allocations 

FERC Allocation 
Account Method 

901-917 Customer 
(excluding Allocator 
commodity bad 
debt in FERC 
904) 
904 (commodity Revenue Allocator 
bad debt 
portion) 
920-924 Three-factor 

Allocator 

925-926 Labor Allocator 

927-935 Three-factor 
Allocator 

Northern States Power Company 
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Basis for Allocation Selection 

Customer bill counts are a reasonable methodology to use to 
allocate common customer accounting and customer 
information and sales costs recorded in FERC accounts 901-
917 because these costs are customer related costs, e.g., 
credit and collection, customer accounting, bad debt, etc. 
A revenue allocator is a reasonable methodology to allocate 
commodity bad debt because these costs have a cost-
causative relationship to uncollectible utility revenues. 

A three-factor allocation is reasonable because there is no 
single allocator that could provide a cost-causative link. A 
three-factor allocator that measures three distinct aspects of 
the Company and results in an overall fair assignment of 
costs to the electric and gas utilities is used and is based on 
equally weighting operating revenue, plant in service and 
supervised O&M . 
A labor allocation is reasonable because the costs recorded 
in these accounts are injuries and damages and pension and 
benefit costs. These costs have a cost-causative relationship 
with labor. 

A three-factor allocation is reasonable because there is no 
single allocator that could provide a cost causative link. A 
three-factor allocator that measures three distinct aspects of 
the Company and results in an overall fair assignment of 
costs to the electric and gas utilities is used and is based on 
equally weighting operating revenue, plant in service and 
supervised O&M. 
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Table B - Rate Base and Non-O&M Utility Allocations 

Utility Functional Class Pool of Costs 

Electric 

Gas 

Common 26/Common Intangible Computer Software 

Plant 

Common 31/Common General Plant General Furniture & Equipment 

Common 31/Common General Plant Electric Distribution - Mass - MN 

Common 31/Common General Plant Electric Distribution - ND 

Common 31/Common General Plant Electric Distribution - MN 

Common 31/Common General Plant Electric Distribution Vaults 

Common 31/Common General Plant Allen S King Plant 

Common 31/Common General Plant Electric Transmission Line - MN 

Common 31/Common General Plant Electric Transmission Substation -

MN 

Common 31/Common General Plant Gas Distribution - MN 

Common 31/Common General Plant General Tools and Other 

Equipment 

Common 31/Common General Plant Office, Service & Other Bldgs - MN 

Common 31/Common General Plant Office, Service & Other Bldgs - ND 

Common 31/Common General Plant Office, Service & Other Bldgs - SD 

Common 31/Common General Plant Software - Minnesota 

Common 31/Common General Plant Transportation Equipment - MN 

Common 31/Common General Plant Transportation Equipment - MN 

Common 31/Common General Plant Transportation Equipment - SD 

Common 31/Common General Plant Prairie Island 

Common 31/Common General Plant Inver Hills - Prod Other 

Common 31/Common General Plant Big Oaks Rec Area 

Common 31/Common General Plant Black Dog 

Common 31/Common General Plant High Bridge 

Common 31/Common General Plant Riverside 

Common 31/Common General Plant Sherco 

Common 31/Common General Plant Gas Prod - Wescott- MN 

Common 31/Common General Plant General Tools and Other 

Equipment 

Common 31/Common General Plant General Plant- MN 

Common 31/Common General Plant General Plant - SD 

Common 31/Common General Plant General Plant - ND 

Northern States Power Company 
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Allocation Methodologll 

Direct Assignment 

Direct Assignment 

Computer Software Study 

Three-Factor Allocation 

Direct Ass ignment to Electric 

Direct Ass ignment to Electric 

Direct Ass ignment to Electric 

Direct Assignment to Electric 

Direct Assignment to Electric 

Direct Assignment to Electric 

Direct Assignment to Electric 

Direct Assignment to Gas 

Three-Factor Allocation 

Three-Factor Allocation 

Three-Factor Allocation 

Three-Factor Allocation 

Three-Factor Allocation 

Transportation Study 

Transportation Study 

Transportation Study 

Direct Assignment to Electric 

Direct Assignment to Electric 

Three-Factor Allocation 

Direct Assignment to Electric 

Direct Assignment to Electric 

Direct Assignment to Electric 

Direct Assignment to Electric 

Direct Assignment to Gas 

Three-Factor Allocation 

Three-Factor Allocation 

Three-Factor Allocation 

Three-Factor Allocation 
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VII. NON-REGULATED ACTIVITY ALLOCATIONS 

INTRODUCTION 
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The purpose of this section is to detail the methods of assigning and allocating costs between the 
regulated services and the non-regulated activities of NSPM. 

