
414 Nicollet Mall 
Minneapolis, MN 55401 

October 29, 2025 

Steven M. Kahl, Executive Secretary 
North Dakota Public Service Commission 
State Capitol Building, Dept. 408 
600 East Boulevard 
Bismarck, ND 58505-0480 

Re:  Notice of Xcel Energy Inc. IRS Form 3115 Submission 
(Natural Gas Safe Harbor Election) 

Dear Mr Kahl: 

Northern States Power Company, doing business as Xcel Energy, submits this 
notification to the North Dakota Public Service Commission of a federal tax 
accounting methodology change recently filed with the Internal Revenue Service 
(IRS). 

IRS regulations allow businesses to change certain tax accounting methods.1   
Provided as Attachment A is a copy of Form 3115, Application for Change in 
Accounting Method, recently filed with the IRS by Xcel Energy Inc. (“Xcel Energy”) 
on behalf of the Xcel Energy utility operating companies, including Northern States 
Power Company, Minnesota (“NSPM” or “the Company”).  

The purpose of Xcel Energy’s Form 3115 was to notify the IRS of its adoption of the 
natural gas transmission and distribution property safe harbor method of accounting2 
for determining whether certain costs of maintaining, repairing, replacing, and 
improving natural gas transmission and distribution property are required to be 
capitalized under § 263(a) or § 263A, or may be treated as ordinary and necessary 
business expenses for which a deduction is allowable under § 162(a). See Attachment 
A, starting at page 9. 

The information on Form 3115 was reflected in Xcel Energy’s 2024 federal income 
tax return filed on September 29, 2025. IRS Revenue Procedure 2025-23, 
3.12(3)(c)(iii) requires Xcel Energy to provide a copy of the Form 3115 submittal to 
regulatory agencies with jurisdiction over the public utility property subject to the 

1 See IRS Rev. Proc. 2023-15 
2 As defined under Section 4.01 of Rev Proc 2023-15 
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Form 3115 submission. We are providing a copy of the Xcel Energy Form 3115 to 
the Commission at this time in compliance with this IRS requirement. 
 
Please contact me at 701-929-0547 or alex.j.nisbet@xcelenergy.com regarding this 
notification. 
 
Sincerely, 
 

/s/ 
 

ALEX NISBET  
REGULATORY POLICY SPECIALIST 
 
Enclosure 
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