
December 5, 2024 

Executive Secretary 
North Dakota Public Service Commission 
State Capitol Building 
600 East Boulevard 
Bismarck, ND  58505-0480 

Re: Tesoro Refinery & Marketing Company Electric Service Agreement 
Amendment No. 3 
Case No. PU-24-____ 

Montana-Dakota Utilities Co. (Montana-Dakota), herewith submits for North Dakota 
Public Service Commission (Commission) approval an original and seven (7) copies 
of Amendment No. 3 to Tesoro Refining & Marketing Company’s (Tesoro) Electric 
Service Agreement with Montana-Dakota in accordance with Section 69-09-02-01 
Subsection 3 of the North Dakota Public Service Commission’s Electric Rules and 
Regulations.   

Background of Tesoro Agreement  
On March 25, 2003, in Case No. PU-399-03-155, Montana-Dakota requested 
Commission approval of an Electric Service Agreement with Tesoro.  The agreement 
was offered in recognition of the additional growth associated with changes in 
Tesoro’s process requirements at its Mandan, North Dakota location and in exchange 
for Tesoro’s commitment not to install or operate any additional electric power 
generation equipment or to purchase electricity from any supplier other than 
Montana-Dakota during the five-year term.  The Commission approved the 
agreement on April 9, 2003.  

On May 14, 2007, in Case No. PU-07-189, Montana-Dakota requested Commission 
approval of Amendment No. 1 to the Tesoro Agreement.  The amendment expanded 
the 2003 agreement to include an additional substation at a rate structure that 
enabled Tesoro to operate its facilities more efficiently and the opportunity to serve 
additional load in the near term.  The Commission approved the amended agreement 
on August 8, 2007. 

On December 28, 2018, in Case No. PU-18-434, Montana-Dakota requested 
Commission approval of Amendment No. 2 to the Tesoro Agreement pursuant to the 
Commission’s Order approving the Settlement Agreement in Case No. PU-16-666, 
the Company’s 2016 electric rate case.  Amendment No. 2 provided for the continued 
sale of all firm electric power required by Tesoro at the defined contracted rates, 
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including the application of the Company’s electric rate riders.  Additionally, the 1806 
Substation would no longer be covered under the agreement.  A settlement 
agreement with Commission Advocacy Staff was subsequently filed with the 
Commission, resolving all issues in the proceeding.  The Commission approved the 
settlement agreement on July 25, 2019.   

Amendment No. 3 
On November 11, 2024, Montana-Dakota and Tesoro entered into Amendment No. 3 
to the Tesoro Agreement, pending Commission approval.  This third amendment 
provides for the continued sale of all firm electric power required by Tesoro at the 
Central Station delivery point at the same contract rates applicable to Tesoro today, 
as updated and approved by the Commission in Case No. PU-22-194, the 
Company’s most recent electric rate case.  Consistent with Amendment No. 2, this 
amendment also provides that the Tesoro contract rates are subject to change upon 
the filing of a general rate case or electric rate rider filing approved by the 
Commission.     

The agreement further provides that Tesoro will not install or operate any electric 
power generation equipment to self-serve their facilities other than the three existing 
3,200 kW pressure reducing turbines at the Mandan location today, unless used 
solely for emergency back-up purposes.  Additionally, Tesoro maintains the right to 
install small microturbines under 310 kW where the primary purpose is to improve the 
energy efficiency of their process through waste heat or pressure utilization.  The 
number of microturbines shall be limited to two units at the Mandan location.  

The Tesoro Agreement continues to be in the best interest of Montana-Dakota’s 
North Dakota electric customers as it will continue to minimize price increases in the 
future due to the retention of the customer’s load, and potential growth, of electric 
power sales to Tesoro at the Mandan location.  Therefore Montana-Dakota 
respectfully requests Commission approval of the attached amendment to the Tesoro 
Agreement.   

Please refer all inquiries regarding this filing to: 

Mr. Travis R. Jacobson 
Director of Regulatory Affairs 
Montana-Dakota Utilities Co. 
400 North Fourth Street 
Bismarck, ND 58501 
Travis.Jacobson@mdu.com 
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Also, please send copies of all written inquiries, correspondence, and pleadings to: 

Ms. Allison Waldon 
Senior Attorney 
MDU Resources Group, Inc. 
P.O. Box 5650 
Bismarck, ND  58506-5650 
Allison.Waldon@MDUResources.com 

Montana-Dakota respectfully requests that this filing be accepted as being in full 
compliance with the filing requirements of this Commission.   

Sincerely, 

/S/ Travis R. Jacobson 

Travis R. Jacobson 
Director of Regulatory Affairs 

Attachments 

cc: A. Waldon 



11 November







Approved as to form.