NSPM follows the same approach for all types of costs for its fully distributed costing method. As 
discussed earlier in the CAAM, NSPM's method was approved by the Commission in its electric 
and gas rate cases (E002-GR-92-1185, G002-GR-92-1186 and G002/GR-97-1606) and the 
Commission's September 28, 1994 Order in Docket No. G,E-999/Cl-90-1008. 

The Commission established the following hierarchical cost assignment and allocation principles 
in Docket No. G,E-999/Cl-90- 1008: 

1. Tariffed rate shall be used to value tariffed services provided to non-regulated activities . 
2. Costs shall be directly assigned to either regulated or non-regulated activities whenever 

possible. 
3. Costs that cannot be directly assigned are common costs, which shall be grouped into 

homogenous cost categories. Each cost category shall be allocated based on direct 
analysis of the origin of the costs whenever possible . If direct analysis is not possible, 
common costs shall be allocated based upon an indirect cost causation . 

4. Whenever neither direct or indirect measures of cost causation can be found, the cost 
category shall be allocated based upon a general allocator. 

This process accomplishes the proper separation of costs between NSPM's regulated utility 
business and non-regulated activities. Each activity that could be considered as being outside of 
NSPM's electric and gas business is reviewed for regulated/non-regulated treatment. If the 
activity is approved to be treated as a non-regulated operation, the non-regulated cost allocation 
process is followed. 

There are limited situations where an activity that would be in the public interest could not be 
pursued if a fully distributed costing approach was followed. In such circumstances, NSPM has 
filed, and will continue to file, any deviation from a fully distributed costing process on a project­
specific basis. Any existing exceptions have been filed and approved by the Commission . 

Eva luation Process 

NSPM's approach to fully distributed costing includes the following steps of analysis : business 
profile, direct charging, labor overheads, cost causation allocation, labor related overhead, 
customer accounting overhead, and corporate residual allocation. Non-NSPM affiliates are 
charged a working capital fee as discussed in Section IV. 

Busin ess Profi le 

The allocation process begins by reviewing each non-regulated activity for the services NSPM's 
utility business will be providing to the non-regulated activity. 

Northern States Power Company Revised September 2024 
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Direct Charging (Addresses Principle #2) 
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Cross charges between NSPM service providers and non-regulated activities are reviewed with 
the business. Any process, project, or service performed for the direct benefit of a non-regulated 
activity is directly charged to the non-regulated activity. The business area providing service to 
the non-regulated activity communicates the anticipated level of service and how much the 
service will cost. 

Labor charges are directly assigned to the non-regulated activity within the budgeting process, 
generally based on historical charges and taking into consideration known changes. The non-labor 
charges are directly charged. This process enables charging for all service that will be provided. 

Cost Causation Allocations (Addresses Principle #3) 

If no direct charge has been established for a service expected to be provided, a cost causation 
allocation is developed . Direct charging is preferred. However, if a service is expected to be 
provided and was not budgeted as a direct charge, an estimate of the cost of the service is made 
and allocated to the non-regulated business. An example of this would be, when a service is being 
provided, but it is at such a minimal level that it would be very difficult or cost prohibitive to 
charge on a direct basis. 

Overhead Costs (Addresses Principle #4) 

The overhead allocation factors capture indirect costs associated with providing services to non­
regulated activities. 

Non-regulated services wholly contained within NSPM and affiliate or third-party transactions are 
allocated a portion of NSPM's administrative and general (A&G) costs. A&G costs are allocated to 
non-regulated activities on the basis of labor of each non-regulated activity. The Company utilizes 
labor dollars for regulated activities and non- regulated activities to allocate the A&G costs, 
recorded in FERC accounts 920-935, to the non-regulated activities. The labor overhead is applied 
to unloaded labor. 

