STATE OF NORTH DAKOTA
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Deferred Accounting - PIIC
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AFFIDAVIT OF SERVICE BY CERTIFIED AND ELECTRONIC MAIL

STATE OF NORTH DAKOTA
COUNTY OF BURLEIGH

Geralyn R. Schmaltz deposes and says that:

she is over the age of 18 years and not a party to this action and, on the 10th day of
October 2025, she deposited in the United States Mail, at Bismarck, North Dakota, two
envelopes with certified postage, return receipt requested, fully prepaid, securely sealed
and containing a photocopy of:

e Order

The envelopes were addressed as follows:

Zeviel Simpser Christine Marquis

Attorney for Northern States Power Company  Regulatory Administrator

Dorsey & Whitney, LLP Xcel Energy

50 South Sixth Street 414 Nicollet Mall — 401, 7t Floor
Minneapolis, MN 55402 Minneapolis, MN 55401

Cert. No. 9589 0710 5270 2139 5699 50 Cert. No. 9589 0710 5270 2139 5699 67

Geralyn R. Schmaltz further deposes and says that on the10th day of October 2025,
she sent an electronic message to two addresses, each including an electronic copy in
portable document format of the same document.

The electronic mail was addressed as follows:

Regulatory Records Alex Nisbet
Xcel Energy Northern States Power Company
requlatory.records@xcelenergy.com alex.j.nisbet@xcelenergy.com
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Each address shown is the respective addressee's last reasonably ascertainable post

office and electronic address.

Subscribed and sworn to before me
this 10th day of October 2025.

SHELLY A BAUSKE

Notary Public
state of North Dakota

My Commission Expires Sept 1, 2026
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STATE OF NORTH DAKOTA
PUBLIC SERVICE COMMISSION

Northern States Power Company Case No. PU-24-378
Deferred Accounting - PIIC
Application

ORDER
October 9, 2025
Preliminary Statement

On December 3, 2024, Northern States Power Company (NSP) filed an application
for deferred accounting treatment (Application) for its settlement agreement with the
Prairie Island Indian Community (PIIC).

Also on December 3, 2024, NSP filed a Motion to Consolidate this proceeding with
NSP’s general rate Case No. PU-24-376 (Motion to Consolidate).

On December 30, 2024, the Commission issued a Notice of Opportunity for
Hearing (Notice) that provided until February 13, 2025, for receiving comments or
requests for hearing. The Notice identified the issue to be considered in this proceeding
is whether the Commission should grant deferred accounting treatment for the costs of
the settlement agreement with the PIIC. No responses were received.

On August 1, 2025, NSP filed supplemental information.

On August 7, 2025, the Commission discussed this matter with NSP during an
Informal Hearing.

Discussion

NSP'’s Application states that under an agreement between PIIC and NSP signed
on August 3, 2023, it is required to make annual payments to PIIC in the amount of $7.5M
plus an additional $50k for each spent nuclear fuel cask stored onsite. There are currently
50 spent nuclear fuel casks onsite. For 2024, that payment totaled $10M. North Dakota’s
jurisdictional share of the total would be approximately $517,435.

NSP’s supplemental filing noted that it is asking the Commission to only make a
determination of the 2024 amount in this proceeding as the prudence of the ongoing
annual payment is included with its general rate increase application under Case No. PU-
24-376.
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While NSP has explicitly stated that the prudence of the ongoing annual payment
is at issue in the general rate proceeding and not this proceeding, the Commission’s
decision in this proceeding does hold a prudence indication. This is due to a grant of
deferred accounting treatment creating a regulatory asset and presumably a return on
that asset. The creation of a regulatory asset indicates prudence of the expenditure since
an imprudent expenditure would not permit the creation of a regulatory asset.

Annual payments to the PIIC began in 2003 in the amount of $2.25M. In 2012 the
annual payment was reduced to $1.45M, and from 2015 through 2023 the payment was
increased to $2.5M. These payments were made from the Minnesota renewable
development fund, which North Dakota customers do not contribute to.

NSP's settlement agreement with PIIC and the payments required within it will
result in at least $300M in payments to PIIC from NSP over the next 30 years. There is
no prescriptive end date of the agreement, rather tying the payments to the operation of
the facility and the onsite storage of spent nuclear fuel, the latter being something that
NSP may not be able to control. Neither ratepayers nor the Commission were consulted
prior to making this commitment. NSP has not demonstrated quantifiable benefits that will
accrue to ratepayers as a result of the settlement agreement.

NSP has failed to provide adequate evidence for the Commission to determine
that the PIIC payment is a prudent expenditure for North Dakota customers. Therefore,
the Commission has determined that it should not grant deferred accounting treatment
for the cost of the settlement agreement with the PIIC at this time.

The Commission issues the following:

Order

The Commission Orders:

i ! Northern States Power Company's application for deferred accounting treatment
for the North Dakota jurisdictional share of the 2024 costs of the Prairie Island Indian
Community settlement agreement is DENIED

2 Northern States Power Company’s December 3, 2024, Motion to Consolidate is

DENIED.
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Q_th oo Yollard:

Sheri Haugetq Hoffart
Commissioner

Jill Kringstad
Commissioner

Case No. PU-24-378
Order
Page 2