Most non-regulated activities are also allocated a portion of NSPM's common Customer 
Accounting Costs. The distinction here is whether the non-regulated activity uses the customer 
accounting services of NSPM. For those activities that do use these services, common Customer 
Accounting Costs are allocated on the basis of revenues earned by each non-regulated activity. 
The Company utilizes revenue dollars for regulated activities and non-regulated activities to 
allocate the common portion of Customer Accounting Costs, recorded in FERC accounts 901-916, 
to the non-regulated activities. Excluded from the Common Costs in FERC accounts 901-916 are: 
FERC account 902, Meter Reading Expenses; FERC account 904, Uncollectible Accounts; and CIP 
costs in FERC account 908, Customer Assistance Expenses. These costs have been excluded 
because they are not pertinent to NSPM's non-regulated activities, as the non-regulated activities 
account for their own bad debt expenses separately. 

Working Capital Fee (Addresses Principle #3 ) 

The working capital fee is applied to non-NSPM affiliates. The fee is based on the current Prime 
Rate and is reviewed and updated quarterly. This fee is to compensate the regulated business for 
the cost of working capital used by affiliates. 

Northern States Po wer Company Revised September 2024 
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VIII. JURISDICTIONAL ALLOCATIONS 

INTRO DUCTION 
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NSPM's methods for assigning and allocating common O&M costs, plant and plant related, and 
other rate base investment to jurisdictions is intended to distribute costs in a manner that most 
closely reflects the benefit received from the expenditure. Accurately stating the assigned and 
allocated costs of the Company, as they relate to causation of the costs, is a fundamental part of 
creating a fair distribution of those costs to jurisdiction . 

NSPM uses three methods to assign and allocate O&M expense, plant and plant related, and other 
rate base investment to jurisdiction: 

1. direct assignment based on FERC account and location, 
2. allocate based on cost causation, and 
3. allocate based on a default allocator. 

Determination of the assignment and allocation of costs to jurisdiction is an annual process 
designed to identify the jurisdiction(s) that receive the benefit from the cost or investment. 
During the review, the three methods stated above are used to ensure that the appropriate 
jurisdiction(s) is assigned or allocated the cost. It is NS PM's primary goal to direct assign or allocate 
based on cost causation as often as possible, and allocate based on a default as little as possible. 

The first step in assigning costs and investments to a jurisdiction is to identify all costs that can be 
directly assigned to a jurisdiction (Minnesota, North Dakota or South Dakota), based on the 
location where work is being performed . For O&M expense, the SAP general ledger account has 
a location indicator (Profit Center) and a FERC account number associated with it and these are 
used to determine the appropriatejurisdiction(s) for assigning costs. The individual business areas 
determine and maintain the appropriate values for these codes based on the type of work being 
performed and which customers benefit from it. For plant investment data, the PowerPlan 
system's functional class ID, state code and the function that it is serving are used to determine 
the appropriate jurisdictions to assign costs for plant, plant related and other rate base costs. 

Northern States Power Company Revised September 2024 
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Direct Assignment Based on FERC Account and Location 
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The first method NSPM uses is to direct assign costs whenever possible . For example, the 
distribution portion of an electric substation (that which is assigned to a distribution FERC account 
function) and is located in the Twin Cities metro area can be directly assigned to the M innesota 
jurisdiction based on location as it directly serves only customers in Minnesota . In addition, all gas 
transmission and distribution property are directly assigned to the jurisdiction based on where 
the property is located as defined within the PowerPlan system. The Capital Asset Accounting 
organization maintains the capitalized property data. 

An O&M example of direct assignment (expense) would be either electric or gas specia l meter 
reading done in the Twin Cities metro area (assigned to a distribution FERC account) . The meters 
read are for customers in the State of Minnesota; therefore, the related costs are directly assigned 
to the Minnesota jurisdiction. 

All regulatory expenses specific to a jurisdiction are directly assigned to that jurisdiction. For 
example, indirect assessments charged to NSPM, from the Minnesota Department of Commerce 
and the Commission, are directly assigned to the Minnesota jurisdiction. 

Allocation Based on Cost Causa l Relat ionship 

The second method NSPM uses identifies all investments and costs that can be assigned to 
jurisdiction based on a causal relationship, and allocates these costs using the most cost causal 
allocation method. Examples of electric and gas analyses are as follows: 

Electric 

NSPM operates an integrated electric transmission system that transports electricity to NSPM's 
distribution system that in turn, supplies electricity to all of NSPM's customers. The transmission 
system is bu ilt to meet the demand created by serving its customers and, therefore, NSPM uses a 
coincident peak transmission demand taken from twelve consecutive months that constitute a 
calendar year method, to allocate transmission investment to all of its jurisdictions. All of the 
expense and plant investment, assigned to transmission function, exists to support NSPM's 
infrastructure, is fixed in nature and is assigned to jurisdiction based on transmission demand. 

The cost causation allocators used for electric production expense or plant investment is a twe lve­
month coincident peak demand or energy, depending on the type of expense or plant investment. 
If the expense is variable in nature, energy is used to make the assignment to jurisdiction. If it is 
determined that the expense or plant investment exists to support NSPM's infrastructure and is 
fixed in nature, the demand allocator is used to make the assignment to jurisdiction . 

Northern States Power Company Revised September 2024 
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Gas 
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From a supply standpoint, for example, NSPM operates its gas distribution system as a single unit. 
NSPM purchases natural gas, pipeline delivery capacity, and transmission of gas purchased to 
meet its customers' requirements on a system-wide basis. In addition, NSPM also operates 
propane-air (LPG) peak shaving facilities and liquefied natural gas (LNG) peaking facilities to meet 
firm demand in excess of natural gas daily pipeline entitlement for the benefit of the entire NSPM 
system. Because these types of costs support the entire operating company system, it is not 
possible to direct assign them to a specific jurisdiction. For this example, the O&M production and 
storage functions are allocated to jurisdiction based on the type of expense within the FERC 
account number. The transmission function is allocated based on the gas load dispatch allocator 
that is a combination of the design day firm demand allocator and total annual throughput. For 
plant investment, all production and storage facilit ies are allocated based on the gas design day 
allocator related to the design day firm demand . 

Electric & Gas 

Cost and investment in support of NSPM's distribution, customer accounting, and customer 
information & sales are more easily identified by state based on the location or where the work 
is being performed, or they can be allocated to jurisdiction using customers as a basis. In cases 
where services are provided and serve all regional customers, a regional allocator is developed 
which reflects the number of customers served in Minnesota and North Dakota or Minnesota and 
South Dakota, depending on the region . This represents a causal relationship between costs 
incurred in those regions and the assignment of costs to jurisdiction. Locating services performed 
in the Fargo area is an example of these types of costs. Locating services are performed for 
customers on both sides of the Minnesota/North Dakota border and are, therefore allocated to 
jurisdiction based on the number of year-end average customers in the North Dakota Region, 
which includes Fargo, Moorhead, Grand Forks, East Grand Forks and Minot. 

Allocation Based on a Default Allocator 

Allocation of common and general investment or A&G expense: costs and investment that cannot 
be assigned to jurisdiction using either direct assignment or allocation based on cost causation as 
described above are allocated to jurisdiction using a default allocator. 

Common and General Plant Investment 

The default allocator for electric plant investment is determined by the function that it serves. 
Common and general plant that serves production uses a twelve-month coincident peak demand 
allocator to allocate costs to jurisdiction. Plant serving transmission uses a twelve-month 
coincident peak transmission demand allocator to allocate costs to jurisdiction . For plant serving 
distribution, the number of year-end average customers is used to allocate costs to jurisdiction. 

For Gas plant a default allocator is also determined by the function that it serves. For general and 
common plant, a year-end average customer allocator is used as the default. If the investment 
function has been determined to be gas production related, then the default jurisdictional 
allocator used in the production allocator is gas design day. 
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When assigning or allocating A&G expenses to jurisdiction, a cost causative allocator is used if a 
functional relationship is easily established. In other instances, Electric A&G costs are allocated to 
jurisdiction using an equa lly weighted two-factor allocator based on electric plant in service and 
electric O&M expense (excluding A&G) . The two factor allocator is developed by first ca lculating 
a three part historical ratio of plant investment directly serving production, transmission or 
distribution and a three part historical ratio of O&M expenses assigned to FERC accounts that are 
either production, transmission or directly serve customers (distribution, customer accounting, 
customer information or sa les). These two ratios are then averaged to develop an equally 
weighted production, transmission and distribution ratio. This resulting three part ratio is then 
multiplied times the jurisdictional O&M default allocation ratios. The electric production portion 
is allocated to jurisdiction using a twelve-month coincident peak demand allocator; the 
transmission portion using the transmission demand allocator; and the customer portion is 
allocated using twelve-month end-of-year customers. The final step is to add the three sets of 
jurisdictional ratios together to form the two factor jurisdictional allocator used to allocate 
electric A&G costs supporting corporate functions. 

Gas A&G expenses are allocated to jurisdiction using the appropriate customer allocation as a 
default allocator, based on the SAP account location indicator (profit center) . 

A more detailed description of each allocation type and method of allocation, including examples 
of why the allocation was chosen to assign costs to jurisdiction is included below. 
Table C in this section lists the methodology applied to specific pools of costs . 

ALLOCATION METHODS 

GAS & ELECTRIC 

Allocation: Direct Assigned 

This allocation type is used to assign all expenses that are determined to be directly assignable to 
a jurisdiction (Minnesota, North Dakota, and South Dakota). 

Allocation: Direct Assigned: State of Minnesota 

This allocation type is used for all expenses that are determined to be for the direct benefit or in 
direct support of the Minnesota jurisdiction. The types of costs direct assigned include: direct and 
indirect assessments related to one of Minnesota's regulatory bodies, legal department expense 
budgeted in support of Minnesota, economic development activities in the state of Minnesota, 
facilities expenses in support of the distribution business unit in the state of Minnesota, delivery 
system operation and maintenance costs in the Twin Cities metro area, Northwest and Southeast 
regions and automated energy system (AES) expenses. 
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This allocation type is used for all expenses that are determined to be for the direct benefit or in 
direct support of the state of North Dakota jurisdiction. The types of costs direct assigned include : 
regulatory development activ ities based out of the North Dakota regional offices, direct and 
indirect assessments related to the North Dakota regulatory bodies, legal department expenses 
budgeted in support of North Dakota, economic development activities performed directly for 
North Dakota and work performed in the Minot area for the sole benefit of North Dakota 
customers. 

Allocation : Direct Assigned: State of South Dakota 

Th is allocation type is used for all expenses that are determined to be for the direct benefit or in 
direct support of the state of South Dakota jurisdiction. The types of costs direct assigned include: 
direct and indirect assessments related to the South Dakota regulatory bodies, legal department 
expenses budgeted in support of South Dakota, economic development activities performed 
directly for South Dakota. 

Allocation : Customers - Year-End Average - (Electric or Gas) 

This allocation type is used to assign expenses where there is a cost causative relationship 
between the number of electric and gas utility NSP customers in a particular area and the service 
provided . Th is allocator is based on year-end average customer by utility. 

Allocation : Customers Year-End Average Minnesota Co. MN/ND/SD 

This allocation type is used to assign costs to all of Minnesota Company's jurisdictions (Minnesota, 
North Dakota, and South Dakota) when the work performed benefits all of the company's 
customers equally. This is the default allocator that is used for the electric and gas distribution, 
customer accounting, customer information, sales, and A& G FERC accounts. 

This is also the gas utility A&G corporate function default allocator type . 

Allocation : Customers Year End Average Minnesota/North Dakota 

This allocation type is used to assign costs to both the North Dakota and Minnesota jurisdictions 
based on customers in the entire North Dakota region. This includes customers in Fargo, 
Moorhead, Grand Forks, East Grand Forks and Minot service areas. This method is the default 
allocator for O&M expenses associated with general ledger accounts where the SAP profit center 
designates support for Minnesota/North Dakota. 

Allocation : Customers Year End Average Minnesota/South Dakota 

This allocation type is used to assign costs to both the South Dakota and Minnesota jurisdictions 
based on customers in the entire South Dakota region. This method is the default allocator for 
O&M expenses associated with general ledger accounts where the SAP profit center designates 
support for Minnesota/South Dakota. 

Allocation: Study Jurisdictional Budget Transmission 

This allocation is used for all budgeted plant investment that is determined to be for the direct 
benefit or in direct support of transmission. It is a historical allocator based on the plant 
investment that has been direct assigned to jurisdiction based on its state location. 

Northern States Power Company Revised September 2024 
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This allocation is used for all budgeted plant investment that is determined to be for the direct 
benefit or in direct support of Distribution. It is a historical allocator based on the plant investment 
that has been direct assigned to jurisdiction based on its state location. 

ELECTRIC UTILITY ONLY 

Allocation: Energy 

Fuel and fuel-related items are assigned to jurisdiction based on the energy allocator because of 
the direct correlation of customer sales and the level of fuel consumed. These items include all 
fuel, purchased energy, interchange agreement energy, and variable production expenses. 

Allocation: Demand Prod (Coincident Peak) 

The 12 coincident peak (CP) demand production allocator is used to assign fixed capacity related 
expenses, plant, and plant related items to jurisdiction. Other expenses allocated to jurisdiction 
based on demand include: fixed production expenses, purchased power demand expense, 
interchange agreement demand charges and regulatory expenses not directly related to one of 
NSPM's jurisdictions. Also, any A&G costs that are directly in support of production are allocated 
using this method. 

Allocation: Demand Tran (Coincident Peak) 

The 12 CP demand transmission allocator is used to assign transmission FERC Accounts in support 
of NSPM's jurisdictions. Also, any A&G costs t hat are directly in support of transmission are 
allocated using this method. 

Allocation: Two-Factor Allocator (A&G Only) 

Expressed as an equally weighted factor based on electric plant in service and electric O&M 
expense (excluding A&G); the two-factor allocator is used to allocate electric A&G costs when 
there is not a direct or cost causative method available. Generally, all corporate electric A&G costs 
are allocated using this method. 
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GAS UTILITY ONLY 
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Allocation: Retail Revenues Cost of Gas Recovery - Demand, Commodity and Purchased Gas 
Adjustment True-up Study 

Retail revenues include components for the recovery of costs associated with product and 
delivery of product to the service area. Such costs include capacity or entitlement costs, pipeline 
transportation costs, commodity costs and costs of alternative gas (LPG or LNG) supplied during 
t imes of firm peak demand . Regulations provide for the automatic adjustment of billing rates for 
price changes and the annua l true up of the cost of gas incurred. Demand, commodity, and 
purchased gas adjustment are components of the retail revenues cost of gas recovery study. The 
portion of total NSPM cost of gas included in retail revenues that the Minnesota jurisd iction 
represents is also applied to total Minnesota company cost of gas expense accounts to achieve 
revenue neutra lity for revenue requirements consideration. 

Allocation: Design Demand Day 

Expressed as a percentage, design demand day is the ratio of the Minnesota jurisdiction firm peak 
demand volume to the total NSPM firm peak demand volume that could occur on the distribution 
system on a day considered to be the most severe weather conditions that can be experienced . 

Allocation: Load Dispatch 

Expressed as a percentage, load dispatch is a combination of the Minnesota jurisdiction design 
demand day and the Minnesota jurisdiction tota l retail sa les and transportation throughput each 
weighted equal ly. 

Allocation: Limited Firm and Standby Services Study 

Expressed as a percentage, limited firm and standby services, in revenues, is the ratio of 
Minnesota jurisdiction availability charges and volumetric charges to the total NSPM system; in 
costs, it is the ratio of Minnesota jurisdiction volumetric product costs to the total NSPM program 
product costs. 
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Table C 

Alloca t ion to Juri sd ict ion 

Selection Criteria * 

!Sub-Business 
IPlant Function 

Functional Class ID/ 
Unit Description 

Location 

Budget 

Production Production 
1 / Electric Steam Production 
Plant 

Production Production 
2 /Electric Nuclear Production 
Plant 

Production Production 
3 / Electric Hydro Production 
Plant 

Production Production 
4 / Electric Other Production 
Plant 

Production Production 
4 I Electric Other Production 
Plant-Wind 

Production Production 22 / Nuclear Fuel 

Production 
Common & 

24 / Electric Intangible Plant 
General 

Production 
Common & 

26 / Common Intangible Plant 
General 

Production 
Common & 

29 / Electric Genera l Plant 
General 

Production 
Common & 

31 / Common Genera l Plant 
General 

Production Production 23 / Decommissioning FERC MN 

Production Production 23 / Decommissioning Minnesota 

Production Production 23 / Decommission ing North Dakota 

Production Production 23 / Decommission ing South Dakota 

Production Production 23 / Decommissioning Wisconsin 

Electric 
Transmission 5 / Elect ric Transm ission Plant 

Transmission 

Electric 
Transmission 

5 / Transmission Direct 
Minnesota 

Transmission Assignment 

Electric 
Transmission 

5 / Transmission Serving 
Minnesota 

Distribution Distribution 

Electric 
Transmission 

5 / Transmission Serving 
Distribu tion Distribution 

North Dakota 

Electric 
Transmission 

5 / Transmiss ion Serving 
South Dakota 

Distribution Distribution 

Production Transmission 
5 / Transmission Generation 
Step-up 

Electric Common & 
24 / Electric Intangible Plant 

Transmission General 

Elect ric Common & 
26 / Common Intangible Plant 

Transmission General 

Northern States Power Company 
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Function 
Utility 

al Use 

Electric 

Electric 

Electric 

Elect ri c 

Electric 

Electric 

Electric 

Elect ric 

Electric 

Electric 

Electr ic 

Electric 

Electric 

Electri c 

Electric 

Electric 

DRCT Electric 

Electric 

Electric 

Electric 

BSLD, 
Electric 

PEAK 

Electric 

Electric 
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urisdiction Allocation Methodology 

MN/ND/SD/WHSL 
Electric - Demand Prod 
(Coincident Peak) 

MN/ND/SD/WHSL 
Electric - Demand Prod 
(Coincident Peak) 

MN/ND/SD/WHSL 
Electric - Demand Prod 
(Coincident Peak) 

MN/ND/SD/WHSL 
Electric - Demand Prod 
(Coincident Peak) 

MN/ND/SD/WHSL Electric - Energy 

MN/ND/SD/WHSL 
Electric - Demand Prod 
(Coincident Peak) 

MN/ND/SD/WHSL 
Electric - Demand Prod 
(Coincident Peak) 

MN/ND/SD/WHSL 
Electric - Demand Prod 
(Coincident Peak) 

MN/ND/SD/WHSL 
Electri c - Demand Prod 
(Coincident Peak) 

MN/ND/SD/WHSL 
Electric - Demand Prod 
(Coincident Peak) 

MN/ND/SD/WHSL 
Electric - Demand Prod 
(Coincident Peak) 

MN 
Direct Assigned - State of 
Minnesota 

ND 
Direct Assigned - State of North 
Dakota 

SD 
Direct Assigned - State of South 
Dakota 

WI Direct Assigned - Wisconsin 

MN/ND/SD/WHSL 
Electric - Demand Tran 
(Coinc ident Peak) 

MN 
Direct Assigned - Sta te of 
Minnesota 

MN 
Direct Assigned - State of 
Minnesota 

Direct Assigned - State of North 
ND 

Dakota 

Direct Assigned - Stat e of South 
SD 

Dakota 

MN/ND/SD/WHSL 
Electric - Demand Prod 
(Coincident Peak) 

MN/ND/SD/WHSL 
Elect ri c - Demand Tran 
(Coincident Peak) 

MN/ND/SD/WHSL 
Electri c - Demand Tran 
(Coincident Peak) 
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I orthern States Power Company 
State of North Dakota Electric Jurisdiction 
Cost Assignment and Allocation Manual 

Selection Criteria * 

5ub-Business 
Plant Function 

Functional Class ID/ 
Unit Description 

Budget 

Electric Common & 
29 / Electric General Plant 

Transmiss ion General 

Electric Common & 
31 / Common General Pla nt 

Tra nsmission Genera l 

Electric 
Distribution 6 / Electric Distribution Plant 

Distribution 

Electric 
Distribution 6 / Elect ric Distribution Plant 

Distribution 

Electric 
Distribution 6 / Elect ric Distribution Plant 

Distribution 

Electric 
Dist ri bution 6 / Elect ric Distribution Plant 

Distribution 

Production Distribution 
6 / Distribution Generation St ep-
up 

Electr ic 
Distribution 

6 / Distribution Serving 
Transmission Transmission 

Electric Common & 
Distribut ion General 

24 / Electr ic Intangible Plant 

Electric Common & 
Distribut ion General 

26 / Common Intangible Plant 

Electric Common & 
29 / Electri c Genera l Plant 

Dist ribution General 

Electric Com mon & 
Distribution General 

31 / Common General Plant 

Gas Production 
7 I Gas Manufactured 
Product ion Plant 

Gas Storage 
9 / Gas Underground Storage 
Plant 

Gas Transmission 10 / Gas Transmiss ion Plant 

Gas Transmiss ion 10 / Gas Transmiss ion Plant 

Gas Dist ribution 11 / Gas Distri bution Plant 

Gas Distribution 11 / Gas Distribution Plant 

Gas 
Common & 

25 / Gas In ta ngible Plant 
General 

Gas 
Common & 

26 / Common Intangible Plant 
General 

Gas 
Common & 

30 / Gas General Plant 
General 

Gas 
Common & 

31 / Com mon General Plant 
General 

Northern States Po wer Company 

Location 
Function 

Utility 
I Use 

Electri c 

Electri c 

Minnesota Electric 

North Dakota Electric 

South Dakota Electric 

Wholesale Electric 

PEAK Electric 

TBULK Electric 

Electric 

Electric 

Electri c 

Elect ri c 

Gas 

Gas 

Gas 

Gas 

Gas 

Gas 

Gas 

Gas 

Gas 

Gas 

VIIl-9 
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~urisdiction Allocation M ethodology 

MN/ND/ SD/WH Electric - Demand Tran (Coincident 
SL Peak) 

MN/ ND/SD/ WH Electric - Demand Tran (Co incident 
SL Peak) 

MN 
Direct Ass igned - State of 
Minnesota 

ND 
Di rect Assigned - State of North 
Dakota 

SD 
Di rect Ass igned - State of South 

Dakota 

WHSL 
Di rect Assigned - Wholesa le Full 
Requirements 

MN/ ND/SD/ WH Electric - Demand Prod (Coincident 

SL Peak) 

MN/ND/SD/WH Electric - Demand Tran (Coincident 
SL Peak) 

MN/ ND/SD/ WH 
Customer Yea r End Average -

SL 
Electric Minnesota Company 
MN/ ND/SD/ WHSL 

MN/ ND/SD/WH 
Customer Yea r End Average -

SL 
Electric Minnesota Company 

MN/ ND/SD/ WHSL 

MN/ ND/SD/ WH 
Customer Yea r End Average -
Electric Minnesota Company 

SL 
MN/ ND/SD/WHSL 

MN/ ND/SD/WH 
Cust omer Yea r End Average -

SL 
Electric Minnesota Company 
MN/ ND/SD/ WHSL 

MN/ND Gas - Design Demand Day 

MN/ND Gas - Design Demand Day 

MN 
Direct Assigned - St ate Of 
M innesota 

ND 
Direct Assigned - Stat e of North 
Dakota 

MN 
Direct Ass igned - State of 
M innesota 

ND 
Direct Assigned - State of North 
Dakota 

MN/ ND Gas - Design Demand Day 

MN/ ND Gas - Des ign Dema nd Day 

M N/ND Gas - Des ign Dema nd Day 

MN/ND Gas - Design Demand Day 
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orthern States Power Company 
State of orth Dakota Electric Jurisdiction 
Cost Assignment and Allocation Manual 

Selection Criteria * 

!Sub-Business 
Plant Function 

Functional Class ID/ 

Unit Description 

Budget 

Gas 
Common & 

25 / Gas Intangible Plant 
General 

Gas 
Common & 

26 / Common Intangible Plant 
General 

Gas 
Common & 

30 / Gas General Plant 
General 

Gas 
Common & 

31 / Common General Plant 
General 

Gas 
Common & 

34 / Gas Other Storage Plant 
General 

Location 
Function 

Utility 
al Use 

Gas 

Gas 

Gas 

Gas 

Gas 

• All items under the Se lection Criteria must be met before thi s allocation takes place. 

Northern States Po wer Company 
Vlll-10 

Case o. PU-24-_ 
Exhibit_(BCH-1), Schedule 14 
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Uurisdiction ~!location M ethodology 

MN/ND 
Customer Year End Average - Gas 
Minnesota Company MN/ND 

MN/ ND 
Customer Year End Average - Gas 
Minnesota Company MN/ND 

MN/ND 
Customer Year End Average - Gas 
Minnesota Company MN/N D 

MN/ ND 
Customer Year End Average - Gas 
Minnesota Company MN/ ND 

MN/ND Gas - Design Dema nd Day 
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STATE OF ORTH DAKOTA 
BEFORE THE 

PUBLIC SERVICE COMMISSIO 

ORTHERN STATES POWER COMPANY 

2025 ELECTRIC RATE INCREASE 

APPLICATION 

) 
) 
) 

AFFIDAVIT OF 
Benjamin C. Halanrn 

Case No. PU-24-_ 

I, the undersigned, being first duly sworn, depose and say that the foregoing is 
the Direct Testimony of the undersigned, and that such Direct Testirriony and the 
exhibits or schedules sponsored by me to the best of my knowledge, information and 
belief, are true, correct, accurate and complete, and I hereby adopt said testimony as if 
given by me in formal hearing, under oath. 

Subscribed and sworn to before me, this 1-\ day of November, 2024. 

\W'0Mlv~ 
otary Public 

My Commission Expires: 

MARIE V. HORNER 
NOTARY PUBLIC · MINNESOTA 

Wry Commission Expires 01/31/2025 




